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The Nation’s ‘Business 


Victory Abroad vs. 
Defeat at rome 


Evidence mounts daily that after the rer itself, the greatest’ 
danger besetting Canadians is that bureaucrats, entrusted with 
totalitarian wartime pdwers, will contrive to maintain that power. 
In that event, Canada will have defeated totalitarianism abroad, 
only to achieve it at home. 





RPG Ss A Toronto newspaper this week seeks to reassure Canadians 
of that all cee that all the war bills can be met; that the national debt will not 
new be ruinous; that the Dominion after the war will-be “reasonably 
; a med and prosperous,” adding that (Ottawa) “financial experts say there is 
cane a no reason for selling the future of Canada short.” 
not? Wen Among reasons given by the aforesaid Ottawa financial experts 
as Sien‘cine for this happy prognostication’ is this: “Economic controls now in 
re are no more force will be continue@-until long after the war.” 
ring these new That kind ef thinking seems to be spreading far and wide, ‘not 
a ae of only in Ottawa, but also in the country, Poweris sweet and it is a 
ella eae very human frailty to seek to retain it; to feel honestly that one’s 
ars, own wisdom, vision and sincerity will ‘justify retention of that 
power. 
For the public generally, constant remembrance and determin- 
a 1942 tax rate ation to reclaim its democratic rights and functions when the 
ower than ‘last emergency is past is increasingly important. The man with a leg 
L over 20 in a cast becomes increasingly skilled at getting around on one leg. 
ioe He is less and less troubled arid concerned by his handicap. If 
ane necessary bound up long enough, the“leg must finally be retrained in useful- 
pay-as-you-go ness, or else the man is crippled for life. 
lebt pert been Canadian development will be crippled indeed if' people are 
last. benumbed by the propaganda now emanating from many, and 
often innocent, quarters which hold out totalitarian bureaucracy 


and controls as the sole protection from postwar collapse. 

Canadians who spread it, who irresponsibly accept that gospél 
because they think it is “liberal” or “forward looking” should ex- 
amine what they really believe in. - 

If Canada, wilfully or neglectfully, lets herself slip into accept- 
ance of totalitarian bureaucratic government, she is handing Hitler 
a “heads you win, tails we lose” proposition, 

* e a . 


“OUR NATIONAL UNIVERSITY” 


“Our National University” is a phrase which Hon. J. L. Ralston 
Minister of Defense for <a has brilliantly applied to ‘Canada’s 
Army. 

This week, Canadiahs ‘everywhere are honoring that university 
and its students. “Army Week” focuses public attention on that 
arm of our services which has so far seen little action in the war, 
but which will do the final job of victory. 

The Ralston phrase isa good one. In this war, every soldier. has 
to be'an expert of some kind. Each soldier is a vital part of a giant, 
living organism. To do this, Army training today is much more 
than mass exercise in drill and death-dealing. It is the education of 
a great variety of skilled workers and thinkers. . 

And the Army also merits the name “National University” be- 

‘cause its members are inevitably learning much ahd profoundly of 
the things that ae Canadianism precious; which make freedom 
~~eand 
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Canadians will rejoice to honor them. It is devoutly to be 
hoped that the wretched and cowardly government spectacle on the 
question of all-out and equal service will not long continue to bring 
anger and embarrassment to Canadians who are osm every- 
thing they have. 

Canada’s Army Week could have had no better send-off than 
the universal acclaim and enthusiasm which has greeted the Wash- 
ington report that General McNaughton is in line for supreme com- 
mand of the “second” front. 

Wherever he goes, wherever his zeal and brilliance are known, 
the leader of the Canadian Army is rated “tops.” True, his compe- 
tence as fighting leader has yet to be tested in this war but those 
who serve under him in Great Britain and those with whom he has 
come in contact in this ‘continent have no fears as to the sort of job 
he will do once his turn comes. And the same may be said of the 
Canadian Army itself. 

Had our Army been in action as a fighting unit already, such a 
thing as Army Week might not have been necessary. As it is, the 
enthusiasm and interest which has taken hold of the idea once it 
was suggested, indicates the eagerness of all Canadians to pay de- 
served tribute to the men in khaki. 

» * 


McNAUGHTON WOULDN'T DO IT 


Shelling of Canada’s west coast, the collapse in Libya, the dire 
pressure on the Chinese and on the Russians—all these very grave 
events emphasize as never before the vital necessity that Canada 
must let nothing stand in the way of utmost efficiency in her con- 
tribution to the cause of the United Nations. 

Again, The Financial Post points out that, creditable as Can- 

’ eda’s war production effort has been, it could be very much better. 
It is still handicapped by the fact that, at-its head is a member of 
the government who is constantly crowded, and everlastingly 
plagued by his duties as a member of the government; by his 
political responsibilities in the House of Commons. 

The Hon, C. D. Howe, Minister of Munitions and Supply, must 
frequently spend several hours in the House of Commons. A few 
weeks ago it involved a speech on man power. That is a problem 
vitally concerning the war effort, but also one designed; in the time 
at which it was given, to serve the particular political purposes of 
the government. 

That Mr. Howe should have felt it desirable to give this speech 
is not surprising. That he, as the general manager of Canada’s big- 
; gest business—the one on which hundreds of thousands of soldiers 

here and abroad depend so mucp—should have had to waste his 
time and energies in political rather than productive activities, is a 

: glaring example of the weakness in the present Ottawa set-up to 

Which The Post has frequently called attention. 

Walter Lippmann emphasized the same point recently when he 
referred to the relation between America’s General Marshall, the 
military technician arid Secretary Stimson, the public man. Lipp- 
mann said: 

“Suppose General Marshall ‘were at the head of the War Depart- 
ment: It would be General Marshall who would have to conduct the 
relations of the army with Congress, with the general public, with 
the other departments of government. General Marshall would have 
very little time and energy left to organize and command the army, 
énd he would be wracked by a thousand disputes and pressures that 
i0W are absorbed by Secretary Stimson and the civilian staff of the 
War Department.” 

The war production. job, planning and managing and co- 
ordinating the work-of thousands of Canadian factories, is the job 
of a technician—a skiiled production engineer; of a man who can- 
not give his job his best if he has to worry about extraneous matters; 
about politics, whether they be in a firm or in the nation’s capital. 

General* McNaughton is not brovght home from Britain every 
time the government wants him to make @ political speech or to 
confer on political matters. That isn’t/ his job. It is, under our 
democratic form of government, Mr, Ralston’s, Expecting Mr. 
Howe to do his best work rushing from the production front to the 
Political front and ‘back again is asking too much of bing: risking 
too much for Canada and for the-United Nations. 


Mr. Howe can't do both jobs properly. Let him choose which 
one he wants, 


ACES 








Menhee of peat Bureau of  Gireulattons : 











‘Gold Mines 
Mill Rates 


Frozen: 


Average Tonnage ‘in 
First Four Months 
Now to be*Maximum 
Allowed 


By STAFF WRITER 

OTTAWA. — Freezing of all gold 
producers in Canada at the average 
tonnage of the first four months of 
1942 will be announced here this 
week, 

.The average tonnage. produced 
during January, February,’ March 
and April will be the maximum 
which any gold mine may hence- 
forth handle. 

The order will be in the form of 
an order-in-council and wil] be ad- 
ministered by George C. Bateman, 
Controller of Metals. Certain dis- 
cretionary powers will be given Mr, 
Bateman to adjust the order in any 
case requiring special’ consideration. 

The order comes after months of 
negotiation and discussion in which 
strong pressure has been exerted 
by certain U.S. government officials 
to bring about a rapid if not com- 
plete shut down in gold production 
for the duration of the war. 

An original scheme which would 
have affected both South Africa and 
Canada was the curtailment in the 
indent for glycerine required . by 
these countries from the United 
States. The amount which was to 
have been deducted from Canada’s 
requirement of glycerine imports 
coincided exactly with the amount 
which was used by Canadian gold 
mines. 


Subsequently iatigsasht were 
made that Canadian mines would 
voluntarily. reduce their output by 
a fixed percentage so as to meet the 
claim that unnecessary labor and 
materials were being used in this 
field, 


The final decision is the one out- 
lited above, namely a strict limit 
on production of individual mines, 


One other factor is important, 


limited, this does 
6? any Mines will” suffi- 
cient men and materials to meet this 
quota. 


For example, in B. C. the situation 
has recently become so serious that 
an order has been issued by Man 
Power Director. Elliott M. Little 
forbidding any new men to be taken 
on in gold mining in that province 
until the serious labor shortage in 
base metal and other strategic min- 
erals is overcome. Effects of the rul- 
ing are analyzed on page 14. 





Business Queries Isley 


On Working Capital 


One phase of Finance Minister 
Ilsley’s budget speech which has 
been greeted with earnest ‘scep- 
ticism is his reference to working 
capital of industry. Even before the 
new tax schedules had been an- 
nounced .and when industry was 
making provision at last year’s tax 
rates, there. was evidence that de- 
mands on industry’s cash were more 
than keeping pace with growth in 
this account, 


Men interviewed by The Finan- 
cial Post were not yet convinced of 
the Ilsley claim, but tended to re- 
gard the situation as an inevitable 
cost of war. 

A recent study (The Financial 
Post, June 13, 1942) brought“ut the 
facts of what has happened to work- 
ing capital. This examination show- 
ed that, while cash itself had gained 
49% since the end of 1939, when 
allowance was made for higher 
bank loans and current tax provi- 
sion, there was an, actual decrease 
from the end of 1939 to the end of 
1941 of 22% in net cash. It is this 
fact that suggests Mr. Ilsley, may 
have underestimated the dangers of 
placing such heavy demands on 
business cash. 

“Businesses in general no longer 
need to retain substantial amounts 
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MR, SLEY'S FOLLOW-UP MAN 
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—Photo for The Financial Post by Karsh. 
Bachelor of. Science, King’s Counsel ail Civil Engineer is Colin Fraser Elliott, but 
Canadians know him best as the boss tax collector of the nation. To:him, as Com- 
ee of Income Tax, falls the big task of devising means for the efficient collec- 

the taxes levied in the new federal budget. Born in Winnipeg, educated afi 




















ee eo liectien 55 Reece, . 
namely that becayse tonnage is-now o 





niversity of 


to and Osgoode Hall, Mr. Elliott was an artillery officer last 


nat War. “War and Taxes,” he says philosophically, “are evil companions. Each 
consummate skill. Intensified, they are ¢dreatures of evil forces. 
However, they are declared by the free will of the people.” 


must be managed with 





Technique of Taxation ‘at Source 





Not Yet Officially Formulated 


Biggest headache im the new in- 
come tax schedule so far as. ie in- 
come tax department at Ot 
concerned is proving to be establish- 
ment of an equitable and practicable 
basis for. bringing in the revised 


know exactly how ,much will be 
deducted from his * salary begin- 
ning September i; business firms 
will not know how much added work 
is to be required of their staffs. 

But provision for collection of 
from 85 to 90% of the personal in- 
come tax in the. current year at the 
source will make a great difference 
to alt concerned. 

For the great majority of tax- 
payers it is going to mean that the 


of their current profits for reinvest- 
ment in working capital and can 
afford to pay a large proportion to 
the treasury,” stated Mr, Ilsley. He 
based this contention on knowledge 
that rate of business expansion will 
now be much less than it has been 
since the war started. For many 
civilian industries production and 
sales yolume is more likely to de- 
cline than to expand and even in 
the field of war production Canada 
is approaching full capacity levels, 
maintains Mr, Ilsley. 

The question raised is whether 
or not necessity of paying such 
heavy taxation—payments which 
must be made in cash—may not 
leave many businesses unable to do 
their share of carrying the burden 
of a full contribution to war and 
of switching back again to a peace- 
time status. Business, while recog- 
nizing that this is a real danger, 
appears to treat it generally as a 
part of the cost of winning the war, 
‘admitting that this comes first. At 
the same time, it is maintained that 
this strain on working ‘capital is a 
real one, intensified by the fact 
that such a large proportion of the 
increases in working capital in the 
aggregate have been due to higher 
receivables and particularly higher 
inventories. 













tax—at rate for: above anything 
ever before collected in Canada — 
is| will be'paid before he receives his 
‘pay cheque. The income tax return 
will be required at March 31 as usual 
and it will adjust any unpaid balance 


butdeat of government bookkeeping 
which comes on top of ae company’s 
own affairs. Already some com- 
panies are making a dozen or more 
separate deductions from each pay- 
roll, covering such things as war sav- 
ings or victory bond purchases, pen- 
sion funds, group insurance, unem- 
ployment insurance, national defense 
tax. 
Collecting N.D.T. 

Under the system worked out for 
the national defense tax, deductions 
were only made by employers for 
payments made to employees where 
complete control of all factors could 


be established. This meant, for ex- 
ample, that salary and wage pay- 







‘ments, payments on drawing, account ay enlist voluntarily in the army 


and perhaps a few ‘other methods. 
were of such a.character. that the 


pense allowance should be come 
This limited the application of, this 
system: considerably and ee it 
evident that important adjustments 
will be necessary before the new 
tax can be universally collected at 
the source. Business hardly expects 
that complete collection will be ros- 
sible. - 
Britain Uses System 

It ‘ig not a new device, however. 
Great Britain has been collecting 
at the source for years.. There is a 
“standard.” rate of tax at present 
50%, or 10 shillings to the pound 

(Continued on page 2, col. 7) . 





Talk Plan to Co-ordinate - 


Employers and Key Unions 


4 


By STAFF WRITER ' 


OTTAWA.—A plan for co-ordinat- 
ing big employers of labor and key 
union organizations under thé new 
Selective Serviee regulations is un- 
der consideration at Ottawa. . 

The object is to set up a plan 


C. P. R. Cuts Down 
Debt to Ottawa 


From Our Own Correspondent 

MONTREAL.—Canadian Pacific 
Railway has repaid all loans made 
to it by the Dominion Government 
for relief purposes. 

In addition, the company has 
paid the fifth instalment of $441,- 
000 under the terms of a higher 
purchase agreement relating to 
certain equipment purchased by 
the government in the fiscal years 
1935-38 at a cost of $5,730,000 and 
leased fo the railway. The C. P. R. 
also paid the first instalment of 
$663,000 under the terms of a hire- 
purchase agreement on equipment 
purchased by the government if 
the fiscal years 1939-41 at a cost of 
$9,951,000 and leased to the rail- 
Way company. —~ 





CANADA'S WAR EXPENDITURES 


Including Net Ald to Brissin) 


witereby certain employers and 
labor groups would be licensed and 
given authority to administer the 
new channelling provisions of the 
Selective Service Act in the same 
way that the Employment Offices 
throughout Canada now ofterate. 

Atthe moment, industrial employ- 
ers in Canada are prevefited from 
hiring any person, male or female, 
without the approval of a selective 
service: officer in. an employment 
office of the Unemployment Insur- 
ance Commission. What. is envis- 
aged is to extend this power of ap- 
proval to employment offices of 
large (and possibly smaller) business 
firms and in this way take some of 
the load off the backs of the 115 em- 
ployment offices throughout Can- 
ada. 

To do this would require in all 
probability that each of these offices 
be licensed, so that if any difficulty 
arose in administering the act, the 
Selective Service authorities at“ Ot- 
tawa would have power to withdraw 
the license and also to co-ordinate 
the’ work of individual. employers 
with the general policy as laid down 
for. the individual employment of- 
fices, 


$9,301,000 


, $6,760,000 per day 
per Gay 


: By KENNETH R. WILSON 
OTTAWA.—Expansion of army 


man power needs to 60,000 men dur- 


ing July and August is rated here 


as the most critical “pressure point” 
in the current man power crisis. 
_ What is feared is that the big step- 


up in army draft plans now pending 
wili have an adverse effect on war’ 


production. 


During July the army “draft” re- 
quires 15,000 men. To meet this it is 
estimated that at least. 90,000 men 


must be called. Thousands of these 


will be men in‘responsible and key 
positions in’ war industry. Many 
will be granted deferment; many 
will not. bother to apply for defer- 
ment, even though they are doing 
important war work. All too often 
men who are granted deferment lose 
interest in ‘their war industry job, 
believing that in a few weeks or 
months they will be ih the army in 
any event. Morale and output are 
said to be definitely affected when a 
considerable number of ,employees 
are of draft age; t 


Exact number to be called up in 
August has not been determined 
though there is no expectation that 
it will be less than July and will 
probably be more. 


The effect on war plants—especial- 
ly in new: war industries where a 
large number of younger artisans 
are employed—may be very serious. 

These plans for drafting men into 
home defense units “for the dura- 
tion” are in addition to voluntary en- 
listment. On top of the 40,000 which 
it is expected the army is planning 
: eo in July and August, a fur- 

er 15,000 to 20,000 men will prob- 


the total. requirement in 







the two 


‘Power Crisis 
July and August Requirements of 60,000 Men 
. May Drain ‘Many From Key War Positions — 
“Major Decision Between Army and Munitions 
success which has greeted the “Army 
Week” is éxpected to bring a rew 


flow of recruits into the general or 
active service ranks of the force. 





Filling Two Divisions 
Reason for the sharp and unex- 


pected increase in number of men 
called up under the draft is probably 
due to the army’s anxiety to fill the 
seventh and eighth divisions. When 
Col. Ralston made his statement on 
man power in the House he suggest- 
ed that the monthly draft require- 
ment would be in the neighborhood 
of 5,000 monthly. His statement on 
May 4 was as follows: 


“I am making*an absolute mini- 
mum of.5,000 a month under the 
National Resources Mobilization 
Act, There will always be enough 
to fill up the 15,000 (originally set 
down as the monthly army re- 
quirement of man power). 


“But supposing,” continued Col. 
Ralston, “there are 12,000 enlisted 
for general service in the month, 
I would still call up 5,000 under the 
NRMA.” - 


Six weeks later the July draft was 
announced at 15,000 men or double 
the previous high mark. Average 
enrollment under the NRMA draft 
in the first four months of 1942 has 
been between 5,000 and 6,000. 


Debates Point Problem 

That the man power problem is 
rapidly moving to critical propor- 
tions is evident from the recent de- 
bates in Parliament. A few. weeks 
ago Hon. C. D. Howe made it very 
clear that he challenged the wis- 
dom of a steadily enlarging army 
programme if it could only be ob- 
tained at the expense of lowered mu- 
nitions output, He stated, June 16: 


“Having regard to the capacity 
fps. war.production created and to .. 
ed on. page “2, cok. 2) 
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By STAFF WRITER 


OTTAWA.—By far the most signi- 
ficant figure in the Llsley budget 
last week was the phenomenal gain 
in government cash at the end of the 
fiscal year. t 

Because Mr. Ilsley was anxious 
to impress on Canadians the’ over- 
whelming size of the task that lies 
ahead, he pyrposely avoided men- 
tion of the fact that Canada had in 
the bank at March 31, 1942 something 
between $650 and $700 millions, 

The corresponding figure a year 
ago was $348 millions, In normal 
years our cash on hand at the end 
of the fiscal year averages between 
$20 and $30 millions. 

The exact cash balance is not as 
a rule disclosed in the budget speech. 
‘It is not until the Public Estimates 
are published that it is possible to 
find out exactly how much the gov- 
ernment had left in the till when it 
closed its books. What the 1942 bul- 
get speech did disclose was an item 
under “Active Assets” labelled: 

“Cash, working capital advances 
and other current assets $791,093,000.” 

. Big Cash Holding 

Reference to the March 31 state- 
ments of the chartered banks and the 
Bank of Canada shows that the gov- 
ernment had cash on deposit at the 
year’s end in these two places 
amounting to roughly $673 millions. 
Even this total is almost twice the 
amount at the government's credit 
aryear ago. 

Importance of the cash balance is 


B. A. Oil Gets 
Crude Supply 


itish American Oil Co. has ar- 
ranged for an adequate supply of 
crude oil for all of its refineries 








+ with . the possible exception of 


Montreal which is dependent on 
ocean tanker transportation, .states 
W. K. Whiteford, vice-pregident. 
Present tanker accommodation for 
the Montreal refinery is inadequate, 
he adds, but the situation promises 
improvement. 

Material modification of normal 
| operations has been brought about 
for the petroleum industry in Can- 
ada. Production of aviation gaso- 
lene and other war supplies ha been 
increased at. the expense of other 
products. Further expansion for 
‘production of war materials is being 
accomplished by expansion in the 
new refinery at Clarkson, proposed 
conversion of part of the Moose Jaw 
refinery to make aviation. gasolene 
and joint participation in the almost 
‘completed alkylation plant at Cal- 


gary. 
In. the United States, Mr. White- 
ford tells shareholders, the com- 
well in Wyoming is produc- 
ing 600 bbls, a day. Drilling opera- 
tions have been started on two more 
wells in, the programme to develop 
ae a acres of leases owned on 


indicated by the comment of Mr. 
Ilsley in concluding his budget 
speech. He stated that he expected 
to raise $2,050 millions in revenue 
and taxes plus $95 millions in re- 
fundable taxes. This left a “bud- 
getary deficit” of $1,755 millions. He 
then said: 


“After maxing full allowance for 
some reduction in our cash bale 
ances which were unusually large 
at the beginning of this year, 
for moneys available for — in- 
vestment from the Unemployment 
Insurance Fund and other special 
government accounts and for sub- 
scriptions from insurance and trust 
companies and other corporate in- 
vestors, it is apparent that the bal- 
ance which should be provided by 
individual purchases of war sav- 
ings certificates and bonds is very 


(Continued on page 2, col. 4) 


Carloadings Test 
Quickening Pace 


Of Industry 


Carloadings continue one of the 
most reliable and sensitive indica- 
tors of the pace of Canadian busi- 
ness. Coming of highway haulage 
has meant‘that railways do not 
handle the percentage of total 


CARLOADINGS 









1941 






DB.S. indes 
1935-39==100 


Chart by The Financiel Post 


goods cartied that they once did 
but they\dominate the long haul 
freight and the heavy and bulky 
materials are closely indicative of 
industrial activity. 

Today, it is probably true that 
carloading figures underestimate 
the real rise in Canadian business 
activity due to the general cam- 
paign to encourage more nearly 
capacity loadings and the greater 
percentage of large-capacity cars 
used. 

This index of carloadings com- 
puted by the Dominion Bureau of 
Statistics is actually only slightly 
above a year ago at June’ 13, a 
week when 1941 was near its peak. 
This year finds loadings on the 
eastern division at 131.4 compar- 
ing with 124.8 a year ago; the west- 
ern division at 162.3 almost 10 
points under a year ago, a period 
when grain loadings were partitu- 
larly heavy; and merchandise 
loadings up slightly at 1144 
against 111.2 
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Light Weight ! 
Crease-Resisting 


_ Bihdale Presents 
‘THE CRUSHER’, 


Treat this new 
BIRKDALE ‘Crusher’ 
as rough as you like, yet 
it will come up smiling! 
Fine fur felt —- season- 
able light weight with 

or raw edge snap 
‘brim.’ Colours are -air- 
- force blue, Homer grey, 


light’ grey, cowboy 
brown and teakwood 
brown. Sizes 6% to 
7. 


Each 6.50 


Main Store—Main Floor 
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Laidlaw & Co., New York stock 
exchange firm with offices in Mont- 
real and Toronto, has taken ‘over 
the business of Mackay~& Co. Part- 
ners and staff of the latter com- 
pany, which also holds a member- 
ship on the New York Stock 
ui are joining Laidlaw. & 

0. 


La Caisse d'Economie de Notre 
Dame ‘de Quebec announces L. P. 
Turgeon, Quebec, has been elected 
a director, Mr..:Turgeon is.a past 
president of the Canadian Paper 
Trade Association. 
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New $9.8 Millions Issue 

Refunds Temporary 

Bank Loan 

From Our Own Correspondent 

MONTREAL.—To refund a tem- 
porary loan effected to meet a ma- 
turity of $10 millions on March 1 
last, the Provirice of Quebec is mak- 
ing a public offeringeof $9.8 millions 
of 3%% sinking fund debentures 
maturing July 1, 1957, These deben- 
tures, callable on July 1, 1955 . at 
100 on 60 days notice, are being 
offered thro syndicate headed 
by the Bank of Montreal and the 
Royal Bank of Canada at 99% to 
yield over 3.54%. 
The financial statement accom- 
panying the official prospectus in- 
dicate, for the first time in several 
years, a reduction in the overall 
debt. At May 31, 1942, the adjusted 
statement, including the . present 


of $418 millions, a decline of $8.3 
millions compared with the figure 
reported at Mar. 31, 1941. 

The comparative revenue and ex- 
expenditure statement indicates an 
overall surplus for the year of $372,- 
000. This contrasts with 4>surplus 
of $1,909,000. in the preceding year 
and with deficits averaging. $39. mil- 
lions ‘annually in the years 1939 to 
1941. i 





Army Needs Bring 


Man Power Crisis 


(Continued from page 1) 

be created in Canada, would we 
contribute more to ultimate victory 
by reducing that production in or- 
_der to make all men available for 
overseas service? 

“T think there is only one answer 
to these questions in light of mili- 
tary requirements as I see them.” 

Subsequently, both Hon. J.T. 
Thorson, Minister of National War 
Services and Hon. Humphrey. Mit- 
chell, Minister of Lab@r, supported 
the Howe,view. They. both express- 
ed alarm lest the increased army 
demands adversely affect war pro- 
duction. 

In reply Col. Ralston expressed the 
view that “gross” man power fig- 
ures were: misleading if they were 
interpreted to mean a lack of man 
power merely because everyone was 
employed. 





The Council of the Town of Fort Frances would like to get in touch 
with any persons or firms looking towards industrial ‘expansion. 


Geod industrial sites are available on railroad and on Ra’ 


y River; 


power is available at reasonable rates; a thriving town of 5,500 


centrally situated. Any one interested should write the undersigned 


for further information. 





J. W. WALKER, Clerk, 


Town of Fort Frances, Fort Frances, Ontario. 





Weekly Record of Financing in Canada 


Quebec Enters| 


bond issue, shows an overall debt) 






How ta be Saje ne 
Harry Guilbert, the safety 
rector of the Pullman Company of 
Chicago, has drawn up 10 require- 
ments which he believes every 


‘safety man should possess. 


The curiosity of a cat; the ten- 
acity of a bulldog; the determina- 
tion of a taxi driver; the diplo- 
macy of a wayward husband; i 
patience of a self-sacrificing wife; 
the enthusiasm of a jitterbug; the 
good humor of ’in idiot; the sim- 
plicity of a jackass; the assu 
of a collége boy; and the ess 
energy of a bill collector. 


‘ % ° * 


Salvage Backfire 

Salvage of once-despised cotton 
waste and rags, which are so es- 
sential in dozens of. manufactur- 
ing processes, has become so effi- 
cient that there is an acute short- 
age of rags in some parts of Can- 
ada, 

So serious has it become in one 
war plant that the management 
has had to cut up brand new cloth 
for cleaning rags, But don’t as- 
sume that salvaging is not good 
business—the nation-wide saving 


more than offsetsthe few isolated | 


cases where waste shortage 
proved enibarrassing. 
& & + ‘ 

Housing Problem 

Canada’s “career men” in the 
civil service face rather drastic 
problems when posted to the capi- 
tals of the warring nations. . 

Example’ is an Ottawa man re- 
cently posted to Washington. The 
only housing he' Has beeh able to 
line up is a “small” home—réntal 
$350 per month. His salary—about 
$350 per menth. 


Sic Transit Salesman 
Signalling the man-power 
squeeze hitting with increased in- 
tensity at every phase of Canadian 
business was a letter received this 
week announcing: “Enlistments 
in the armed forces, release of ex- 
perienced employees to war in- 
dustries, gasoline restrictions and 
our inability to secure experienc- 
ed salesmen, compel us to adopt 
rather drastic changes in servicing 
our customers.” . — 
The drastic ehange.is that here- 
after personal ¢alls will be elimin- 
ated almost entirely,. save on 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


POCO RHR eee eee eenese 


Date Issued i 
--s Bank of Montreal and Syndicate ......... 


—Sold to— 


Rate 
34% 


Amount Price 
$9,800,000 °99% © 


Due 
1957 


Yield 
3.54% 





PRIvaTE JONES is Private Anybody in 
the Canadian Army. Hats off to him! 

You will be salutir® a Canadian and a 
man—a man with the heart, courage and 
unselfishness to step away from his home 
‘and all that he holds dear to defend all 
that you and Canada hold dear. 

Salute Private Jones, the man—some- 
body’s son, somebody’s husband, some- 





~TO PRIVATE JONES — THE MAN 


power shortages is getting. scien- 
tific study these days from’ the 
new “network analyses” installed 
about four months ago in Ontario 


mechine of its kind in Canada, this 
electrical marvel enables Hydro’s 
planning engineers to reproduce 
in miniature existing or projecte 
systems, find out what their char- 
acteristic will be and what type of 
construction is needed to do the 
job at hand. 

It cah permit huge savings 
through eliminating unnecessarily 
elaborate construction to provide 
for emergencies which could only 
be approximated by the mathe- 
matical calculations laboriously 
carried out in pre-“network an- 
alyzer” days. Jobs which might 
have required months can now be 
done in hours. . 

* m * 


Meter Readers on Bicy 
Incidentally, Ontario Hydro is 
putting its rural meter readers on 
bicycles to save gasoline and tires, 
having purchased 80 bicycles for 


the purpose. Hydro already has 
in force a system whereby rural 


customers read their own meters 


on three of the quarterly readings} 


taken each year, filling in the re- 


sults on. special post cards which 


are mailed to local hydro offices. 
Statements are then mailed based 
on the customer’s own. reading. 
The fourth reading will then’ be 


s 





scribed as “big enough 


Canadian Westinghouse. . Only| 


de and have room for 20 base- 
ball diamonds around the edges.” 
sae bene oe afin 


Still Need Freighters —s_, 
WOuld appeet teak tga 
‘a long-way from sup- 
plan the ocean freighter or 
railway train as a freight carrfer. 
Whereas an average cargo vessel 
t deliver 8,000 tons of mater- 
ial one month, a plane flying the 
same route would do well to de- 
liver 150, tons in the same time, 
experts estimate. 

‘ . * e * ¢ 
U. S. Priorities \ 

Due to the United States gov- 
ernment changing its system of 
rigid priorities on machine tools 
and other special equipment for 
war factories, to a policy of speci- 
fied allotments, there has been 
some slight delay in filling orders 
from Canada in recent weeks. The 
situation, however, is rapidly 
clearing, The Financial Post un- 
derstands and will again be nor- 
mal in @ short time. Practically 
all Canadian war plants have re- 
ceived an A-j-A.rating-on ma- 
chine tools, ‘he highest. granted 
by Washington. This puts Can- 
adian and American plants on 
exactly the same status with re- 
‘gard to: machine. tools. 





May Ease Fiscal Load 
With Big Nest Egg 


‘ (Continued from page 1) ' 


large, perhaps as much as two thirds 


of the total.” 


What this has been interpreted to 
mean, and what Mr. Ilsley cleariy 
intended to convey, was that indivi- 
dual investors must raise by war 
loans and certificates no less than 
$1,200 millions in the:current fiscal 
year—or virtually twice the volume 
of individual savings in the previous 


12-month period. 


-But had Mr. Ilsley disclosed at that 
time just how much cash hé had in 
the till, the problem might not have 


looked so gigantic. 
$900 Millions to Raise 


* Corporation and institutional in- 
vestors in the last two Victory loans 


| to the big 


body’s father. Realize what he has given 


up for you. 


See beneath his uniform his courage, 
manhood, loyalty, and love of life—that 
Canadian way of life he loves so well he is 
ready to die for it—and automatically you } 


will lift your hat. 


oever you are, wherever you are, hats 


off to Private Jones. 


A Tribute to the Canadian Army 
by the 






















Insurance: 


Wheat 


have contributed an average’of $470 
millions. The unemployment insur- 
ante “kitty” is good for at least $70 
millions. ae ne 

Add. these. together; -assume the 
government will.at least reduce its 
huge cash balance by $300 millions, 
and it becomes apparent. that Mr. 
llsley is ‘on his -way to reducing his 
budgetary deficit by something like 
$800 or $850 millions without addi- 


‘tional help ¢@rom individual war 


savers. 
- This would leave not $1,200 mil- 


‘lions for the individual war savers to 


achieve between now and March, 
1943, but a total of something nearer 
$900 millions. at 

Much. of the huge cash balance in 
the government till is due, of cdurse, 
on which indi- 


vidual savers to. the last: Vic- 


|. tory Loan: Some of this is being paid 


for by installment’ or ‘payroll deduc- 


| tion plans ‘which will not be com- 


pleted for the most part by Septem- 
‘per. - 
The next Victory Loan is appar- 


entiy scheduled for October. It wit!!! . 


airs to continue and to expand the 
amount of monthly saving for Vic- 
tory bonds, It cannot be earlier than 
September because these deduction 
plans will not have been completed 
by that time. If it js held later, the 
habit of regular saving will have 
been broken, ‘ 


An October loari with another 
seven-montir deduction plan, means 
of course that there will be only 
one Victory Loan in the current fis- 
cal year. This will be the first real 
testing time of the new fiscal policy. 


Meanwhile the sobered taxpayer 
may take some small consolation 
from. the fact -that Mr.. Ilsley, like 
most good and thrifty. bankers has 
got a nice big nest-egg in the national 
hatchery. i kha 


Windsor, “Ont. ‘reports current 
revente in 1941 of $5.1 millions and 
current expenditures of'$4.9 millions 
leaving a current surplus ‘of ap- 
proximately $200,000 last. year. Of 
the 1941 tax levy of just*under $4 
millions, only $328,582 remained un- 
collected at the end of the year and 
total tax arrears were $661,433. The 
city has no floating debt or bank 
loans and its ‘total bonded debt at 
the end of the year amounted’ to 
just under $32 millions . against 
which there were sinking funds ac- 
tually on hand of: $2.6. millions. 





Investor’s _ Index 
pt July 4, 1942 
Abitibi... .,, 4 Ford Motor Co, . 11 


Barkers Bread . 11 
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to something approac 
holder in a mi company. Prior. 
to the new tax measure royalty 


'| cheques. were paid before deduc- 


tion of taxes, similar to bond inter- 
est. Now tax will be deducted at 
source, making oil royalty: compan- 
ies subject to both the regular cor- 
poration. tax schedules and to the 
EPT, subject to the right of a de- 
pletion allowance. Save for some 
difference in the depletion allowance 
this is largely the situation with a 
shareholder in a mining company. 
The new Seqion 11 of the Income 
War Tax Act. which defines oil 
royalty companies .as taxable cor- 
porations has been placed in the 
act deliberately to fill the gap by 
an Exchequer Court decision, ac- 
cording to tax officials here. 
Under -this decision, oil royalty 
companies were declared exempt 
from income tax in the same way 
that crown companies are exempt 
becausé they do not sell merchandise 
but merely manufacture it for some- 
one else on a management fee basis. 
Gap Filled Now 


Now Ottawa has filled this gap 
by spetifically declaring that oil 
royalty. companies “organized fo 
the purpose of drilling for and op- 
erating oil or gas wells whereby pro- 
duction belongs not to the company 
but to the investors in the property” 
are henceforth taxable. under the 
Act. 

No information is presently ob- 
tainable as to whether this type of 
firm would. qualify under the tax 
exemption grd@nted to new firms 
which come ‘into production in the 
(three-year period commencing Jan. 
1, 1943. Income tax officials have 
not actually compiled a complete list 
of “strategic minerals.” 


Ontario Refunds 
At Big Saving 


All Province of Ontario refin- 
ancing up to Mar, 31, 1943, has 
been completed on a total of $129.5 
millions of bonds and treasury 


bills at’ interest rates that will |, 


mean a substantial saving in serv- 
‘ice charges to the province, ace 
cording to Premier M. F. Hep- 
burn. 


Interest rates secured through 
the’ refinancing in Canada and the 
U. S. were appreciably lower than 
those carried by the maturing 
‘bonds. Last maturity on the list 

.which is being cleahed ‘up this 
‘week is_a $19.9 millions 5% issue 
payable in,New York and matur- 
ing Oct. 1. This issue is being re- 
funded at 3%. Premier Hepburn 
has stated that there will be no 
new Ontario bond issues in the 
present fiscal year. : 





On the 
Record 


Sphagnum peat moss which is 
essential in the production of mag- 
nesium has been placed under the 
jurisdiction of the Metals Controller. 

B. C. shipyards. employ 25,000 
workmen. a 

Nylon and nylon products have 
been declared “supplies” under the 
jurisdiction of the Controller of 
Supplies. 

W. F. Drysdale appointed Execu- 
tive Assistant to Hon. C. D, Howe 
and also president of Machinery 
Service Ltd., a government-owned 
company employing skilled civilian 
refugees from enemy countries. ' 

New installations of air-condition- 
ing and commercial refrigeration 
equipment may be made only by 
permit, Such permits will be grant- 
ed only for essential civilian re- 
quirements and war needs. 

The number of doctors in Canada 
is approximately 10,500; or one doc- 


| tor for 1,095 persons, 


“There were 23,480 Japanese in 
B, C. at the beginning of the exodus 
from the protected coastal area. Of 
these, 4,362 have been moved outside 
the province; 2,053 have gone to Al- 
berta, 920 to Manitoba, 162 to On- 
tario and 862 have gone to various 
parts of Canada under special per- 
mit. ' 


Canada’s expenditures on account 
of present war have to date been 
over four times expenditure in same 
period of last war. They exceed by 
over $603 millions Canada’s total ex- 
penditures for war and demobiliza- 
tion during whole of last war. 

Commissioner 8. T. Wood issues 


call forspecial service volunteers in 
R. C. Me P, 


Brigadier J. V. Young, Deputy 
Master-General of the Ordnance, 
appointed acting Master-General of 
the Ordnance, succeeding Victor 
Sifton. ~ 

“Boys over 16 now attending school 
required to register with an employ- 
ment office when they start their 
summer holidays, . . 

900,000 are emplo¥ed in war work, 
of which number 150,000 are women, 
according to a statement made in 


Market as san sabevigethcns ak the House of Commons by Defense 
PERC OTOP eee eens - y 

mining Pee E Minister Mr, Ralston. 

OW Page cecnrersesscsssieepieccics Ma | - 1380000 men are in agriculture, 
Olt duciaiions rere iissevstesceesss 1 | 200,000 in mining and 2,000,000 in 
On The Reserd at -s7ttsteetessss+ 18 | civilian occupations, toa 
Bea nt Paper. ...ssseeessesevenseese 10/ statement made in the House of 

eheeeee ereeeereseesesosenes 13 x ’ 











Loans needed to further Canada’s 


war efforts have at 
the Bahk at this time. However, 

_ commercial credits for normal con- 

- structive p are sup- 
li d as 


The maintenance of a sound, © 


ning, normal-times 


ee ee ; 
vo Die Ae Yih, = 


*| > BANK’ CREDIT 
ESSENTIAL TO DEFENCE 


2 


economy is fundamental to nae 


vice has an 
maintenance. 
No ee line of busi 
ness, yOu are invited to discuss 
financing problems with the “aa 
ager of our nearest branch, 


t part in such ~’ 


BANK OF MONTREAL 
. ’ “A Bank Where Small Accounts Are Welcome” 
Modern, Expericaced Banking Service...the Outcome of 124 Years’ Successful Operation Y 





Source Taxation =| 
Proves Problem 


(Continued-from page 1) 


sterling. Then there is the surtax, 
a graduated tax which applies to 
incomes over £1,500 annually. It is 
the “standard” tax which is deducted 
at the source with the surtax left 
for settlément by separate return 
on the part of the taxpayer. The tax- 
payer makes his retufn, showing his 
income and some time later is noti- 
fied as to how much tax he owes 
which must then be paid. 


In actual practice not even the 
“standard” rate of 50% is collected 
at the source. Allowances are made 
in the initial amounts of income 
which makes this 50% rate consider- 
ably more than. is actually paid by 
the taxpayer. The latest British bud- 
get established certain minimum, in- 
comes exempt from collection of tax 
at the source. These weekly am- 
ounts are: £2 for the single taxpayer; 
£3 for a married man; £4 with one 
chtid and £5 with two or more chil- 
dren. . 

The British system of collection, 
moreover, means that collection at 
the source is made of the tax on 
1941 income from the actual income 
of 1942. Disadvantages of the British 
system are becoming very obvious, 
according to the “Economist.” This 


paper suggests that, if difficulticy 
are Weveloping under conditions of 
high income and patriotic Motives 
for tax payments, then greatly in. 
creased troubles will likely develop 
atter the war. “If there is anything 
in the nature of a postwar slump 
the attempt will have to be made tg 
collect tax on the high earnings of 


wartime from the low earnings, on | 


zero, earnings, or slump.” 





Consumers’ Gas 


Sales Up 10% 


Consumers’ Gas Co. of Toronts 
has averaged a 102% sales gain in 
the nine months ended June 3, 
1942, over the corresponding period: 
of 1941, it stated. June gales 
were 11%% ahead of Jung a year 
ago, due mainly to steadily increas. | 
ing requirements of war industry, 

Shipments of coal from Lake 
Erie ports have been coming in on 
schedule. Assuming no break. 
down in the arrangements, the 

company will have enough coal 

on hand at the end of the naviga. 
tion season this fall to carry it 
through until the opening of navi- 
gation in 1943, 

Consumers’ Gas is probably not 
as hard hit by the new tax. 


schedules as many other com- « 


panies. 































“Make the most of | 
time-out for relaxation . .. 


dress in cool, 


4“ 


These days, more than 


comfortable : 





ever, you should make 


the most of “time out” for relaxation — use 


sensibly every off moment so you'll come back 
on the job relaxed, refreshed, better fitted to 
the task. It will help to dress comfortably, to 
keep cool in lightweight, Summer clothes. See 
the many. favorites in Summer's traditional 
‘white at the Store For Men. 
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| Editor, Trail Times, 
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: ale regulating the 
di. 'ribution of wealth within each 4 
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this week The Financial: Post asks: FeeR LU ee z 
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On Canada’s 7 sth ae what four major | 
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Ae deck diet ec. From 
| national policies do you feel would most ee a » BRSE i 
NCE | strengthen our confederation? Seer see LTE Maga 


ital tO nae \. 


i if ee “22 Maj. Everett Bristol, K.C,} Whole national policy:1s ‘wrapped | fair ‘taxation, reasonable return proportional federal taxes. 


so erento on eG ee Lee ad ee 
I believe your question: wotld Roval Muskoka tare cy ye 2 complete change — new life...new zest 
Toronto District Commander, Can- up in this important document the | of hgr iculture, . hospitalization,| 4. The road democracy in Can- 


its you. Accessible by motor, rail or bus and’ boat. 
be satisfactorily answered as fol Motor a ’ . 
lows: Proper application of = f Highwoys No, 11 snd 69; C.N.R. and Busto h Meche Wharf; C.P-R. to Bila: 































































































ne of “ > 9 "yan Legion, and well-known provisions of which were not elimination of slum conditions| ada is to travel after the war - acne ttn ON 

a your eel authority. a ne “oe preliminary | and” réhabilitation’ of men and | should .be paved now with plans aod oe eee living of all workers in primary} 4. The prevention of all forms * 

a man- For four policies to strengthen ing at the Ottawa.conferehce, | women in the armed forces. to include the following: the full including industries. production to equality with indus- | of private monopolistic control of 
ur confederation my choice es. 5 Wendell . 5 oe ema Wenn Sete ces trial workers. any industry. ; 
hes < power for development o is a er 3) . 

E & kL Disciplined democracy re- Harry P, Hodges agin , kN ve - 2 K. re great half continent; a fair stand- N.1.A.A. DIRECTOR ~" Ma or J. P. Simon’ 

- ¢ quiring @ minimum standard of| Associate editor, Victoria Daily| — Brunswick old age pension board, afd of living for all willing to) ————* na tary Vistorie (BO) rsweh, oa Can: 

siful Operation education to qualify for the fran- Times, Victoria, B.C. Mr. Jones presented the N. B. gov- work and the prompt payment of| _Wm.-A. Bates, advertising adian Institute of International 

Aiiz! 4 Shise and compulsory. voting. _1, To foster that measure of na-| ernment’s ease to the Rowell-Sirols| our excessive public debts. The| 28eh, orem ee Canada, who has| gfairs. 
if difficuie, 9. Controlled capitalism to en-| tional unity and understanding Commission. new freedom after the war should tional Iedustrial lirector of eer: Policies should be based on the 
ficulties gure that over and above a rea- on which the permanence of con-| First, adjustment of freight include the freedom ‘to get a job; ‘ -.|principle of interdependence of 































conditions ‘of to represent the Montreal Chapter. 
totic mictives. § sonable return to capital the 

Nn greatly “in. § profits of enterprise shall be dis- 
ikely develop tributed fairly for the benefit of 
re is anything the managers and workers en- 
ostwar slump, gaged therein and the consuming 
0 be manda. te public. 


h earnings of 3. The preservation of peace, 


federation depends _ Canadians | T@tes to overcomegthe handicap in | and a full realization that it does 
must actord greater tolerance to- transportation costs now existing | not take any super brains to pro- 
ward viewpoints which “in many | 1 all provinces other than On-|vide work for the people of 
cases” are the products of racial | t@rio and Quebec. Canada. 
tradition “environment” or eco-| Second, closer co-operation be- oi Bice wr 
nomic limitations. tween. Dominion and provinces 

2. One of the major qualifica- with frequent conferences. A. P. Paterson 
























provinces. I suggest: 

1, A national basic wage and 
social legislation on’ the principle 
of the right of men to live out 
their lives in freedom from: want |' 
and fear. 

2. Uniform educational stand- 


eration and the. powers ‘and re- 
sponsibilities of federal and pro- 
vincial representatives. 

2. Get back-to:the unique and 
strong federal governmental ma- 
chinery devised by the Fathers of 












Former Minister of Education, 














































eee or justice and liberty through ad- tions essential to all aspirants for Third, appointment of a non- Municipal and Federal Relations, | Confederation and make it func-| ards throughout Canada empha-| gs 
; herence to the British Empire, membership in the Dominion | P@rtisan grants commission along| New Brunswick government; and| tion as intended to cope with the | sizing the duties and privileges of 
alee -« | ever closer co-operation with the House of Commons should be a| the lines successfully operating in| prominent) Saint John business-| two nationalities, two legal codes | Canadian citizenship and fratern- wisenriss MURRAY alta 7 
Gas United States, support of a real | knowledge of the entire-Canadian Australia, eB and great diversity of interests. ity of races inside our border with ala a 
J League of Democratic nations and |§cene as well as of their own baili- Fourth, preservation of present ‘ We should promote a unified,| 3. Promote the dévelopment of | equal opportunity according to | i 
14% the maintenance of adequate | Wick; only thus will it be possible status with the Empire, inclyding’| truthful education respecting the | national economy fairly regulated | capability. 
. OE Toreints armed forces. to change the present circum- retention of appeals to privy | nature and objectives of Confed- | between the provinces: with pro-| 3. The raising of the standard of 
sales edi ae 4. The encouragement and as- | Scribed mentality which regards council and amendment of ‘the ; ’ : 
Jed June+30, . | gistance of selected inamigrants, | Ontario ‘and Quebec as the whole | British North America Act by the oe . 
nding period particularly from Britis coun- | f Canada. oon epee erase | 
June . sales tries and the U. S. while at the 3. Imperial re-examihation of : f 
June & year. same time cultivating mutual un- the federal tariff structure, in- D. A, MacGibbon 


adily increase . : 
war industry, derstanding with our French 


from’ Lake Canadian compatriots. 


volving primarily the adjustment} Member of Board of Grain Com- 
of discriminatory freight rates,| missioners and authority on Can- 
coupled with a practical recogni-| dian national affairs. 


i a * * ‘ . 
. aa ee tion that North America must} 1. Implementing the recom-| 
gements, ‘the’! W. H. Brittain henceforth do business on a north | mendations of the Sirois report, 
enough. coal Vice-president, Macdonald Col-| 274 South as well:as on an east| 2. More newspapers with na- 
f the naviga- | lege, St. Anne de Bellevue, Quebec. and west basis, " | tional rather than provingial out- 
| to. carry it $ 4. One educational system for | look. 


First, the establishment of a 
Dominion education bureau serv- 
probably not ing as a clearing house for educa- 
ne new tax tional ideas.and methods and as 

other com- « } an integrating: agency ‘between 

*# nine provincial departments 
could, without infringing on pro- 
vincial rights or responsibilities, 
be developed into a powerful 
force for national unity. 

Secondly, and supplementing 
the foregoing, a far-reaching sys- 
tem of adult education devoted to 
gimilar ends, 

Thirdly, a.constructive and en- 
Jightened policy of rehabilitation 
end reconstruction ensuring that 
all needing it have an opportunity 
to train for a job and that jobs are 
available for those needing them 
in the post war world. 

? * s 8s 


ning of navi- the whole pf Canada instead of| 3. System of federal scholar- 
nine, in the interests of teachers | ships for the purpose of making 
and pupils alike, with especial| possible interchange of graduate 
emphasis on the privileges and| students between various prov- 
responsibilities of Canadian citi- | inces. 
zenship. The teaching of both], 4 Creation of an advisory 
English and French should be | commission with proper scientific 
obligatory. personnel to study the resources 
to) 2en of such regions as that bet~veen 
° Kenora and Sudbury and North- 
George R. Inglis -. ern British Columbia. . 
Mayor of Niagara Falls, Ont. In connection with the latter I 
1, Mobilization of all resources| have in mind conservation of 
for an all-out war effort without | game, fishing, forest and mining 
the exercise of political power to| resources. Mapping out of small 
retain possession of government / farming areas, roads, trails and 
control, The formation of a war | stopping places, with a view to 
cabinet composed ‘of. the best/ attracting tourists. In general 
brains obtainable, irrespective of | making possible an increase of 
party affiliation, to retain our population in such regions. 
prestige among the United Na- * ¢ 6 


were. Paul Martin 


2. Cost of all government to be Siciniar of the tt Ce 
4% . : ember 0 e mouse 0 mmoens 
reduced to a minimum with right! 747 essex East and student of Can- 


of individual ni adian national affairs. : Sa Pe 
fferi . Pra so las 
retain the liberty of offering con 1 plementing ‘the funda- 


structive criticism in parliament, arg 
as in the parliament of Britain, aeons 8 Cte or 
without loss of party affiliation ee ae — A atid Sama ae 
and pressure of predetermined CRner SERED, Sens ees 
Secieanl “tin cames tales preme court of Canada with final 
3. Freedom of the press, free- authority, making the parliament 
dom of speech and the right of of Canada phage PSSA matters of 
private enterprise to produce undoubted naGonal ee 
without competition from publicly ticularly in social, Para pee and 
international questions. 


owned utilities through tax ex- 2. Thinki 5 Minds 
emption, unscrupulous exploita- a ing, acting, ore ing, 
tion of ‘national resources, and writing and ae os ae 
with respect to the rights of labor times 7 domaine Cana = “Ae 
to maintain a decent standard of would involve a rational loyalty 
living. to (Canada ahead of all other 

4. A programme of rational political and cultural affiliations. 

conomy to control inflation, un- This, of course, would have to be 
F y ; done in a manner not repugnant 
to the interests of the interna- 
tional community, which on a true 
analysis remain the interests of 
the individual nation as well. 

3. Recognition of the rights of 
racial and religious minorities. 
This would -call for an under- 
standing by each group of Cana- 
dians of the point of view of the 
other groups. To this end there 
would be required readjustments 
in the school, college and uni- 
versity curricula. It would mean 
a greater interchange of Cana- 
dians, Above all it would involve 
an acknowledgment that there is 
richness in variety and poverty in 
uniformity. 

4. A bold and active Canadian 
foreign policy representing legiti- 
mate Canadian interests framed 
in. the light of obligations to other 
members of the family of states. 


* ¢ 8 


A. N. McLean : 


‘Saint John, N.B., well-known New 
Brunswick industrialist, head of 
Connors Bros., fish) packers, for- 
mer member federal employment 
cemmission and stucent of cd 
nationa! affairs. 

1, All-ous war policy to Ne 
steadily strengthened and intensi- 

fied by brawn and brain. 
| 2, All wninecessary government 
expenditures to be 100% elimi- 
nated. 

3. Necessary war expenditures 
to bé spread out among provinces 
on as equal a base as possible. 
In other words proportional gov- 
ernment expenditureg.in prov-|, 
inces should correspond with their 





































































W.A. Curran 
| Editor, Trail Times, Trail, B.C. 


| I feel that nothing would do 
more to strengthen the bonds of 
eonfederation than a sensible ap- 
proach by the provinces and the 
Dominion to the recommenda- 
tions of the Rowell-Sirois Com- 
fission. 

While this apparently has been 
shelved until the post war period 
I think some steps should be 
taken to revive its consideration 
at this time that we might benefit 
from its provisions in the period 
of rehabilitation. 

Unhealthy provincialism ap- 
pears to be our greatest domestic 
enemy and we should dedicate 
ourselves to its elimination. Our 
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WITtH coal, coke, chemicals, fron. ore, pig iron and steels in 
all the.forms our country asks of us... we Fight to WIN. 


Situate beside the locks through which pass 85 per cent 
of all the iron ore smelted in North America, Algoma 
assembles its raw materials both above and below the 

famous Falls’ of Sault Ste. Marie, from which its hydro 

electric energy is drawn, and delivers its finished products 

by rail and water-up.and down the Continent. 


LGOMA STEEL 
~ CORPORATION LIMITED 
SAULT~STE{_MARIE,.CANADA “i... -JAMES—DUNN, PRESIDENT: 
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The officers of The Bank of Toronto 
Seeeuasted getltaeads invite a oe discuss your 


"BANK@TORGNTO 


Incorporated 1855 











When replies run longer 
than .as requested, and 
space requirements neces- 
sitate, The Financial Post 
exercises the privilege of 


condensing them. 

















































inthe Cand of 2000 Sparkling Lokes 





Toronto Office: 67 Yonge St. 
Waverley 7552 








THE SAFE CONVENIENT 


WAY TO 
CARRY MONEY 






































Canadian Pacific Express - 


TRAVELLERS CHEQUES 


Pa )oeew aus Caannan Scie he Pale maet bane 


ON LAKE TREMBLANT > QUEBEC 
22 hours by train frem Montreal... 
ith bath. . ~ leg cabirs ... 


rooms with 

excellent evisine . . . fishing ( = ut 
- . » golf, ete. Write for rates, bkit. Y= 
PARO , VERSIE NS Ment Trem- 
ant, P.Q. 
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Direction of VERNON G CARDY 
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GOOD FOOD 
iS 

“\“ Your Weakness 

—come to Beaumaris! 


Beaumaris is justly famous for its 
cuisine—de luxe in every deiail. 
Sample menus in our booklet will 
convince you. And, besides superla- 
tive food, Beaumaris offers every- 
thing for a grand time. Golf, ten- 
nis. Safe Beach for children. 128 
miles from Toronto over paved roads 
right to hotel. Train and Lake Mus- 
koka steamer connections direct to 
Beaumaris Wharf. Moderate ratesi 
For booklet, write: W. H. Brennan, 
Mgr., or see travel agent. 


leaumaris 


Muskoka’s Resort Hotel of Distinction 
BEAUMARIS, Lake Muskoka, Ont. 











MONTREAL... 
the 


berkeley 


HOTEL 












- 


Situated on Montreal's finest 
residential thoroughfare . . . the 
Berkeley maintains a reputation 
for quiet comfort, service, and 
hospitality. H i the regular 


. Montreal “Stop” for people of 
taste, 


Ite Dining Room 
is a gathering 
place of discrim- 
inating folk. 


1188 Sherbrooke 
St. West, - 
MONTREAL 
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Mon PINOTEAU |: 






List of stocks eligible for invest- 
ment by Canadian life insurance 
companies is growing steadily. 
Year by yeer as continued pay- 
ment of dividends is achieved, 
more companies become able to 
meet the rigid standards establish- 
ed by insurance company law. 

Under Canadian law preferred 
and common stocks which in- 
surance companies may buy must 
meet certain stiff requirements. 
These companies can purchase: 

1, Preferred stocks of any cor- 
poration which has paid regular 
dividends upon such stocks, or 
other preferred stocks ranking 





STOCKS 


"Stocks. 


93 Additional Stocks Listed This Year and Three Others Dropped ‘ 


equally therewith or. upon its 
common stocks, for not less than 
five years preceding the purchase. 

2. Stocks ef any corporation 
which are guaranteed by a cor- 
poration which Has paid regular 
dividends upon its preferred or 
common stocks for not less than 
five years preceding such pur- 
chase, provided that the amount of 
stocks so guaranteed is not more 
than 50% of the preferred or 
common stocks of the guarantee- 
ing corporation. 

3. Common stocks of any cor- 
poration upon which regular divi- 


dends of at least 4% per annum or, | 


Stocks Considered Eligible for 
Life Insurance Companies 
PREFERRED STOCKS 














Current 
Par Call Dividend oe om Stk. yld. 
cae’ le 1% eam one ie 638 
Agnew Surpass Shoe Stores ° @ cum. x é 
Anglo-Canadian Telephone ...... 50 57% 542% cum. 40 6.88 
Assoc. Breweries of Canada .... 100 110 1% cum. ade 6.25 
Ault & Wiborg Proprietary 8. F. 100 103 542% cum. 103 5.34 
Beatty Bros., Ist A ..cscssseesese - 100 110 % cum. CONV. 110 5.45 
Beatty Bros., 2nd ....cssseseseeee 100 110 71% cum. 90 7.78 
Belding-Corticelli ...... seseesese 100 nc. 7% cum. 120 oo ‘ 
Brantford Cordage, ist secesenere 25 26% 5 2% curs, = 652 
T, G. Bright and Co. ..ccoccesess 100 100 * cum. 9 a 
B.C. Power Corp. ...ssscsssssess M.P.V. 100 $2 non-cum. 19 10. 
ry Power Co. csssscececsees 100 105 6% cum. 101 5.94 
Canada Bread Co. ....-+-+-s+-s00 100 110 6% cum. 102 5.88 
Canada Cycle & Motor Co. S. F. 100 105 5% cum. 106 4.72 
Canada Northern Power Corp. .. 100 110 1% cum. 85 + 
Canadian Bronze Co. S. F. ...++e, 100 105 5% : — op 
Canadian Canners Ltd, Ist ...... 20 23 5% cum. part. 1 od 
Canadian Canners Ltd., 2nd .... mp.v. 20 *60c non-cum 8% Pe 
Canadian Celanese Ltd. ....... e 100 ne. 17% cum, ir yr} 
Canadian Cottons Lid. .......++. « 400 «ne. 6% non-cum. = 
Canadian Fairbanks-Morse Co... 100 n.c. 6% cum. .; io “en 
Canadian Industries Lid. ........ 100s n& 7% cum, <Saeee 
Canadian Oil Companies Ltd..... 100 na 8% cum. ts eat 
Can. West. Nat. Gas, Lt., Ht. & Pr. 100 105 ; a part... 4 780 
Capital Wire Cloth & Mfg. ...... n.p.v. 2% $1.50 cum. an ey 
Carnation Company .,....«+s+s+« 100 . 105NY 5% cum. y aan 
Catelli Food Products Lid. ..... 8 15 5% cum. sas 
1 Alcohol Ltd. ...... . 5 61% 8% cum, conv. 6% eo 
Distillers Corp.-Seagrams S. F. ..° 100 105NY . 5% cum. so = 
Dominion Foundries & Steel .... 100 1 6% cum. . a 
Dominion Glass Co. Lid. .....++. 100 = nc. 71% cum. ae re 
Dominion Textile Co. Lid. ......+ 100s nc. 7% cum. < 151 = 
Eastern Steel Products Lid. .,... 20 21% 5% cum. conv. = oe 
Goodyear Tire & Rubber, new S.F. 50 52% 5% cum, a 
Great Lakes Power Co. ......... mp.v. 115 $7 cum. 105 - 
Imperial Tobacco Co. of Canada. £1 n.c. 6% cum. 7 . 
rial Varnish & Colour ..... n.p.v. 30, $1.50 cum. 284 7 
Industrial Acceptance Corp. ..... 100 105 5% cum. 70 ca 
Intercolonial Coal Co. .....+-+++60 100 = zc. *8% cum. 125 _ - 
International Bronze Powders... 25 n.¢. 6% cum. part. 22 7 
International Milling Co., Ist S.F.. 100 16NW 5% cum. Ry — 
International Nickel Co. of Can.. 100 1200N¥ 7% cum. 130 oe 
Loblaw Groceterias Co., A ..... mp.v. 60 450c cum. part. * . 
Maritime Telephone & Telegraph 10 nc. 1% cum. 7 4.71 
Montreal Cottons Lid. ......+.. - 100 ne 7% cum. 115 6.09 
Moore Corporation Litd., A ....+ 100 Ss nc. 1% cum. conv. 160 4.38 
Moore Corporation Ltd., B ..... 100s nc. 7% cum, conv. 240 2.92 
McColl-Frontenac Oil Co., S. F... 100 105 6% cum. 75 8.00 
National Breweries Ltd. .......:. 25 = s ag... 7% cum, 37 4.73 
Nova Scotia Light & Power Co... 100 nc. 6% cum. 108 5.56 
Ogilvie Flour Mills Co. Ltd. ..... 100s ne. 7% cum. 151 4.64 
Ontario Steel Products Co. Lid... 100 n.c. 7% cum, 110 6.36 
Ottawa t, Heat & Power Co. 100 103 5% cum. 80 6.25 
Penman’s Lid. .........--seseere 100s nc, 6% cum. 122 4.92 
Power Corp. of Canada Lid., ist.. 100 110 6% cum. 82 1.32 
Provincial Paper Ltd., S. F. ..... 100 107 7% cum. 103 6.80 
Riverside Silk Mills, A ...++++se up.v. 30 $2 cum. part. 22 9.09 
Rolland Paper Co. Ltd. ...s+.++ 100 1¢5 6% cum. 92 6.52 
Russell Industries Lid. ..... gecse 100 NC. 7% cum, eonv 140 5.00 
St. Lawrence Flour Mills Co. Ltd: 100 n.c. 7% cum. 122 5.74 
Saguenay Power Co. Ltd. ....... 100 105 5%% cum 1cé .. 5.39 
Howard Smith Paper Mills ...... 100 110 6% cum. 992 6.03 
Southern Canada Power Co. Ltd. 100 nc. 6% cum. part 102 5.88 
Steel Company of Canadalitd... 25 nec. §$7% cum. part 69 4.34 
D. A. Stuart Oil Co. Lid. ....... . B.p.v. 17 a80c cum. part 13 10.00 
Supertest Petroleum Corp.,B... 25 27% 6% cum. 27% 6.03 
G. Tamblyn Ltd. ......-+- eseses . 50 52% 5% cum. 53 4.72 
Tip Top Tailors Lid. evvcen.. 200 110 1% cum. 100 7.00 
Hlevators Ltd. ....ssecee 50 52% 5%% cum. 48 5.46 
United Steel Corp. Ltd. .....000 eee 26% 6% cum. # 23 6.52 
Viau Limited ......05-+-s00 gecce 200 100 5% cum. 50 10.00 
Tuckett Tobacco Co, Lid, ......- 100 ne, 7% cum. 150 4.67 
Western Grocers Ltd. ........ cece 1007 FC. 7% cum. part 112 6.25 
Hiram Walker-Gooderham & W.n.p.v. 20 $1 cum. 19 5.26 
George Weston Lid. .......--+++++ 100 105 % cum. conv. 92 5.43 
York Knitting Mills Ltd., ist .... 100 n.c. % cum. 105 6.67 
York Knitting Mills Ltd., 2nd... 100 nc. 71% cum. 105 6.67 


*1941 participating dividend 20c. has 
41941 participating dividend $1.15, 

41941 participating dividend 75c. 

wAfter U. S. withholding tax but not allowing any premium. 

$1942 rate $1.75 plus $1.25. 

41941 participating dividend 50c. 


COMMON STOCKS 


. Current 
High Low rox. Estimated Stock 
‘on toJ = 1 t ey = 
Banks, etc. ‘ alue —1 — ce 
Bank of Montreal ..... Precsveeeeeee 100 189 180% 18Q 8.00 4.44 
Bank of Nova&.Scotia ....... sabces &- 100 275 200-270 12.00 4.44 
Bank of Toronto .........s-ceeeee 100 $255 ~- 228 230 =: 10,00 4.35 
Canadian Bank of Commerce ....... 100 154 140 140 8.00 5.71 
Dominion Bank .......seee0+ ecccccce 100 191 172 175 10.00 5.71 
Imperial Bank ....... peacescece eooes 100 204 176 180 10.00 5.56 
Royal Bank .......0cssricsscce sesess 100 155 146 148 8.00 5.41 
Canada Permanent Mtge. ....ceses+» 100 126 120 » 122 8.00 6.56 
Central Canada Loan & Sav. secseees 100 145 145 140 8.00 5.71 
Huron & Erie Mtge. Corp. ...sesesss 100 55 46 53 4.00 7.55 
National Trust.Co. Ltd. ...,.. ecoccce 100 138 134 136 8.00 5.88 
Ontario Loan & Debenture ...;.e0.+. 50 110 108 110 5.00 4.54 
Toronto General Trusts ..... jacessce ae 76 63 79 4.00 5.71 
Toronto Mortgage Co. ...ccccsesesere 50 U% 68 15 5.00 6.67 
Industrials 
Belding-Corticelli Ltd. ........cceces 100 81 81 81 6.00 7.40 
Bell Telephone Co. of Canada ...... 100 150% 142 145 8.00 5.52 
British American Oil Co. ........ n.p.v. 18 13 15% 1.00 , 6.45 
Building Products Ltd. ........+. n.p.¥. 14 11% 13 80 6.15 
Canadian Cottons Ltd. .....cecesese 100 102% 102 102% 6.00 5.85 
Canadian General Electric ..... Sabo, Oe 215 208 4 21¢ 8.00 3.81 
Canadian Industries B ........... » np.v. 167 140 144 6.00 4.17 
Canadian Westinghouse Co. ..,.,. » n.p.v. 42% 40 40 2.00 5.00 
Consumers Gas Co. of Toronto ..... 100 132 110 112 8.00 7.14 
Dominion Bridge Co. LAéd. ........ n.p.v. 24 22 / 23% 1.20 5.05 
Dominion Glass Co. Ltd. .........,. 100 115 110 115 5.00 4.35 
Deminion Oilcloth & Linoleum .. n.p.v. 25% 22 23¢ 1.60 6.96 
Dominion Textile Co. ........... - L.p.v. 82% 172 75 5.00 6.67 
Fanny Farmer Candy Shops Inc. .. $1 2242 15 15% LI5SNY 9.44 
Ford Motor Co, of Canada ........ n.p.v. 17% 14% 17% =: 1.00 5.71 
Goodyear Tire & Rubber ........ n.p.v. 60 . 31% 35 2.50 7.14 
Imperial Oi! Limited .........00++ n.p.v. 9% 1% 8% 50 6.06 
Imperial Tobacco Co. of Can. ...... $5 12% 9% 9% 57% 6.05 
International Nickel Co. 2.0... n.p.v. 36% 29 “a 2.00NY 6.50 
International Petroleum ........+. T.p.V. 13% 11% 11% 1,00 8.70 
Loblaw Groceterias Co. B ....0se¢ N-P.V. 23% . 18% 19 1.25 6.58 
Montreal Lt. Ht. & Power ........™.P.V- 19% ' 21 1.50 "14 
Montreal Telegraph Co. ...escceeesa: 40 24% 20 23 *1.72 1.47 
National Breweries Ltd. .......+. N.p.V- 26 " 23% 24 2.00 8.33 
Ivie Flour Mills Co. ...coecees N.D.Vs 22 20 20% 1.00 4.94 
Page Hersey Tubes eecceves MD.Ve 103 92 100 5.00 - 5.00 
Penmans Ltd. ....,....scce00 oeos M.D.V. 48 47 47 3.00 6.38 
Steel Co. of Canada Lid, ........ M.D.V- 6% 8&7 62 3.00 4.84 
ines 
Cons, Min. & Smelt. of Can. ...... $5 39 37 37 2.50 6.76 
Dome Mines Limited ............ n.P.v. 17% * 10% 13 1.60 12.30 
Hollinger Cons, Gold Mines ..,...... $5 10% 6.65 7.90 65 8.23 
Lake re Mines Lid. ....... geceees $1 12 6.75 8 .80 9.41 
Macassa Mines Lid. ........+0 eccse $1 2.85 2.02 2.30 35 15.21 
McIntyre Porcupine Mines ......... %5 4% 36 39% 3.33 8.43 
Noranda Mines Lid. ...... ecosee Tp.’ 52 4l 45 4.00 8.89 
Premier Gold Mining eer eeeseeseeers $1 60 35 55 -08 14,54 
San Antonio Gold Mines eeeeecasere $1 2.05 1.35 1.65 20 12.12 
Sylvanite Gold Mines ovece eceecsocs, Ol 1.98 1/0 dy .20 13.79 
Teck-Hughes Gold Mines ..... evcoes $1 2.34 1.55 1.70 .40 23.52 
Wright-Hargreaves Mines .,.,..... n.p.v. 2.90 1.81 2.30 40 17,40 


*$3.20 before income tax deductions. ¢ 
tAfter U.S. withholding tax but not allowing any premium. 
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Significant Investors’ Index Numbers 


Textiles Food 
ee ee 
Mill- —"— clothe allie er- Bldg. trac- utili- Total 
No. of equip. paper ing. Oils ing rod. a i , 
ties 8 7 4 :\eitne fee ia — s re 
ad 2 (Base 1935-39100) = 
Bi cate 345.7 564.5 322.3 212.5 168.2 123.2 163.1 202.1 2075 
Low 5 ae 408 634 465 160° 769 670 112 “603 aes “S260 
Monthly Figures: , 
Jan... 743 719 145 45.9 1628 88.7 992 75.1 64 
Feb. ..... 73.4 693 69.7 436 1087 85.5 963" 739 Ha ort ort a7 
Mar. ..... 69.7 66.1 709 412 1043 15.8 $28 140 620 804 615 623 
Apr. ..... 70.6 63.2 69.6 414 1024 742 93.1 73/9 60.2 884 663 611 
May...... 74.7 61.0 70.5 432°1063 735 942 15.7 60.7 874 664 62:0 
1942: 
* Weekly Figures: 
June 4.. 76.2 60.7 70.1 43.8 1066 732 923 16.0 
June il., 77.4 63.0 698 45.1 1096 738 942 178 oe a oe 3 
June 18.. 78.0 629 70.3 46.3 1074 75.9 968 778 667 884 102 647 
rune = -- 74.0 00.0 688 43.9 105.8 740 924 16.7 634 87.5 613 618 
and low for years 1929 to 1941 inclusive are based kly figures 
issued by Dominion Bureau of Statistics. F. ohaee ; 
= bor yo ae a cs. For 1929 to 1938 inclusive the base is 1026 cree 


ig 1935-39= 100, 





Torente Steck Exchange Index 
20 2 10 15 


. ‘Indust. Golds BM. W.O. Util, Ind. Cha, 

June 29 .,,.,, 83.87 65.74 60.57 1627 | June 29.... 425 861 B15 Soa2 “e ; 

June 27 ...+.. 83.58 65.56 61.47 16.39 / June 27 ovse 42.7 56.2 51,7 56.02 
June 26 .,+++, 63.58 65.56 61.47 16.39 | June 26 .... 426° $61 516 5622 42°58 
25 wseree 84.03 65.56 61,77 16.40 | June 25 .... 43.2 564 520 5728 43/60 
24 «..++5 O68 66.74 62,14 1645 | June 24... 43.8 86.9 625 5882 43.26 
Month ago .,. 83.54 66.59 62.57 16.13| Month ago 415 $63 fis 54.98 42.35 
Year ago ..,, 88.34 98.01 62.83 17.30| Year ago ,. 445 552 51.6 °60.17 69.54 
1942... 93,50 83.71 71.01 18.86 | High 1942 ,, 468 605 547 77.18 6489 
99.86 61.04 16,00 vo 30.6 “55.0 50.0 5458 36.94 


in the case of stocks of no par 
value, of at least $4 per annum 
have been paid for the seven 
years next preceding the purchase 
of such stocks. A 

4. Not more than 30% of the 
common stocks and not more than 
30% of the total issue of the 
stocks of any corporation shall be 
pur¢hased by any insurance com- 


‘pany. No company skall be per- 


mitted to invest’in its own shares 
nor shall any life insurance com- 
pany be permitted to invest its life 
insurance funds in the shares of 
any gther life insurance company. 

5. Total book value of invest- 
ments in common stocks shall not 
exceed 15% of the book value of 
the total ledger assets of. the 
company. 

Add 23 Stocks 

This year Cochran, Murray & 
Hay, Toronto brokerage firm has 
revised last year’s list and added 
23 new stocks, rs brings the list 
of those considered eligible to 130 
compared with less than 100 two 
years ago. Moreover, continued 
dividend payments to the end of 
this year will add six more prefer- 


red stocks to the list as follows: 


Aluminium Ltd., 6% cum. pref. . 
Canada Wire & Cable, 642% cum. pref. 
Dominion Tar & Chem., ie % cum. pref. 
Stedman Bros. Ltd., 6% cum. conv. pref. 
United Corpofations Ltd., $1.50 cum. cl. A. 
Zellers Litd., 6% cum. pref. ° 


From last year’s list of eligibles, 
three stocks are dropped. Bulolo 
Gold Dredging and Dominion Coal 
both stopped payment of divi- 
dends, thus automatically moving 
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— 


’ i 
from the eligible list. Shawinigan 


‘Water & Power Co, common is 
‘also omitted this year. The diffi- 
culty here arises in establishing 


the: relationship between capital 
invested and dividends paid in re- 
cent years and is largely a ques- 
tion of available information be- 
ing insufficient. 

Neither Cochran, Murray & 
Hay, who prepared the list which 
follows nor The Financial Post 
suggests that mechanical applica- 
tions of the tests required for in- 
surance companies is sufficient in 
itself to determine whether or not 


a particular security is a desirable | int 


one to buy or to hold. Nor does 
inclusion of a particular stock in 
this list guarantee that it would 
prove acceptable to the Depart- 
ment of Insurance, 
Test of Time 
One thing that is, proven for 


the stock included in this list is| 


ability to continue paying divid- 
ends through long pe. iods, a yard- 
stick that merits careful attention 
on the part of investors. It is 
probably the most widely used and 


most frequently quoted single | Consum 


standard. 

Asa group, insurance gompan- 
ies added to/ their holdings of 
common and preferred stocks in 
1941 although only moderately. A 
group of eight Canadian life in- 
surance -companies operating, in 
Ontario, but excluding the Sun 
Life Assurance Co., held 45 of 
these stocks, 18 preferreds and 27 


oo 





* a a oat 


A 


holdings’ of 26 of these and~de-| 


creased holdings of two. 
The two lists, an abridged one 
of -those stocks actually held’ by 


the eight companies and the long 

list of those considered eligible, 

follow: , pone 
Sataptase CINE NOE ANCE COs, 
PANIES TING, IN ONTARIO 
(Exclusive of Sun Life Assurance Co.) - 


' — Nov of Shares —- 
Preferred Stocks 1941 1940 1939 
Brantford 2,500 2,500 2,500 
Canadian industries” sat Year 2076 
Canadian Neaoure 800 800 800 
Carnation Co, ...... 2,012 2,012 2,062 
‘ seoee 4175, 4,385 4,385 
Milling ....s... 12,784 12,374 12,464 
Int. Nickel ....: peqe 500 250 750 
jal Toba «+ 37,800 37,800 
— ion. “i eee i oa 12,755 
re “ef 
MeColl-Frontenae ‘3 "150 “"750 «| “750 
Pa ose 505 505 455 
Steel of Canada..:. 7,907 7,907 1,732). 
5 hermes al ‘dléee gee 2 SOT LT 
Toronto ators.. 5,115 5,115 4,960 
George Weston ..... 950 950 950 
Hiram Walker .,... 25,080 21,250 . 
Common Stocks ‘ 
Bank of Montreal 5,525 4,078 4,656 
Bank of Nova Scotia 6,288 6,164 5,949 
Bank of Toronto... 6,085 5,995 5,457 
Can. Bank of Comm; 8,006 8,006 8,006 
Dominion Bank . 4,499 4,399 4,236 
Imperial Bank ..... 4,900 4,900 3,658 
e ae , ’ 
B. A. Oil ....... Séee 800 800 51,800 
Building Products . 4,180 2,180 1,680 
ers Gas .... .210 14,970 14,609 
Fanny Farmer ..... 8,600 17,600 6,200 
of Canada, A.. 2,990 900 nil 
Imperial Oil ..... + 85,275 53,200 48,700 
Imperial To +» 23,850 23,850 18,850 
Int, Nickel ........ 8,900 500 nil 
Int. Petroleum ..... 46,050 44,735 38,000 
Montreal Power ... 35,850 33,300 26,930 
Page-Hersey ...... « 2,750 2,750 2,400 
Steel of Canada ... 8,863 8,748 7,663 
Cons. Min. & Smelt. 8,990 6,290 3,950 
DOME o.ccccgcvesene 6,600 4,000 2,200 
Hollinger ....e90.+. 8,200 1,500 e 
Lake OTE secccecs 3,500 1,500 1,300 
McIntyre ..ccososes 7,445 6,445 3,200 
Noranda ...cesssess 9,475 8,975 5,900 
Wright Har; 29,000 12,400 ° 
*Not available. 





Urge No Delay 


Planning « 


Post-war Rebuilding 


Leisurely preparations for the 
postwar period are no longer wise, 
according to A. S. Mathers, president 


_|of the National Construction Coun- 


cil. Reporting to the annual meet- 
ing of the council, Mr. Mathers 
stated that the peacetime effort 
ahead is comparable to the war ef- 
fort, a matter of grave urgency with 
perhaps too little time left for org- 
anizing to meet the problem, 
Dangerous Boom 

“It is the almost unanimous opin- 
ion of economists that the task of 
meeting the pent-up demands for 
civilian goods, not to mention the 
rebuilding of the war-damaged cities 
of Europe, will in the immediate 
postwar years cause a boom of con- 
siderable size, Such a boom if per- 
mitted to run an_ uncontrolled 
course would lead surely to an in- 
flationary price rise with attendant 


Rails Streamline 


Their Services 
New Order of Controller 


| Limits Special Types of 


Passenger Service 
From Our Own Correspondent 

MONTREAL.—In order to assure 
maximum use of railway facilities 
for the transport of troops, muni- 
tions and supplies, T. C. Lockwcod, 
Transport Controller, hds issued an 
order cancelling and modifying the 
reduced rates on a group of special 
railway services. 

Special tariff of reduced rates for 
agricultural exhibitions and major 
exhibitions will be continued until 
next Oct. 31, but no special trains 
will be operated for this class of 
traffic after July 31. 

Round-trip party fares will be 
modifie¢c by eliminating the reduced 
rates for groups. 

Coach excursions were cancelled 
April 12 and none have been oper- 
ated since. , , 

_All special horse race services are 
cancelled after July 22. Other. 
changes have been ordered by the 
Transport Controller designed to 
conserve equipment, motive power 
and fuel. 


Abitibi Net — 
Slumps 24% 


May Earnings Well Be- 
low Year Ago But Five 
Months Total Still Ahead 


Abitibi Power & Paper Co. reports 
net earnings in May of $569,749, a 
decline of $183,109, or 24.32%, from 
the corresponding month of 1941. 
This is the second successive month 
to show decline from the preceding 
year and indications are that June 
will continue this trend. For the 
first five months of this year, how- 
ever, net earnings are $756,550 above 
a year ago, or 24.16%. 

These monthly earnings figures 
are before income taxes, deprecia- 
tion and interest. The latter is given 
as $255,249 for May including inter- 
est on overdue interest. Included 
in May, 1942, earnings is $152,145 re- 
ceived as premium on U, S. funds. 

Estimated shipments of newsprint | 
for June are given by G, T. Clarkson; 
receiver and manager, as 26,000 tons 
which would compare with actual 
Shipments of 35,384" tons in June, 
1941. This will bring shipments for 
the'first half of 1942 to 207,790 tons 
as compared with 198,112 tons for 
the corresponding portion of 1941. 

Shipments of bleached sulphite 
and groundwood pulp for June are 
estimated at 9,000 tons against 10,289 
tons in-May this year and 17,220 tons 
in June, 1941,. For the first half of 
1942 pulp shipments will total. 60,- 
520 tons against 40,014 tons in the 
first half of 1941, : 

Monthly Saeetoes 


e 


> _— 
January Cee eeeeeeesees 1,023,703 tk le 
February ....,.se00004 803,988 517,915 
March sewsereesceesess 840,567 687 
April ....... bvcseveeee 649,566 695,728 
May ttreseeceseeseccee  569,7 752,858 





Se /stnsr in 


labor disturbances and an inevitable 
collapse. eX 

“It may be politicaly impossible 
to resist this sudden demand for 
goods and services and to prevent 
some kind of boom and consequent 
depression: All postwar planning 
must take this situation into account 
and preparation must be made to 
take up the slack when the normal 
spending spree abates.” 


Mr. Mathers paid tribute to the 
contractors who have provided 
buildings for the use of the armed 
forces and the production of muni- 
tions. “In Volume the: total amount 
of construction in the country has in 
no year since the war broge out. ap- 
proached the volume of 1929,” he 
said. “However, a comparison of 
this kind is quite misleading, and 
would only be important if wartime 
construction was of the same nature 
as that of peacetime. The remark- 
able thing about the achievement of 
the industry is that it has produced 
such a prodigious volume of totally 
different type of projects than those 
that make up a normal peacetime 
programme.” 


City Gas & Electric 
Power Income Tied Up 


Quebec’ Public Service Board has 
issued an order whereby all rev- 
enues received by the City Gas & 
Electric Corp. from the sale of elec- 
tricity in its Yamaska Division, as 
from Feb. 2, 1942, will be deposited 
in special bank accounts in order to 
ensure payment for electricity deliv- 
ered by Southern Canada Power Co. 

The Board rules no payment shall 
be made from these special bank ac- 
counts except by cheque counter- 
iene by a designated officer of the 


Ottawa to Explore 
N. B. Oil Shales 


Frem Our Own Correspondent 

MONTREAL, — In co-operation 
with the New Brunswick govern- 
ment, the Dominion government 
has undertaken a. 10,000 foot dia- 
mond drilling operation in. Albert 
County, N.B., where exploration of 
oil shale areas is heing carried out. 
The examination was begun on re- 
commendation of Oil Controller G. 
R. Cottrelle, and may be extended 
to Westmoreland County, 

The Dominion government has set 
up a field laboratory at the scéne of 
operations to assay and test oil shale 
and other speciments, Technical ad- 
visors from both governments are 
in the field. ~ 


—- 


Nova Scotia Light & Power Co. 
handled 17,363,700 passengers on its 
Halifax tramways system in 1941. 





This is by.far the heaviest traffic. 


ever handled and contrasts with 
9,626,901 in 1939. Car mileage over 


the same period increased 517,000’ 


to 2,452,300 and the number of cars 
in operation from 59 to 75, 






golf, swim in 


Water Stora 
From Our Own Correspondent 

MONTREAL,—In order to provide 
additional water for the generation 
of electricity, the Province of Que- 
bec plans the construction of dams 
and other works on the Megiscdne 
River, now flowing toward . James 
Bay, to divert the water from that 
river into the Gouin reservoir on the 
upper St. Maurice River. 

Under terms of the enabling legis- 
lation the Quebec Streams Commis- 
sion will file its plans with the Dept. 
of Lands and Forest. showing exe 
actly what works are desired and 
what the probable cost will be, and 
then the Lieutenant-Governor-in- 
Council may authorize the work to 
proceed. 

Contracts between the commis- 
sion and the company or companies 
who will use the additional water 
will be submitted to the government 
for approval, 

There 4s a provision added to the 
bill in view of possible nationaliza- 
tion of electricity in the. province. 
It is to the effect that the lessees of 
the water te be utilized will not be 
entitled to the benefit of the increase 
and regulation of the flow of the 
Megiscane River, except in the event 
of their undertaking being acquired 
or expropriated, wholly or in part, 
by the province or by a public corp- 
oration formed by it for such pur- 
pose. In that event the lessees shall 
not be entitled to , any increase in 
value on that account, but only for 
the real cost, less depreciation, the 


additional installations made to. 
utilize the increased flow. 


... to Camada’s army overseas, stand- 
ing guard =~ = the outposts of 


tanks, the mechanized divisions, 
of offence, whose skill and ° 
training and machines have made 
Canada's army the most highly 
in the 


eee. 


force, 
the 
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| Province of Quedec— 
— \'e $5096 Interest Return 
| Phe Provitee of Quebec for the fiscal year 
-- qnded March 31st, 1942 reported an “overall” 
“* surplus of $1,500,000. 


"The funded debt per capita of the Province 

























































_ | ie the lowest of any, Province in Canad ‘T's true yo 
» excepting Prince Edward Island. ? men can’t g 
, New Issue— ; as easily — 
-Province of Quebec often on mr 
334% Sinking Fund Debentures pects, but — 
Due July Ist, 1957 a first class 
©, (Callable on or after July Ist, 1955 at 100.00) ready to d 
Price: 99.50 and accrued interest you ... 
Wood, Gundy & Company « «« Every 
Limited Family He 
Weekly St 
> a more than 
rural home: 
Dominion Textil not let this 
ominion iextile Be cour 
Works F or Ottawa along too? 
70% of Output -Now ee 
For. Essential Uses — . Use ca 
Taxes Exceed Dividends Saha the aon the Heretd 
From Our Own Correspondent heat... and take in- the Farm 
MONTREAL.Dominion . Textile stead the life-giving air 
Co.'s war production at present is 11 shee nabs aoe 
times ahead of the mark set in 1914- of an open country, - 
1918, while 70% of the total output Come to play or just re- s 
goes directly or indirectly for war lax . «+. and give the cildiinks manous. 
and essential purposes, according to family the treat of their 
G. Blair, Gordon, president, speak- lives! MONTREAL 





ing at the annual meeting. 
One of the more important func- 
tions of industrial management in 


Come to 


++, to Canada’s active army training 
at home, schooled gnd skilled in every 
weapon of modern war, hardened 

an efficient and powerful strik- 


enemy and destroy him on his own 


these. times, he said, was'to act as- 


“conservator” for the government in 
seeing that monies received for the 
sale of goods were not dissipated in 
a wasteful manner. . 

Lion’s Share to Ottawa 

ing these lines Mr. Gordon said 
the government income in taxes was 
more than five times as much as the 
shareholders’ income in dividends. 
Taxable earnings could have been 
much less if the greatest care had 
not been exercised.in respect of all 
controllable expenditures. .Taxes 
naid in advance to date amounted to 
$5.5 millions, 

Speaking on. the outlook for the 
company Mr. Gordon told sharehold- 
ers that the raw cotton position was 
reasonably sound: for some time to 
come, but the long-term situation 
was not within the management's 
control. 


a 


Market Opinio 


Lack of action and record low 
sales volume appears to leave stock 
market students hesitant to accept 
strength of recent rise but still con- 
fident, bottom of market has prob- 
ably been seen. : 

Barron’s, N.Y. (The Trader)—De- 
spite all the obstacles in the path of 
profitable manufacturing and mer- 
chandising operations, and despite 
the reduced dividends already 
brought about by the threat of these 
uncertainties and the pending tax 
bill, the stock market has rallied tn- 
mistakably in the’ past two montis. 
In digesting that rise it has lately 
gone almost dead. Tradition points 
toward reviyal following extreme 


dullness. 

Magazine of Wall Street, NY.— 
Middle East war contingencies and 
possible Japanese moves constitute ‘a 
powerful obstacle to renewed market 
rise at present. Pending further test 
of the market's ability to hold above 
the April lows, we would defer pur- 
chase and maintain a conservative 
reserve of cash. . 





ready for the day when 
comes to seek out the 
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«+. to Canada’s hotne defence army, 
the young men in battle dress, the 
~ Over-age men who drill at night after 
the day's work, studying tactics, 
weapons, and the terrain of their 
tere mp syecn ach sem wlan sea 
our shores against_any invader 

_ any time, anywhere . . . 


TRIBUTE TO CANADA'S ARMIES BY A LOND 
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ELGIN HOUSE 
MUSKOKA, ONTARIO 
Open June 26 — 

lose Septe 14 - 


Reduced rates to July 11 
~ Furnished Cottage to Let 
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Across Canada are t 
Graduates who havea! 


paid no 


cs 2 Shaw Home Study Co 
“Papers” Pay Less tical, thorough snd 
7. Secretarial Statio 

To Stockholders Beokkemieg High 
From Our Own Correspondent Cpavtereel tease of $ 
MONTREAL.—Holders of pulp Bos phe ye 


and paper securities have not 
fared so well this year in the mat- 
ter of dividends. On stocks listed 
on the Montreal Stock Exchange 
and Montreal Curb Market, $43 
mijflions. was paid in the first half 
of 1942, as against $9.7- millions for 
the like period a year ago. 
Dividend distribution on pulp 
and paper securities was sharply 
curtailed last month, payments 
totalling just-under $1.4 millions 
as against $5.9 millions in June, 
1941, 


pe | ees : Se ewe g V4 
New York — Montreal 
Air Service Stays . 

Ait service between Montreal :and 
Néw York will not be seriously af- 
fected by the taking over of aero 
planes. by the U., S. Army from f 
domestic airlines, according to a 
statement issued by the Canadian 


SHAW BUSENE 
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Colonial Airways. New schedules in the JU 
put into effect by the company call TAL 
for three round trips daily. THE a 

Timmins has set the 1942 tax rate C COU! 
at 55% mills for public school sup- AC . 


porters, a drop of one mill under the 


jrectors, audit 
1941 rate. The rate for separate Directors, au 


financial stat 


school supportexs at 67 mills com- Frankness in 

pafes with the 1941 rate of 71.8 sentations 

mills. Canadian War 
Act 
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The Great W 
Company 
WINNIPEG 


To the Holders of 
First Mortgage 5 
Gold Bonds of | 
Saddlery Compa 
March 1 
NOTICE IS HER 
ursuant to the t 
= eras = 
ortgage dated as 
1928, made betwee 
Saddiery Compan) 
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to redeem, and he 
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. «to the Nursing Sisters and the 
Canadian Women's Army CorP® 
gallant girls who have taken the? 
places beside the men, office worker® 
+ « « dietitians... drivett.-+* 
mechanics, doing men's jobs at home 
and in the field, releasing men [0 
heavier fighting ... 
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CALLING ON 
CUSTOMERS 
EVERY WEEK 


It’s true your sales- | 
men can’t get around 
as easily — or call as 
often on rural pros- 
pects, but — there IS 
a first class salesman 
ready to do it for 
yOU «.- 


. . « Every week the 
Family Herald and 
Weekly Star visits 
more than 800,000 
rural homes — why 
not let this salesman 
take your message 
along too? ’ 


Use the \ Family 
Herald to cover 
the Farm Market. 


> 


. . 
Herald «Weekly Star 
CANADAS NATIONAL PARM MAGAZINE 


MONTREAL CANADA 





HOME STUDY 


Canodian Courses for Conadians 
Across Canada are thousands of Shaw 
Graduates who have attained to fine, well- 
paid positions and noteworthy successes 
Shaw Home Stady Courses prov 

haw Home 'y, Courses provide prac- 

tical, thorough and efficient instruction. 
General Accountant(C.G.A.) 
Stationary neering 


Higher Accounting 
Story W: 
Chartered Institute of Secretaries (A.C.1.S.) 


Write for Catalogue. Shaw Schools, Dept R70 
Bay and Charles Sts. Toronto, Ont. 
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TORONTO 
PHONE EL.7271 


BRANCHES 
WINNIPEC 


FEATURES 
in the JULY issue 
THE CANADIAN 
CHARTERED 
ACCOUNTANT 


Directors, auditors and annual 
financial statements 

Frankness in financial pre- 
sentations 

Canadian War Risk Insurance 

ct 

Tax exemptions for life insur- , 
ance premiums 

Auditor’s adventure in Nor- 
way at outbreak of war 

References to taxation 

Food rationing and coupon 
account records in Great 
Britain 

Published monthly. $3.00 per 

annum. Subseription open to all. 

A. H. Carr, Editer, 10 Adelaide 

Street East, Toronto. 


























The Great West Saddlery 


Company Limited 
WINNIPEG, CANADA 


To the Holders of The Twenty Year 

First Mortgage Sinking Fund 6% 

Gold Bonds of The, Great West 

Saddlery Company ‘Limited due 
March Ist, 1948. 


NOTICE IS HEREBY GIVEN that 
ursuant to the terms of the said 
Bonds and of the Deed of Trust and 
Mortgage dated as of the 1st March, 
1928, made between The Great West 
Saddlery Company Limited (herein- 
after called the Company) of the 
first part, and The Toronto General 
Trusts Corporation,~Trustee, of the 
second part, the Company intends 
to redeem, and hereby calls for re- 
demption, on September Ist, 1942, all 
its outstanding Twenty Year First 
Mortgage Sinking Fund 6% Gold 
Bonds, by payment of the prneee 
sum of each such bond with a pre- 
mium of five per centum of such 
sum and interest on the principal 
amount thereof accrued to Septem- 
ber Ist, 1942, upon presentation, de- 
livery up and surrender of each 
such bond for cancellation accom- 
anied by all interest coupons be- 
Onging thereto which mature on 
and after the said September Ist, 
1942, and together with all unpaid 
interest coupons, if any belonging 
thereto which matured on or prior 
the Ist day of March, 1942. : 
Payment of the redemption price 
will be made at any office in Canada 
of The Canadian Bank of Commerce. 
AND NOTICE IS FURTHER 
GIVEN that all interest shall cease 
‘to accrue as from September Ist, 
1942, on all bonds, hereby called for 
redemption, which are not presen 
for redemption as aforésaid and de- 
livered up and surrendered on Sep- 
tember Ist, 1942, and on all such 


nds in respect of which the holder 


thereof shall neglect of refuse to 


accept payment of such zedemption 
moneys, 


DATED Winnipeg, June 19th, 1942. 


THE GREAT WEST SADDLERY 
COMPANY LIMITED. 


J.C. BROADFOOT, 
Secre 





Minister Ilsley plans to spend 
some 10% more on “ordinary ex- 
penditure” of government. 


sary—if it is necessary? 


posing on itself the self-sacrificing 
economy which it asks of every 
* | body else? 

















They Still Hit Hard at Canada’s Pocketbook |r. 
the pocketbods of the citizen account tor some 74% of “ordin- 
since it largely represents a book| ary expenditures” according to 
transfer of taxes from one auth- 
ority to another. Be 


For the next fiscal year Finance 


Why is this 109% increase neces- 


Is the Ottawa government im- 


The figures never tell the whole 


story. They don’t reveal waste of 
time, in government bureaus, 
about luxury carpets or fat ex- 
pense accounts. 


Yet the fact remains that of 


67 categories of public “ordinary 
expenditure” covered in the bud- 
get, only 21 items showed a de- 
crease, mostly comparatively 
trifling in size. The remainder all 
increased, even the cost of public 
works. ® 


Although most of the major in- 


creases in expenditures have been 


obviously for “uncontrollable” 
items, the score of 21 out of 67 
does not appear particularly high 
for a government set on cutting 
costs. 


Where the money for next year 
will go is shown only in very 
rough estimates. But here is 
where’ “ordinary expenditures” 
went for the 1941-42 fiscal year— 
and they were $53.3 millions 
higher than in the preceding year. 

These figures reveal what is 
meant by “ordinary expenditure” 
and in some cases indicate wheth- 
er the extra burden of war ad- 
ministration, increased business 
activity or any other acceptable 


increase is justified. 


creases went, 
& 
Increased cost of loan flotations 
and annual: amortization of 
Compensation to provinces un- 
Increase in adminis. cost, Dept. 


| of Natl. Revenue .....:...... 1,201,000 
| Increased cost of unemploy. ins. 9,563,000 


| Less: Dropped special grants to 


cost of war. 


and the provinces. 


This item does not reflect an 
inevitably increased burden on 









Rowell-Sirois report as does ‘the 


millions increased administrative 
cost of collecting taxes, almost all 
of which can properly be charged 
to war account since war was 
primarily responsible for the tax 
increases. ° $ 


far 
expenditures is made up of‘uncon- 
trollable and contractual items 








Here is where last year’s in- 


Crs edevectacescosevecsecs 15,091,006 


bond disct. and commissions 10,126,000 
der Dom.-Prov..tax agr’m’ts. 21,120,000 


TROCINGOB. Sc degise si deccscsets 5,475,000 


This table shows that over $25 
millions of the increase in “or- 
dinary expenditure” was the cost 
of borrowing and the cost of 
carrying an increased debt-both 
increases intimately related to the 


Another $15.7 millions was due 
to the rearrangement of subsidies 
and tax rights between Dominion 














What Price Orc 
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government calculations, That the 
_| Royal Canadian Mounted Police 


This ties in with the new Cana- | should get along in wartime with- 






Making up the balance is $1.2 


“Uncontrollable” Costs. 
Government officials say that by 
the greater, part of ordinary 


such as interest and other charges 
on the public debt, pensions, un- 
employment insurance, post office, 
subsidiés and payments to prov- 
inces under the Dominion-Pro- 
vincial taxation agreements. Of, 
the $443.9 millions of ordinary 
expenditure in 1941-42 such items 
totalled $330.3 millions, or ap- 
proximately 74% of ‘the total. 

For the 1941-42 fiscal year the 
table shows ‘ordinary expendi- 
tures at $443.9 millions. For the 
1942-43 fiscal year it is estimated 
that ordinary, expenditures will 
amount to some $455 millions. But 
this latter figure contains no pro- 
vision for payments to thé prov- 
inces under the Dominion-Pro- 
vincial tax agreement for which 
some $21.1 millions was provided 
in 1941-42. This figure will total 
around $84.4 millions so that 
actual ordinary expenditures for 
the current fiscal year will be in 
the neighborhood of $539.4 mil- 
lions. ~ . 

It might be noted that there will 
be supplementary estimates in the 
special expenditures category. 
This division includes the costs of 
unemployment and agricultural 
relief, Prairie Farm’ Assistance 
Act, wheat acreage reduction pay- 
ments and prairie farm income 
payments. Last year these pay- 
ments totalled $62.8 millions to 
boost civilian expenditures to $506 
millions. On this basis of com- 
parison this year’s civilian ex- 
penditures seem likely to head 
toward the $600 millions mark. 

All these so-called “uncontrol- 
lable” items, many of them legit- 
imate. wartime expenditures, 


DOMINION ORDINARY EXPENDITURES 


, a 
Agriculture ........ ocecceceveves 
Auditor-General ....... EAST 
Civil Service Comm. ...sccsseces 
External Affairs ..... res dvecubes 


Finance— : 
Interest on public debt ........ 
Cost loan flotatiobns ........e0. 
Subsidies to provinces ....+.+. 
Special provincial grants ...... 


Other grants .é..0c.. shee coese 
Dominion*Fuel Board .....+.+. 
“Civil pensions .......00. Sodeee 
Superannuation .......e+- sven 
Old age pensions ..........e+6- 


To provs. under tax agreement 
Administration and sundry .... 
Pigheries 2 .cscc hkincsviaweeds e<due 
Gov. Gen. & Lieut, GOVS. .....06 
Insurance ...svicccce pnosveadoege 
SUSCE |. oes Ti Vuense Ehiencecs secre. 


Penitentiaries .....ccccccsceess 
Lebor i Zio seveecasues Scns pecceue 
Technical education ...... coon * 
Unemployment Insur. Act— 
Administration .......... see 
Government contribution ... 
Annuity payments ......++eees 
Legislation— 


House of Commons ....ccscese 
Library of Parliament ....ces 


SPONGE «6. Fis askaess eeeedeune 
eDETRT Fs ass civics 2 sae eenet 
Dom. Franchise Office ........ 
Chief Electoral Officer, includ- 

ing elections ....:...- owaneee 

Mines and Resources— ¢ 
Administration .....ssescscess 
Interior 2... issesieseos mdestdece 
Immigration & colonization ... 
Indian affairs .......2sscccss os 
Lands, parks, forests’........ oe 
Surveys, engineering ........ > 
Mines & geographical survey ., 

Munitions & supply ........++. . 


National Defence— 
Administration ..ccccctecseecs 
Militia service eeeeeeeeeeeeeeee 
Naval S€rvice .ocsccccccnccsess 
Air SOYVICE ..cccacvccccncccoce 
Sundry ........ aspmandscdacese 

National revenue .......... Sohne 

Pensions & National Health— - 
Administration ............ eve 
Returned soldiers .......... ose 
Pensions, war and military ... 
Health division ........-. eerie 

Post Office aesveee x bth a dbb tae PO RR 

Privy Council rteneeeesereeeerns 

Public ArchiveS ..ssccssescsccee 

Public printing ....cscereseecees 

Public works seeeeereegesereeees 

R.C.M.P. ae “eee eevee eeeeeeeeeeeee 

Secretary of State ......ceceveee. 

Soldier settlement ... 

Trade and Commerce— cesses 
Mail & ship. subvents. ...+s0+- 
Can, Grain\ Act ....cccccccsses 


Transport— 
Administration eeeseteoaeeeeeeee 
Air SCrvice ....fccccccncsecees 


Marine service ....ccescssecese 
Travel Bureau .isccoscsessecce 
Railways, canals .......cccseee 
Maritime Freight Rates Act ., 
Railway grade crossing fund .. 


Total ordinary expenditure ....: 











Fiscal Years 


1930-31 1938-39 1940-41 1941-42 


—— $ 00's ——_—_____.- 
10,119 9,527 8,593 8,437 
416 473 453 456 
343 379 397 401 
928 1,057 1,013 1,055 


121,290 127,996 139,179 154,270 


swale 4,914 6,304 16,430 


- 17,436 13,752 13,769 14,406 


1,600 7,475 5,475 wives 


778 643 530 533 
514 1,921 4,408 4,880 
1,476 638 ~~ 500 445 
eels e 2;220 2,316 2,347 
5,658 29,044 29,022 29,612 
desis? ewes es pisw cee 21,120 


797 788 826 763 
391 27 18 41 
eereee eeeese 69 2,345 


eereece eerese” eeF88 7,287 


76 72 70 @ 72 
568 600 868 424 
65 15 58 47 
ooseee 50 din oin'e nies a ‘ 


RS a eee 9 12 
cae: 409 30 38 
10,953 15,772 (1) (1) 
3,598 6,590 QQ) q) 
7,147 11,216 q) (1) 


1,928 447 168 4 231 


13,972 11,899 12,229 13,430 


oenkes 118 133 137 
9,774 13,453 13,402 12,733 
45,541 42,181 41,515 40,582 
1,342 1,012 1,111 1,249 


37,892, 35,456 38,700 41,495 
54 49 54 54 
212 159 126 123 
295 191 283 195 
25,453 15,484 11,507 11,936 
3,192 6,145 5,554 6,021 
479 730 772 ! 823 
1,300 758 582 564 
4,955 4,763 4,315 6,200 
1,323 1,993 942 616 


(2) 371 334 364’ 


(3) 3,457 3,478 3,414 
8,030 4,271 * 3795 4,013 
weaves 249 470 (4) 
4,479 4371 . 3,527 3,697 
3,615 2,583 3,951 3,935 
eereee’ 187 126 25 


362,827 413,032 390,629 443,969 











(1) Charged to War Expenditures. : 

(2) Prior to 1937-38, general administration expenses from other. ex- 
penditures of the departments amalgamated to form the Dept. of 
Mauves and Resources and the Dept. of Transport. - | 

(3) Prior to 1937-38, expenditures on civil aviation wefe included 
under Air Service Branch of Dept. of National Defense. 


A4) Included in National War Services. 


, 


dian structure envisaged by’ the out increasing their expenses by 
! last year’s jump of $467,000, or 
$9.5 millions increased cost of} the post office not to cost us an 
unemployment insurance, repre- 
senting the new Dominion contri- 
bution under the plan that went 
into effect last July. . 


extra $2.7 millions would clearly 


be to err on the side of optimism. 
Automatic Economies 

But there were also “uncontrol- 
lable” economies effected. _ 

With fewer steamships in pure- 
ly Canadian service, mail sub- 
sidies and steamship subventions 
could hardly be expected to hold 
their previous levels, dropped 
over $300,000 on the year and at 
$616,000 are only about one-third 
the 1937-38 level. War and mili- 
tary pensions, steadily declining 
as World War I becomes more 
remote and casualties stay low in 
World War II, were again lower 
by $1 million. The same held true 
for treatment and after-care of 
returned soldiers and the Soldier 
Settlement expenditures. 

War has presumably had a hand 
in reducing old age pension ¢laims 
and superannuation fund expens- 
es as more oldsters stay in har- 
ness, 

The air service branch of the 
Department of Transport might 
be expected to have less to do in 
wartime, with bush flying sharply 
reduced, Trans-Canada Air Lines 
and Canadian Pacific Air Lines 
becoming increasingly the main 
factors in air transport. Cost of 
operating this department drop- 
ped some $64,000 on the year. 

Generally regarded as a “con- 
trollable” expenditure, *public 
works cost the Dominion. over 
$400,000 more last. year than the 
year before. 





Private Bond Issue 


For G. W. Saddlery 


Redemption of the, outstanding 
balance of Great West Saddlery Co, 
6% first mortgage bonds Sept. 1 
will be carried out partially through 
refunding by a private sale of a 
short-term bond issue and partially 
through Sinking fund. At last re- 
ports there were $310,000 bonds out- 
standing with*redemption price be- 
ing 105 and accrued interest. 





> Bond Tenders 


July 6, Dartmouth, N.S.—$19,600, 312%, 
for water and sewer works as follows: 
$16,000, maturing in 1 to 13 years; $3,600, 
maturing in 1 to 8 years. 

12 noon, July 2, Canada Treasury Bills— 
$45,000,000, dated July 3, 1942, payable 
Oct. 2, 1942. 





Bond Redemptions 


Bond Issues: Rate Year Due Price 
Star St. Ldry. 64% 1943 July 15 101 
Paton Mfg. .. 743% 1956 Sept. 1 103 
Gt. W. Sad’y. 6% 1948 Sept. 1 105 


Classified - 


Aadvertisements 


Classified ads. cost 4c. per word 


and figure for each insertion, 
Minimum ad, 12 words. Add six 
words when box number is 
required. When replies are to 
be mailed to advertiser, add 
10c. Classified ads. payable in 
advance. Contract rates on 
application. 


COST SYSTEMS 
OST, Production & Inventory Control. 


L. W. Bennett, R.1.A., Cost Consultant, 
37 Grand Ave., London. 


POSITION WANTED 
XECUTIVE requires position offering 
wider scope and commensurate re- 

muneration. Presently secretary large in- 
dustrial concern. Experienced finance and 
management Scotland and Canada. Box 
29, The Financial Post, Dominion Square 
-Bldg., Montreal, P.Q. 





CAPABLE BUSINESS WOMAN 
SEEKS OPPORTUNITY 


Wide experience covering office manage- 
ment, public relations, advertising, per- 
sonnel work. Excellent references. At 
present in Toronto but willing to go where 
opportunity offers. Box 31, The Financial 


Post, Toronto. 
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ward revision of retail liquor prices, 
a step which will probably help cut 
down the volume of liquor consump- 
tion in Canada, particularly since 
the budget drains away personal re- 
venue that might have been used fof 
the purchase of such luxuries. How- 
ever, this movs was far from. unex- 
pected Jor in their latest budgets the 
provinces have made sibstantial pro- 


vision against an anticipated drop 3 


in their liquor revenues, 


Meanwhile in keeping with the 
general ‘provincial policy of staying 
out of the market for new money. 
Quebec this week announced offer- 
ing of $9.8 milliohs of 34%% debent- 
ures due July‘1, 1957, at 99% to yield 
over 3.54%. Proceeds. of the bonds 
are to be used for the refunding of a 
$10 millions loan which matured ‘last 
March 1, * ¢@ es 


Average interest rate on the Do- 
minion’s outstanding direct funded 
debt, including treasury bills, was 
2.90% as at Mar. 31, 1942. In his 
budget speech Finance Minister 
Iisley noted that this compared with 
3.06% at the close of the preceding 
fiscal year and was probably the 
lowest average rate in the Domin- 
ion’s history. 

Mr. Ilsley reported that at the 
close of the 1942 fiscal year the gross 
unmatured funded debt (including 
treasury bills) of the Dominion out- 
standing amounted to $5,866,071,000. 
Other liabilities consisting chiefly 
of annuities, superannuation and in- 
surance funds, Post Office Savings 
Bank deposits and various trust and 
contingent funds were outstanding 
on the same date to the amount of 
$742,949,000. Thus the gross liabi- 
lities of the Dominion totalled 
$6,609,020,000 as at Mar. 31, 1942. 


On the other side of the balance 


sheet, however, the Dominion had 
active assets of $2,546,648,000, con- 
sisting of cash on hand and various 
active loans and investments. De- 
ducting these net active assets froin 
the gross liabilities a figure of 
$4,062,372,000 is arrived at, repre- 
senting the estimated net debt of the 
Dominion. 





NEW ISSUE 


4 . 








i) 































ee ect ea cnr Oe 


older | 









ay 57.3 43.9 
42.5 

Wi 
Industrials vee Metals 


Threat to earnings and dividends 
of the new tax schedules cannot be 
denied but in'some cases preliminary 
estimates may have tended to make 
them out worse than actual. 

, Simpsons Ltd., for example, ad- 
vises The Financial Post that had 
the new rates of income and excess 
profit taxes been in effect in 1941, 
the tax bill would have been ap-| that application of the new rates to! 
proximately $1.4 million instead of | 1941 earnings would have meant a 
just over $1.2 million as it actually ' tax liability of about $134,000 instead 


Muddling Through? 


There’s still a lot of people in a lot of offices who day 
after day, no matter how big the rush, just muddle 
through their work. You can’t blame the worker for 
_ muddling. He can’t do anything else but muddle. . . 
’cause all he has are muddling tools. 


But give him the equipment. . . the right filing facilities 
. » « @ good record system . . 
will perk up, speed up and be cleaned up without mud- 
dling after hours or taking on more hands. 


» Perhaps this is personal . . . but are you doing right by 
. our little Nell . . . and Bill and Jack and Nora. They can 
do the work if you'll only give them the tools. é 


Makers of “Tools of Industrial Conirol” 
FILING SYSTEMS AND OFFICE EQUIPMENT 


f)FFICE SPECIALTYMEG,@. 


Head Office and Factories: NEWMARKET, Ont. 
Branch Stores in Canadian Cities from Coast to Coast 
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Legal Opinion: Mesers. Holden, Heward & Holden: 


In the opinion of Counsel, these debentures will be direct obligations of 
the Province of Quebec and wili be a charge as to principal arid interest 

/ upon the Consolidated Revenue Fund of the Province. The purpose of this 
: issue is the refunding of a temporary loan of $9,800,000, effected to meet at 
- maturity, on March Ist, 1942, a loan of $10,000,000. 









PRICE: 99.50 and 


oF 24 EXPECTED THAT 


; ‘ 
WE OPFER THESE DEBENTURES ON BEHALF OP THE 
anD 


Bank of Montreal 
Banque Canadienne Nationale 
The Canadian Bank of Commerce 


Collier, Norris & Henderson Limited 











| JOINS ROGERS BOARD || PR 


"IR. H. Langlois, Toronto, who has 


been appointed -treasurer 
‘|of Rogers Majestic (1941) Ltd. Mr. 


Langlois has been assistant secre- 
rear treasurer of Tip Top Tail- 
ors, 





was. /This would mean that the com- 
pany would have reported net profits 
of $829,000, equivalent to $7.37 a 
share on its preferred stock and per- 
mitting continuation of dividends at 
the 6%% rate. 


Amalgamated Electric e8timates 














$9,800,000 


ce of Quebec 
314% Sinking Fund Debentures 
To be dated 





July 1st, 1942 — To mature July 1st, 1937 
(Callable on or after July Ist, 1955) 





Principal and half-yearly interest (January 1st and July 1st) payable in lawful money ef Canada in the 
' Cities of Quebec, Montreal, Toronto, Winnipeg or Vancower at the holder's eption. Coupon 
' debentures in the denominations of $1,000, $500 and $100. Debentures may be registered 
as to principal only. These debentures will be subject to redemption at the option 
of the Province as a whole but not in part at 100% of the principal 
amount and accrued interest on July 1st, 1955, or on any. 
'  gubsequent interest payment date on at least sizly 
days’ notice. , 


. 





A Sinking Fund of an amount equal to at least 1% of the face value of the outstanding 
debentures of this issue will be provided annually. 





Particulars of the Funded Debt and other Snaneial statistics will be 
found in the official prospectus which is available upon request. 





accrued interest yielding over 3.54%. 





SUBSCRIPTIONS WILL BE RECEIVED SUBJECT TO REJECTION OR ALLOTMENT. IN WHOLE OR IM PART. 
THE SUBSCRIPTION BOOKS MAY BE CLOSED AT TBE DISCRETION OF THE PROVINCIAL TREASURER 
AT ANY TIME WITHOUT NOTICE. 


’ 


DEBENTURES IN INTERIM FORM.WILL BE READY FOR DELIVERY 
ON OR ABOUT JULY im, 108. ; 





The Royal Bank of Canada 


La Baaque Provinciale du Canada 


The Bank of Nova Scotia 
A. E. Ames & Co. Limited 


The Deminion Securities Corporation Limited 
Wood, Gundy &-Ce., Limited 
W. C. Pitheld & Co., Limited 


McLeod, Young, Weir & Co. Limited _ Bell, Gouinleck & 
Savard, Hodgson & Co. Inc. 
Cochran, Murray & Co., Limited 
Bartlett, Cayley'& Co. Limited 
Harris, Ramsay & Company, Lid. 
Matthews & Co. e 

J. E. Laflamme, Limitée 
Oscar Dubé & Cie, Inc. 
Clement, Guiment, Inc. 

Ress Bros. & Co., Lid. 
Société-de Placements [ncorporée 
Crédit ‘ 


Anglo-Francais Limitée 
Comptoir National de Placement 
P. E. Letourneau Inc. 


FROM TORONTO 


SPRINGS” 


"PRESTON, ONTARIO 





of $110,000 as was actually provided. 
This would have left $1.09 a share on | 
the company’s common instead of . 
$1.25 a share as was actually earned 
last year and would have left the 
company in a position to continue 
payments at the 50-cent rate. This 
company has been granted authority 
under the excess profit tax to com- 
pute its standard profit on the basis 
of capital invested due to its de- 
pressed business during the base 
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OF QUEBEC IF, AS AND WEEN ISSUED 
SUBJECT TO APPROVAL OF COUNSEL ABOVE MENTIONED. 
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Mead & Co., Limited © 
Harrison & Co. Limited 
Midland Securities Limited 
Gairdner & Company Ltd. 
Dyment, Anderson & Ca. 

_ Greenshields & Co Incorporated 
Burns Bros. & Denton, Limited 
R: A. Daly Co., Lid. 

A. M,, Ramsay & Company 
J. C. Regers & Company, 
Kéée =—_- Paul Gonthier & Compagnie Limitéo 
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The Editorial 


a 


Need It More Than Ever 

After 75 years of confederation Canada still 
faces the same major problem which confronted 

the struggling colonies of 1867—the development 
' of national unity. 

Then as now we had two major races making up 
our population, races separated largely by language 
and religion, able to get along fairly well together 
in normal times, but liable to split on questions of 
national interest during a crisis. 

Since the fathers of confederation finished their 
momentous work 75 years ago, we have, it is true, 
added otner provinces to the Dominion, and have 
attracted millions of immigrants from all over Eur- 
ope. The absorption of the latter groups into the 
gencral Canadian population has created some new 

‘roblems, but on the whole the melting pot has 
been or is working fairly well. ; 

With French and Anglo-Canadians, however, no 
melting pot was ever seriously contemplated, but 
only a union of two equal races under a common 
federal government. That point extremists on both 

sides have either failed to understand or have de- 
liberately ignored. Each has claimed for its side 
special privileges. Each in times of tension has 
been too inclined to call the other names. Bad 
enough at any time, this attitude may prove fatal 
when the country is threatened by outside enemies. 
It creates an ideal atmosphere for the fifth column- 
ists. Internal dissension was the real secret weapon 
employed by Hitler in Austria, Czecho-Slovakia, 
France and the neutral countries of Western and 
Central Europe. 
On this, the 75th Anniversary of Confederation, 
Canada needs as never before leadership which can 
bridge the natural gulf between our two dominant 
races and get both working together in mutual re- 
spect and tolerance, toward a speedy victory. 





Lay the Foundations Now 

The best evidence of determination for victory 
is planning now for the peace. The best evidence 
that private enterprise is fulfilling its duty to 
society, that it is administering well the trust that 
is inherent in holding the reins of industrial 
capacity and.preductive skill is when such enter- 
prises make plans now, determining directions 
now, for their activities in the post war world. 

Admittedly in some lines of business this is 
extremely difficult; in some almost impossible. 

But a noteworthy example of a company deter- 
mining now where it wants to be after the war 
is Cessna’ Aircraft Co. of Wichita, Kansas. 


This firm has recently started a major adver- . 


tising campaign in which it sets out to establish 
now its position in, the public mind as a leader 
in the post war market for private airplanes. 

Cessna today is devoting its entire production 
to military aircraft and many of its ships are be* 
ing used in Canada for aircrew training. Today 
it has absolutely nothing to sell to the public. 

One current advertisement is headed “Here’s a 
Bride’s-eye view of tomorrow from her Cessna 
family car of the air.” 

There are no details of the product for even 
Cessna engineers won't know what changes the 
war may bring forth. But they call it “The Honey- 
moon Special of 194?” and they state “When Peace 
comes to America, Cessna will turn those facili- 
ties and an even richer experience toward building 
the Family Car of the Air that everyone can fly 
‘and buy,” 

Henty Ford put North America on wheels. This 
advertising programme may result in it being 
Cessna which puts North America in the air. 

No government bureau created the motor car 
cheap enough for nearly all to buy. No government 
bureau will put nearly all of us into airplanes. It 
was private enterprise and farsighted advertising 
which gave us our high standard of. living; which 
gives us now the assurance of victory. Tax restric- 
tions on advertising which prevent the type of 
campaign in which Cessna is now engaged are not 
serving the war effort; nor helping make the kind 
of Canada most citizens are fighting or working 
for. 





Do What We Can Do Well 
Canada should cencentrate her energies on build- 
ing, as fast as possible, the things she is reasonably 
good at and stop dissipating her industrial brains, 
brawn, and capacity, on things which we find diffi- 
cult and unfamiliar and for which our capacity 








The Canadian 
Editerial ef the Week 


Disgust and Disillusionment 


As Others See Us 


Owen Sound Sun-Times 
Although the cry for “conscription of 


The Financial Post’s 
Piatform For War 


1, Effective mobilization of all resources, ma- 
terials, productive capacity and. man power, 
without reservation, for an all-out war effort. | 

2. A notional cabinet, representative of all loyal 
groups, and consisting of Canada’s ablest 
brains. 

3. An inner wer cabinet, free from departmental 

\ duties, to plan the nation’s war effort and to 
see that the plans are carried out. 

4. A non-politicatindustrial executive to organ- 
ize and direct procurement of war supply. 

5. Pay-as-we-go policy, to the very limit con- 
sistent with an all-out war effort, to avert 
inflation. 

6. Elimination of wasteful spending by public 
bodies or private individuals. 

7. A national programme to deal with postwar 
employment and relief problems. 


i 





limits our production to almost insignificant quan- 

tity. ’ . 
Senator C. C, Ballantyne in’ the Senate recently 

urged that “the government stop this destroyer 








building business and put every man, every dollar ° 


and every ounce of energy possible into the build- 
ing of cargo ships.” 

Cargo ships are certainly the big need. Canadians 
undoubtedly are proud that we are getting down to 
business on building two destroyers and certainly 
destroyers are needed. 

But it is difficult to believe that building two of 
almost anything can be justified in 1942. Hand 
tailorjng is too slow and too expensive for clothing 
the troops. Surely an order for two destroyers 
means a hand tailoring job, completely out of step 
with today’s industrial genius, one of the biggest 
single factors im assuring us of ultimate victory. 

It was 10 months between the placing of the order 
and the laying of the keel for the first Canadian 
destroyer. . 

There are many complications, much wasted 
time and effort on the part of the British Admiralty 
in making special drawings so that these ships can 
be built in Canada. For instance: For ships built 
in British yards, there is the very simple notation 
on specifications, “To Admiralty Standards.” For 
Canadian builders, extensive and laborious direc- 
tions as to all the intricate details of Admiralty 
Standards are required. * 

Much more realistic and co-operative planning 
between the U. K., U. S. and Canada is essential. 
Our contribution to the war effort will be greater 
if we do a smaller variety of jobs; concentrate on 
what we can do abundantly. 

In these things, Canadian pride will be 
appropriate. 


On This We Must Get Together 


Canada and the United States should get together 
at once on a joint policy with respect to what shall 
be publishable information about the war, both on 
the military and on the industrial fronts. 

Because of the amount of American reading and 
radio which comes into Canadian homes, and vice 
versa, it would be simply fatuous for officialdom 
to have different standards. 

When Oliver Lyttelton, Britain’s Minister of War 
Production was in Ottawa recently he said: 


“T feel that we have reached a stage in our pro- 
duction where we can safely make the figures more 
public and do it more often than we have been doing. 
After all, it is only sense that you conceal something 
which you do not want the other man to know, but 
I feel deeply that we ‘have now reached a point 
where anything that he learns in the field of war 
production is only going to frighten him—and I have 
no objection to frightening him.” 


This is just the opposite point of view expressed 
—presumably as a considered opinion—by Joseph 
G. Clark, public relations chief for Canada’s Army 
and Air Force. Mr. Clark. recently said too much 

, information about our war effort was being di- 
vulged; that less would be forthcoming in the 
future. The same opinion was expressed to a 
representative of The Financial Post by high mili- 
tary authorities in Washington. _ 

The Lyttelton argument has much logic and he 
is in a unique position to know the facts. The 
sacrifices which citizens are having to make and 
the reasons the war is being fought make it very 
‘plain that the publie should, if at all possible, 


The Mail-hox 
War Profits 


‘THE FINANCIAL 


* 


know what it is getting for its money in the! way 


of war effort. Ree ey 
It is to be hoped that Mr. Lyttelton’s words have. 


‘been well digested by officialdom. ‘Not only has 


there been to date much confusion on what is . 
and what is not suitable information on war pro- 
duction for the Canadian public, but, at ‘times, 
profound lack of realism. Let the three countries 
reach a sensible and mutual policy and stick to it. 


Budget for Bachelors 
The need for cutting down civilian expenditures 
was a basic factor in the form of the new taxation. 





An examination of rates raises the question whe- -. 


ther that objective is being attained equitably... 

Take the case of a single man ‘with an income of 
$3,000. He pays $1,064 in taxes and has $1,936 Jcit 
to spend. A married man with the same income 
whose living expenses are considerably heavier 
pays in taxes $884 and has left $2,116. The married 
man with two children, or three dependents in all, 
pays $668 in taxes and retains $2,332 out of his 
income. fi 
portion but that of course isn’t available for spend- 


‘ing now. 


The married man, without children, has only $180 
more to spend than the single person with no-.de- 
pendents. The married man with two children has 
only $400 more. ; 


This surely puts the blessed in “single blessed-- as. 


ness.” Surely a wife should rate more.than $180, 
difference; surely a wife and two children a differ- 
ence greater than $400. ce etere 4 

We knew Bachelor Mackenzie King kept a fin- 
ger in most government pies, but didn’t suspect - 
him of much tinkering with the technicalities of 
tax rates, How.did Husband and Father Ilsley have 
this slipped over on him? Bas 
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Let Us Keep Our Heads 

Avery Craven, an American historian, has’ just 
written a new record of the war between the North 
and the South, under the title of “The Coming of the 
Civil War.” £34 

He finds that the war was unavoidable. The war 
came, he points out, because a generation of well- 
meaning Americans permitted their. short-sighted 
politicians, their over-zealous editors and .their 
pious reformers to emotionalize real.and potential 
differences. They conjured up distorted pictures of 
those who dwelt in other parts of the nation. 

They created the fiction of two distinct peoples 
contending for the right to preserve and expand 
their sacred cultures. “Each side fought against 
mythical devils.” Thus civil war came ‘to ‘the 
nation. ! 

Isn’t something like that happening in Canada 
today? Are not short-sighted politicians, over-zeal- 
ous editors and pious reformers seeking to “emo- 
tionalize” the matters at issue between French 
Canada and English Canada? om 

There is dispute over conscription for overseas 
service, actually only one phase of the whole prob- 
lem of mobilization of man power.. Speaking gen- 
erally, conscription has become to English-speaking 
people of Canada the symbol of an all-out war - 
effort; to the French speaking people of Canada 
the symbol of the roughshod domineering of the 
English majority. ; 

There is no reason to believe, as some people do, 
that Canada is inevitably facing civil war. There 
may be Cleavage in Parliament, a split in the cabinet 
and regrettable disunity in the country in the face 
of a challenge from a common foe outside. There © 
may be plenty of unworthy “leaders” of both’ races 
who are looking for enemies at home rather than 
keeping their eyes focussed on the common enemy 
without. These things are unfortunate and even 


' very dangerous. But they need not and will not 


Other People’s Views —. 


Hon. Captain A. Kean is a well- 
known Newfoundland sealing skipper, 
was Minister of Marine and Fisheries 


lead us into.a permanent breach between French 
Canada and English Canada unless the extremists 
on both sides are allowed to dominate the discus- 
sion. 

There are in both French Canada and English 
Canada enough’ people of statesmanlike propor- 
tions to enable a cabinet to be formed that would 
act with courage and resolution to resolve the pres- 
ent issues and enable Canada to get on with the 
war. At the moment the “short-sighted politicians,” 
the “overzealous editors” and the “pious reformers” 
have the field largely to themselves. In the United 
States that led to a civil war that was never un- 
avoidable. 


to the United States. In making that 
statement I do it with the greatest re- 
spect and admiration toward that great 
nation.’ To clarify my statement I quote 
the following from your paper, “New- 


These figures include the. refundable. 
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“ing the R.CAF. 


4 
Family Herald and Weekly Star 
(Montreal) 


If the press censors in Ottawa find 
that ‘the patriotism of Canadian pub- 
lications, leaves them with too much 
time on their hands, there is a nice, 
dirty job waiting for them right on their 
own doorstep. 

The last few issues of Hansard, in 
which Parliamentary debates are report- 
ed verbatim, deserve their very special 
attention. 

No true Canadian can read some of 
the speeches on the amendment to the 
National Resources Mobilization Act 
without disgust and disillusionment. The 
amendmeft merely goes the minimum 
distance toward giving effect to the re- 
sult of the Plebiscite. It Joes not put 
compulsory overseas service into effect, 
it merely rermoves the clause forbidding 
it. It gives the government the power 
which Canadians said they wanted it to 
have, @y a 2 to 1 majority at the plebis- 
cite. 

This is a democratic country and no 
min should be denizd the right to speak 
for or agaias‘t this measure, and the prin- 
ciple behind ii—whether in or out of 
Parliament. But the arguments used, 
and the tone of many of the speeches 
were a cruel blow to all who believe 
in democratic, parliamentary govern- 
ment. : 

From the Prime Minister's two hours 
ef tight rope verbiage. to Mr. Cardin’s 
bvillicrt or®orical illogicclities—from 
Mr. Coléwll's wéiizhty d'scourse on 
every :hiaz but the point et issue to Mr. 
Cardiness enunciation of the eoscirire 
tha: the cou itry muct 
10-0? Boty In a evisis. the dcdale as a 
whe > descteved ih2 cénsois: black ‘nk 
and plenty of it. 
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be culordinated. 


wealth” is not now as loud or as general 
as it was a short time ago, it is still being 
heard and the propagandists are trying, 
apparently, to make the people believe 
that labor is being unjustly exploited 
and that the solution is to conscript in- 
dustry and confiscate war profits. 

The sober fact is that “dey ain’t no war 
profits.” War profits simply do not exist 
after industry has paid its taxes; actually 
industry is serving the country practi- 
cally on a no-profit basis. A special sur- 
vey by The Financial Post provides the 
proof. It covers 146 companies, including 
most of the large industries engaged in 
war work and it shows that the 1941 
taxes paid on income alone were actually 
greater than the net profits. Income and 
excess profit taxes amounted to $187,- 
100,000, whereas net profits were only 
$187,000,000. 

, a a * 
Supreme Court and Politics 
Charlottetown Guardian 

The Conservative opposition is leading 
in the criticism of the Duff report (on 
Hong Kong). ‘In 1916.it was the Liberal 
party that criticized a report on the work 
of the Shell Committee, drafted by Chief 
Justice Meredith of Ontario and Justice 
Duff. Then, as now, the basis of the 
criticism was that the report did not jibe 
with the evidence or with the facts, 

This, says The Financial Post, raises a 
periinent question: should Supreme 
Court judges be asked to deal with flues- 
tions that are bourd to become the sub- 
jcc‘s of parliamentary controversy? The 
ovecstion may be asked but is not easily 
unswered, Where else are there to be 
found men better fitted by training and 
» vtloa so head such commissions: men 
who are less likely to be influenced by 
political considerations? 


in the Winter Cabinet, was member of 
the Legislative Council for the Monroe 
Government and wes awarded the 
O. B. E. in 1934. 


Editor, The Financial Post: 


The question “Do' you think New- 
foundland should be invited to join 
Canada as tenth/province?” has been 
answered by 27 persons in your valu- 
able paper. And just what took place 
when that question was asked first: in 
1869 was that the people were divided. 
And the great minds that have tried 
to answer that question have been so 
evenly divided that the casual observer 
is unable to decide. 


With your permission I would like 
to introduce a point that I have not 
seen hinted at by the 27 men who have 
preceded me. The greatest good that 
could have come to Newfoundland by 
joining with Canada, and the greatest 
good that Canada could have got by 
joining with Newfoundland would have 
been in 1869. The changes that have 


taken place since, over which neither” 


country has any control, are all detri- 
mental to both countries. . 


For example, the great Newfoundland 
airport. Had ‘Newfoundland joined 


- Canada in 1869 nothing could have pre- 


vented that airport from coming but it 
would have been a national monument 
only between Great Britain and Canada. 
Now it is international. 


Thigd Party Now 


What is more serious from my stand- 
point, I feel had we joined with Canada 
in 1869 we would have been only a part 
of Canada like the rest of the provinces 
such as New Brunswick, Nova Scotia 
and Prince Edward Island. Now we have 
a third party to contend with. I refer 


' 


foundland wants outside capital to de- 
velop the Island’s natural resources.” 


Some: peopie feel that American cap- 
ital and initiative will resylt in quicker 
development of Newfoundland than any 
arrangement with Canada. Since the 
American bases have been started, 
thousands of American soldiers and 
workmen have poured into Newfound- 
land. With them comes the glamour of 
high wages and new activity. There is 
no doubt whatever that. there is more 
money in circulation today among the 
laboring classes than ever before in the 
history of the country. - : 


“Were in Minority” 


In 1869 many of the people in New- 
foundland were fed on meal and mo- 
lasses and still they voted against Con- 
federation with Canada, and yet I think 
the best minds we had in the country 
at that tinte were in favor of Confeder- 
ation. Unfortunately the best. minds 
jwere in the minority. I was only 15 
‘years old at the time but two things 
occurred that I still remember. Sir 
Frederick Carter, who was prime min- 
ister of Newfoundland (and afterward 
Chief Justice) was the confederate can- 


didate. One day during the campaign, | 


at Twillingate at an open air meeting 
he was hit by an egg on the forehead 
and the contents streamed down his 
face.. Then wiping off the egg with a 


handkerchief and looking at the con- a’ lors’ with flour, the \sergeant in . 
charge went to see how they. were get- ‘ 


tents he said, “Thank heaven the egg 
is not rotten like your arguments.” 
Thirty years: after that happened the 
government of Newfoundland sent a 


deputation of 12 persons to | with 
the Dominion of Canada on ies cohen: 
«of Newfoundland confederating with 

reception. 


Canada. They got a cold 


{ 




































































































































| The Busy Coynes: 

The Coyne family have been in the 
news twice recently. 

' First 
Coyne (at 32) had been named deputy- 
chairman of ‘the Wartime Prices and 


the announcement that Jim> 


Trade Board. Then a day or two later 


23-year-old . John | 
had celebrated his 
birthday by. join- © 


Both © brothers. 
have been-in the ; 
government serve 
ice. Both . are 
Rhodes «.. scholars. . 
Their father is a. 
leading Winnipeg | 
lawyer—J. B. . 
‘Coyne of Winni- 
peg. ? 
Jim Coyne 
started to .follow’ 
his, father’ in the 
practice’ of law. 
His Rhoda ‘schol- _-, 2084. CO=™ 
arship took him, to England in 1931 where 
he. studied at famous Lincgln’s Inn. A 
friend .who accompanied him around 
Europe on holiday hockey excursions re- 
ports that Jim, was always by unanimous 
consent appointed treasurer of the team. 
‘ His flair for finance, even in those days, 
was such that he invariably came out on 
top in manipulating the various curren- 
cies of thé countries which the team 
visited. 
Back in Canada im his father’s law firm 
young Coyne got an unusual opportunity 





ae 


- when he was named assistant counsel on 


the Turgeon grain commission of 1936. 
From there he found his way to the Bank 
of.Canada research department. Further: 
experience with the Rowell-Sirois Com- 
mission and the stillborn Central Mort-’ 
gage Bank brought him in line for an im- 
portant assignment when the Bank of 
Canada set up its Foreign Exchange Con- 
trol Board in the early days of the war. 

In March, 1941, he was loaned to the 
Department of Finance by the Bank of 
Canada and sent to Washington as Can- 
ada’s first financial attaché. He was 
there when the call came to Donald Gor- 
don to held down the price ceiling. It 
was not long before Mr. Gordon had him 
back in Ottawa. Since that time he has 
been the chairman’s right-hand man in 
fact if not in name. 


Jim Coyne is something of a lone wolf 
—always has been. But his-grain is cry- 
stal-clear and his capacity for work sec- 
ond only to that of his big Scots boss, Mr. 
Gordon. Together they make a shrewd, 
impressive team; together they take high 
marks for six months of price ceiling 
achievement. 


After, they came back, the government 
organ wrote a very -spirited article re- 
ferring to the 12 men who would not sell 
their country. The next day the oppo- 
sition organ, which had in some way got 
on the inside track; came out in an 


| rector of his com- 


article ‘and referred'to the 12 men we 


had sent up as “12 men who could not 
sell their country.” Newfoundland is a 
hard country to sell. But I, personally, 
am anxious to sell it. Associated as we 
are in this great struggle against Hitler 
and all he stands: for, with the help 
of Great Britain and {he other Allied 
Nations, I feel we should take the at- 
titudé of that great man of old who 
said to his enemies when asked to for- 
sake his friends, “I am. engaged in a 
good work and cannot come down.” 


Win the War 


Canada is helping us and we are in 
this great struggle with Canada. The 
most important thing that concerns us 
now is the winning. of this war. After 
that, if Canada should wish us to join 
forces with her for the benefit of both 
countries, I think we should give it our 
best consideration. But our first con- 
sideration should be that Hitler and all 
he starids for is buried first face down- 
ward sa. that if he ever strives for lib- 
erty, the harder he strives the 
he will get into the mire, 

(The HON.) CAPT, A. KEAN, 
St.’ John’s, Newfourtdland. 
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Step Melf ... 


Having detailed a fatigue party to load 


deeper 


ting on. They weren't. is 
“What are you fellows waiting for?” - 
he shouted when he found ‘them gazing | 
expectantly at the sacks. * 1a? 
““'Sall right, sergeant,” said the wag _ 
_ of the party. "Those sacks are all mark- - 
0d. “self-raising,’ sq we're just hoping.” ; 
yyy ¥ * 
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QUITE A Ch ANGE IN 75 YEARS 


ost-Seripts 


*, maturity. 


’ become 


’ been active in the 


‘affairs: of the 
Canadian Life In- 
surance Officers. 
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; Heads Institute 

There are few better known figures 
inthe life insurance business than Vic- 
tor R..Smith, who has just:been elected 
president’of the Life Insurance Institute 
of Canada. y 

For,-34. years he has been with the 
Confederation Life Assotiation, durin 
which he has seen 
both his company 
and life insurance 
in Canada as.a 
whole gypw to 


In those 3% 
years “VR.” has . 
advanced through 
different stages to 
_general 
manager and a di- 


pany. He has also 






Association where ~ ™M®. SMITH. 

he has labored hard and constantly for 
the betterment of the business gener- 
ally. Accordingly his knowledge and 


. experience will be of immense value to 


the Institute, an organization devoted to 
training young. men and women in the 
principles of life insurance. 

Born in Port Hope 59 years. ago, he 
won the Prince of Wales prize in ma- 
thematics.at the University of Toronto. 
Graduating in 1905’he worked in an 
accountancy” office’ until’ 1908, when’ he 
joined the actuarial department of the 


- Confederation Life’ Association. In 1913 


he became assistant actuary and in 1917 
actuary.. In 1932 he was made general 


'Mariager ‘and. actuary -and’since 1936 has. 


been general. manager and a. director, 
He has-a string of 12 letters after his 
name to attest his actuarial attainments. 


insurance has been the Canadian Club. 
of Toronto,. of which ‘he has _ been! 
president. c 
Those who ‘have worked with him say 
he never shirks responsibility or hard- 
work. Frank ‘in speech, constructive in 
approach ‘he can be depended on to 


the affairs of the Institute. 


. Boyhood Ambition 


The story of a-young Trish lad, whose 
ambition was realized ‘and later crystal- 


ized in the announcement that he had . 


been elevated to the vite-presidency of 
: _ one of the world’s 
greatest railway 
systems, is 
brought to light in 

the appointment 
--Of William Rab- 
erts Devenish as 
vice - president 
and general man- 
ager of the Cana- 
dian National 
Railways, West- 
ern Region. 

Mr. Devenish 
.was. born in 
- County. . Tipper- 
ary, Ireland, Nov. 
21, 1882, and as a 
young boy began 
to envisage a place for himself in some 
transportation industry, He received his 
schooling and early education in Dublin 
at St. Columba’s and Trinity colleges. 
Upon leaving school he immediately took 
up his profession of civil engincer. 


Shortly after coming ‘to Canada he be- 
came connected with the engineering de- 
partment of the Canadian Pacific Rail- 
way along the Lake Superior division 
and from the. rank of rodman he rose to 
the position, of assistant division engi- 
neer in the short. space of eight years. 

' Immediately. following this, Mr. Dev- 
enish joinedthe National Transcontin- 
ental Railway as assistant engineer with 
the investigating commission. From this 
time until 1923 he ‘remained at warious 
important posts in the Maritime Division 
when he went to Toronto and later to 

In 1928 ne: made his first official visit 
to the west as general ‘superint2=ndent of 
the Alberta district, later mov to Win- 
nipeg in chatge of the Manitoba Digtrict. 


MR. DEVENISH 








@ 
'* 
reached the position where he revels ig 
the fact that he knows his own job, but hg 


wants those associated with him to know 
their jobs too. 


He is at his office desk early every 
morning and works through the day 
without a letup, except for lunch. Bug 
despite this very busy railway life he 
seems to find time to accomplish a great 
amount of outside work in addition. He 
is a firm believer in his community ang 
contributes a large amount of his time 


f . 


to constructive community effort. He ig _ 


a keen believer in the Red Cross, the 
Community Chest, the Navy League and 
any Victory Loan drive that comes along, 
He is very interested in church work. 
With a charming manner, he has the 
faculty of making friends for himself and 
for his company. He wants quick answers 
and, above all, wants trains to run om 
, time. . 


s* 28s 2 
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Cotton to Insurance 

When James Matson, who was fecently, 
appointed supervisor of war insurance 
damage under the Dominion Govern 
ment plan, graduated from Edinburgh 
University, he en¢ 
tered the cottoa 
business. It wag 
in the early '20's 
At the time he 
thought cottos 
had a future. He 
went to Zuricl 
and . when the 
» Ruhr business de 
veloped, the cob 
. . ton trade qui 


s a 


migift have gone 
back to Liverpool 
and continued ig 
the cotton busi- 
ness. But he 
thought the matter over and decided thaq 
dealing in cotton ‘offered a slim livelis 
hood.. Moreover he was not especially) 
well trained for the business. In considers 
‘ing what other fields he might enter he 
remembered that at the university he 
had studied actuarial mathematics. Con< 
sequently he turned to insurance, come 
mencing in his native city with the 
“Scottish Widows’ Fund.” It was while 
he was with them that he qualified as a 
Fellow of the Faculty of Actuaries im 
Scotland. 


In.1927, at the age of 26, he went to the 
head office of the Liverpool & London & 
Globe Insurance Co. After holding down 
several posts he came to Montreal in 
1938 as assistant manager for Canada of 
the Royal Liverpool Groups and was ap 
pointed manager on April 1. last. 

When the Government wanted some 





MR. MATSON 
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' to 800 items in 
| styles, under price 
' lations and with 
e@greements was op 
tremendous loss. * 
| néduced its lines to 2 
styles and patterns, 


| inventory in. three 


- paid off a large par 
| loan. Another plar 
Jess than 35% of 
| assortment, but its 
wolume has not dec! 
“An aim of this.p 


The V 


‘-* Business figur: 
+ dustrial activity: 1 
 thetigh at rates less 
the fegional break& 
ot the five major ecx 
lower than for the : 





oné to supervise the new war risk insure /§ 


ance plan it turned to James Matson 
With his training and connections he was 
considered the logical man for the job. 
So far he has been engaged in the pre 
liminary work of setting up a method by 
which ,the government's plan can be 
worked. The creation of an organization 
comes later, after the government bill 
has been passed. 

.While the Act will automatically pro- 
vide $3,000 insurance free of charge, thé 
scheme will be much larger. The govern 
ment will insure any individual or com 
poration “or whatever amount i: wanted 
over and above the $3,000 mark. This will 
entail the setting up of rates which, a8 
Mr. Matson suys, will have to be by “rule 
of thumb” as there is no actuarial experi= 
ence to go by. The broader plan also W! 
provide for the close working co-opera- 

~tion of insurance agents across the coun 
. It will be Mr. Matson’s job to bring 
m together in, providing Canadians 
with adequate war risk insurance; @ 
for which he is well qualified. 
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Over an increasingly broad 
front the industrial war of stand- 
ardization and simplification is 
being waged. To cut costs so that 
price ceilings may be maintained 
and subsidy payments reduced 
have been the two main objec- 
tives of this programnxe. 

While under the guidance of 
the Wartime Prices «nd Trade 
Board this programme is being 
largely sparked by Canadian in- 
dustry itself. The men in the 
business know where they can 
best eliminate non - essentials 
while retaining quality ana *er- 

ce. 
ee are a few of the way: in 
which industry has spontaneously 
set a lead in frill killing. 

Brewers in Quebec, for ex- 
ample, have found that consum- 
ers can get along without six- 
pottle cartons, and that even 
packages of @ dozen pints are not 
really necessary. 

Manufacturers of flour and 
cereal products. have seen an op- 
portunity to straighten out their 
business, give the same value, but 
get rid of a tremendous number 
of unnecessary frills. Flour pack- 
ages have been cut from a dozen 
to only four, and some reduction 
in packages of cereals is fore- 
Cast. 

Bulk rolled oat containers had 
formerly been cut to three bags. 
Millers are contemplating cur- 
tailment of their own trucking 
services to reduce unnecessary 
expense, overlapping of opera- 
tions and consigning: of goods. 

How To Pay Loans 

One industry having from 700 
to 800 items in 10@ different 
styles, under price ceiling regu- 
lations and with higher wage 
agreements’ was operating at a 
tremendous loss. This business 
reduced its lines to 20% of former 
styles and patterns, liquidated its 
inventory in three months, and 
paid off a large part of its bank 
loan. Another plant is making 
less than 35% of its former 
assortment, but its dollar sales 
volume has not declined. 

An aim of Ahis programme is’ 
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' Typewriters Follow ‘Trend 
Canadian manufacturers of 


typewriters are limited to 65% 
of their former sales, and then 
only to éssential industries. Can- 
ada has to take care of the type- 
writer derhahd for a mimber of. 
other nations, 

tralia and India. 


including ‘“Aus- 
Typewriter models have been 


simplified; keyboards are down 
to two styles, plastic. ribbon 
spools are replacing steel spools, 


and ribbon colors are limited to 
two. A conservation officer has 


been established at Ottawa to 


analyse the office machinery of 
government departments. All 
rders for civil service will go 
through this office. 

Those in the business have gen- 
erally welcomed these’limitations. 
There are 250 small dealers sell- 
ing used typewriters and repair- 
ing machines, and this order will 
help to keep them in business. 

Metals Field Wide 
‘In metals, the scope for note- 
worthy eliminations. has been 
wide. One order recently banned 
the manufacture of 92 metal 
articles.. Other reductions are un- 
derstood to be on the way. 


The hardware trade has offered 
a broad: field for simplification. 
Some orders have been put 
through reducing the styles, sizes 
and designs of bolts and other 
lines. Other orders 4re being con- 
sidered. In one line there were 
126 types, with a price spread of 
10 cents between various items. 
This has been reduced to 20 types 
without affecting the ability of 
anyone to buy one of the articles 
and get something in the price 
Tange they are able to pay. This 
retention of price ranges is an- 





The Week. i in Business’ 


Business figures’ reflect the Ricttme character of Canada’s in- 


dustrial activity:. The: 





shows. gains continuing, al- 


though at rates less. marked ‘then: this time last year. Reference to 
the regional breakdown elsewhereé'on this page, shows that three out 
of the five major edgnomic areas showed gains but the other two were 


lower than for the month immediately preceding. 
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tons, or 21.2%. 


18.1% 


months this year, a 
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Department store sales in May at 140.5 compare 
with 148.5 in April and 129.2 a year ago. 


Iron and steel output figures show large gains, Pig 
iron output in May reached 171,386 tons against 127,- 
‘259 tons in the same month of last year. For the first 
five months this year, the rise is about 230,000 tons, or 
Steel ingots and castings are also up for May 
and for five months have achieved a gain of 230,000 


Electric power output in May was also above a 
year ago and for the year to the end of May is up 


Cigarette consumption in May was about 120 mil- 
lions greater than in May last year. For the first five 


gain of 800 millions, or 22.4%; has 


LATEST FIGURES AND INDICES 


o New items wey week marked a i 
Apr. Mar. Feb Year Ago 
The Financial Post business — “1088 168.0 168.2 169.2 157.1 
Dom., war expend. (million $) . 204.9 142.2 wane 132.9 90.3 
Dom. total revenue (do.) 333.9 170.8 oeee 109.7 224.4 
Dom. total expend. (do.) 386.2 247.5 eae 163.7 130.8 
Retail sales index no. .....ses eve Soet 155.7 161.4 154.7 135.1 
®Dept. store sales index n0e..ee.- 140.5 148.5 156.9 142.7 129.2 
Wholesale sales index no. ....... este 154.5 155.1 136.1 141.6 
Country store (% change pr. yr.) ooops +14.0 +13.8 +15.3 +13.3 
Divd. payment indexé .......+.+. 120.9 121.0 121.1 ‘121.3 120.4 
COST a! ber a 
ako pnoeckeusawemise 116.1 115.9 115.9 115.7 109.4 
EMPLOYMENT INDEX Nos. D.B.8.— 
All .industri@® ..0i.cecsbip eonet eves 165.2 165.1 165.4 141.3 
Manufacturing ......+6 essees soe eove 199.4 195.7 192 158.2 
Payroll (June 1/41=100) (b) .... ose 1216 119.4 118.5 hanes 
Payroll index (a) (1937=100) .... ° 186 191 178 156 : 
Jan. 1 to date % 
RAILWAYS— 1942 1941 1942 1941 Change 
WCarloadings (week June 20) 66,121 64,889 1,571,863 1,431,248 +9.8 
®C.N.R. gross (week June 21) $ 7,192,000 6,008,000 159,057,000 133,872,000  +-18.9 
®C.P.R. gross (week June 21) $ 4,898,000 _ 4,204,000 113,957,000 93,930,000 -+-21.3 
C.N.R. net revenue (May) $ 7,769,691 7,788,841 30,072,950 25,279,769 + 18.9 
C.P.R. net revenue (Apr.) $ 3,556,147 3,149,165 ' 13,540,158 11,669,571 ~-16.0 
MON AND STEEL—(May)— : 
®Pig iron production (tons) 171,386 127,259 806,039 574,827 +405 
sSteel  ineots and castings ' 
ocnseponas (tons) 272,247 230,843 1,305,075 1,076,624 +212 
AU remona, ES—(Number)— “ y 
Passenger Cars: 
Domestic sales* .. (Apr.) 1,676 16,115 12,721 39,826 —68.1 
Factory output ... (Mar.) 3,192 12,093 11,430 34,720 —67.1 
Trucks and Buses: 
omestic sales* ., Apr.) 1,840 4,762 10,460 12,885 —18.8 
pactory | output ... (Mar. 16,996 13,951 50,690 38,219 +32.6 
lancing: f 
CUsed 2... cccabens (May) $ 1,839,637 6,906,661 7,795,467 23,180,166 —46.4 
ONew ....scccvcne (May) $ 473,228 5,272,038 4,845,483 18,922,008 74.4 
CONSTRUCTION— 
Contracts awarded . (May) $ 23,895,400  4C,875,600 88,191,000 129,719,100. —82.0 
Cement prod., bbls. (Mat.) 399,952 378,306 982,708 963,052 3 
AGRICULTURE 
pur brod., bbls. .. (Apr.) 1,960,900 1,660,897 6,908,582 5,777,126 
CauE exp. bbls. ... (May) 921,843 1,340,686 4,755,927 . 3,711,216 
Fattle Balesea ....06 (May) 72,939 80,191 270 393,622 
8 OS Sales .,.. cise (May) 496,136 444, 2,722,179 2,510,235 
EA (PMERIES—s 
Catch, ewts. .,...0 (Apr.) 347,300 373,300 2,389,840 1,709,800 
nuded value Sonnoe (Apr.) $ 1,318,000 1,068,000 3,587,300 2,786,000 
NEWSPRINT— 
Expruction, tons ... (May) 251,831 284,767 1,415,412 1,347,437 
u DOM ss eete (May) $ 11,868,000 12,572,000 . 62,153,000 56,489,000 
INING AND OLLs— . 
(oe! Prod., tons .. (Apr:) 1,511,872 1,232,801 6,749,256 6,059,162 
Gel import, tons .. (Apr.) _1,731,543 516,736 4,487,581 2,258,129 
Old rec., fine oz. . (May) 393,710 448,436 ‘1,971,493 2,134,248 
mare imp. gals.¢ tage. ) 126,338 79,922 375,088" 261,046 
OWER OUTPUT—(May)— ; 
Pont monthly, 1,000 kw.h.’s 3, 174,764" 2,805,304 15,560,184 13,172,325 
TRADE— : 
mports aes (Apr. $141,946,063 106,268,419 548,514,620 402,264,731 
onxPorts invoe MG eaen (Apr.) 169,997,596 118,393,004 667,451,667 410,628,290 
HER INDUSTRIAL FACTORS— 
Tessed lumber exp.: 
ps0 bd. ft. ssc (May) 172,854. 152,756 701,305 782,052 
Shoes, prod., : (Apr.) 2,774,128 2,691,248 10,785,695 9,332,440 
Otton eotieting., lb. (May) 17,084,741 16,502,650 84,656,640 82,704,476 
een rubber imp. Ib. (Apr.) 17,023,133 6,609 317 erry 612 36,901,434 
Suarette cons., No.¥ (May) 771,478 212 3,143,561 
r none manufactured .. lb.§ 90,187,029 97,231,408 1, 198.7 719.338 1,137,792,237 
debitst ...,... (Ma 790,964 3,265,272 17,824,665 14,560,460 
Bond salest ....""* (Apr, 7 $ +0 BOL: 81,157 1,376,908 321, 
Life insurance sales (May) $ 40,336,000 36,172,000 194,882,000 160,596,000 


sTotal #t yards and 
, 1000's omitted. 1 
~ “Supplied by Nesbitt; Thomson & 

‘4) Compiled by Canadian Bank 


a B.S. All Canada figure covering 90% of the comets. total. 
Unrevised figures covering N,S., P.EL, NB. Que, B 


or four weeks to Dee. 3, 
of Commerce. 


Geld extluded, 
(b) All industries, © 
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Simplification Moves Spread Through Structure 
that utility of merchand® will 
not be lowered and that the con- 
sumer be protected. 
turers and retailers are being 
kept in business with the latter 
‘not having to-carry such heavy 
stocks. In one case 1,259 items 
have been reduced to 12, reduc- 
ing the cost of inventory and 
allowing the manufacturer to give 
better service. 


other cardinal point in the pro- 
gramme which is - working -: to 
retain low priced, medium priced 
and sore higher priced lines 
despite the great: number of 
simplifications. \ 
Favor the Plan 
As with other dealers, those in 
the hardware business are in 
favor of the. simplification pro- 
gramme and some have suggested 
further reductions in various 
lines. Simplification assists whole- 
salers and retailers to operate 


| with a- minimum amount of 


capital while retaining volume 
of sales. 


Cost te. the public of a large 
range of items of the same pro- 
ducts is tremendous. One simpli- 
fication now being worked on 
will reduce an assortment of 
25,000 items to less than 7,000. 
The number of sizes and styles of 
nails is coming down from 50% 
to 75%,’ 


The electrical industry is a very 
important factor in the war effort, 
also a heavy consumer of vital 
metals. Indication of how this 
industry has grown is seen in 
the fact that in 1918 at the peak 
of the last war,.the electrical out- 
put of Canada was 5% billion 
kw. hours, in 1941 it was 32 bil- 
lion kw. hours and it is possible 
that 1942 output may reach 50 
billion. The electrical industry is 
dependent chiefly on supplies of 
four metals, steel, copper, alum- 
inum and brass. A small motor is 
40% steel and 30% copper. A 
large transformer may weight 
625 tons, 340 of which are steel. 


To keep the metal appetite of 
this industry down to a minimum, 
transformer ratings have been 
simplified, some sizes of motors 
have been discontinued, frills on 
electrical apparatus have been 
eliminated. 


In the conveyor belt industry 
those firms using odd-sized shaft- 
ing will have to be supplied with 
odd-sized bearings, but new in- 
stallations are being standard- 
ized. Wood is taking*the place 
of much metal in conveyor belt 
equipment. 


Cut Bristle Use 


Before the government’s sim- 
plification programme got -under- 


way, Canada’s paint brush indus- 


try had started on its own. A big 
driving factor in this move has 
been the fact. that bristles, the 
industry’s raw material, come 

95% from China. To cut its 
bristle consumption the industry 
reduced its line of brushes by 
33-1/3%, has since decided that 
it is possible to do more. An in- 
crease in the cost of bristles from 
$8.40 a pound to $12.60 a pound 
jumped the cost of production, ‘If 
brushes were to remain under the 
price ceiling it meant $560,000 in 
subsidies, Thus another real in- 
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centive to cut costs has been 
added. : ys 

Colored handles on paint 
brushes have been eliminated, 
Special. stampings are~out, all 
half-inch sizes in paint brushes 
have been eliminated. In 
household brushes the assortment 
has been cut from 50% to 75%. 
In shaving brushes, 48 types are 
now down to 13. Hair and tooth 
brushes are cut 50%. In mops 
there has been a standardization 
in the twine and styles have been 
cut 50%. 1 

Each month some 2,000 trunks 
are manufactured in Canada. 
Desire for style has developed an 


declined. - 
































many as 30 different styles. 
For the wartime brooms there 








and the Prairies are up fractionally. 
but the Maritimes show a drop of 2.9 points. 
A marked gain in insurance sales was a feature of the Aronth. 
Electric’ output gained in Quebec, Ontario and British Columbia. 
Building permits were at a higher level in the Maritimes while con- 
tracts awarded rose in the Prairie provinces and British Columbia. 
Five of the six factors available for British Columbia recoré 
significant gains over April while industries centred on Guichec 
showed recession in May. Minor declines were shown by boots and 
shoes and cotton textiles while newsprint production dro 
Steel production in cuspescans gained while a 
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’ 398,000 —42. Pt 360,000 
3,245 +26.8 2,709 
91.7 +208 85.6 
2577 +17 2,733 
156.7 +148 155.6 a f 
183.8 +9.7 186.7 ; ; 
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* Facilities for studying the frequent 
changes in the field of investment and 
the status of securities are available to 
this organization through ifs branches; 
These facilities are at the disposal of 


our clients at any of our officas: 
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Telephone: Elgin 0161 
Offices at Toronto, Montreal, Ottawa, Hamilton, London. 
. Correspondents in New York and London, England. 


immense number of types, but Tite ets Seales 

variety now being offered is re- oa suet ae 

duced 50%. This industry uses 200 +33. 40,55 

many war-valuable materials in- | 47007 “F34 17,963,87 

cluding paint and varnish, cotton 251,831 mm 204.161 

and silk, lumber, glue, rubber, 

leather, fibre, nails, etc. Small : ~ ; 

leather goods have been cut 50% Sida penta. 8. Soom Ont ateLoee | 

in variety. Such simplifications fe am, sales ules ieee +588 i | 

help manufacturers to maintain ec. Dwr. “ew. 000 3 208 tise 31,584 

ig nape r Livestock slaudhiog.<. gia) tae tae The Price . Viewiy 
Furniture De-frilled Index ..... fideo sds ; 179.6 +164 170.8 is i rable; but compared to the oblivion 

The furniture industry has Prairie Provinces: oleate of defeat it is infinitesimal . 

offered a similar broad scope for ‘900 | 

simplification with the number _— The money you invest in Victory Bonds is the 

of styles restricted. An indica- 5.814 measure of your belief in Victory and your in- 

tion of how frills had grown up 6,200,000 | f| surance against the oblivion of defeat. 

here is oe ever. ea 325 1808 | Your order for additional Victory Bonds will 

kinds of occasional tables were récelve our prompeattention. 

being made. This has been con- 1,954,000 |B} ony z 

siderably reduced. The number |. 1,315,000 / WwW Cc 

of casket styles has been cut by 3 0F ET. MCLEOD, QUNG, EIR & Oo. 

50%. There has been standardiza- . eae . 

tion in the making of brooms of Index ........- past 166.5 +15.6 164.1 - Metropolitan Buil Building, Toronto 

which some manufacturers had as *1926= 100. Employment statistics apply to the 


are no colored handles, velvet 
and paper slips have been elim- 
inated as has the use of wire, 
metal caps and other frills which. 
were of little value to the utility 
of the broom. 

In simplification and standard- 
ization of furniture the guiding 
requirement has been that qual- 
ity and utility should not be de- 
teriorated. 

In men’s and boys’ wear there 
have been several simplification 
moves. A recent order dealt 
with limitation ‘of the number of 
styles, stipulating fabric conser- 
vation regulations in manufac- 
ture, eliminating the use of color- 
ed thread except in dark colored 
garments and specifying the way 
in which garments should be 
folded to use fewer pins. 


Textiles in Lead 


Textile industries have been 
in the lead in this programme. 
Among the first steps taken were 
the limitation of the number of 
shades in, women’s hosiery, stipu- 
lation of new materials, and set- 
ting up standards for rayon and 
mercerized products. 

Through standardizing and 
simplifying a manufactuger of 
circular knit hose doing a pusi- 


made a saving of $25,000. Another 
smaller firm saved $4,000. Re- 
strictions in this field concern 
only style and do not affect 
quality in, any way. 

These have been some of the 
steps that Canadian industry has 
taken, largely on its own initi- 
ative, to reduce cost and lower 
subsidy payments. Further steps 
along similar lines to keep busi- 
ness within the range of wartime 
economy are to be anticipated. 

Some industries are giving con- 
sideration to pooling of opera- 
tions ‘while there have already 
been some instances of voluntary 
pooling,..Concentration of manu- 
facturing is being studied. in the 
light "Sf what is being done in 
other countries. So far greatest 
progress in this direction in Can- 
ada’ has been with those indus- 
triés ‘where the shortage of sup- 
plies has’ made it impossible for 
all to carry on. It appears likely 
that it will be some time before 
such a plan will have a more 
general “application and if this 
should eventually take place the 
individual brand name of various 

companies will be retained. 
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ness of about $750,000 a yeer Commissioner 


Named for Nfld. 


Reopening a post glosed since 1930 
Canada is sending R. P. Bower as 
Trade Commissioner to Newfound- 


the general direction of Hon. C. J. 
Burchell, K.C., Kigh Commissioner 
for Canada ig Newfoundland. 


land. Mr. Bower will work under' He has had 12 years’ experience 


‘ 





with the commercial intelligence 
service and has previously served as 
assistant Canadian Trade Commis- 
sioner in Rotterdam, Batavia, Java, 
Auckland and Sydney. 
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By D. G. MACLEAN 

By recognizing life insurance 
premiums as an alternative for 
part of the amount levied under 
the compulsory savings feature of 
the budget, Hon. J. L. Ilsley paid 
high tribute to life insurance as 
a form of saving which was of 
importance to the nation and to 
the war effort. Payments to pen- 
sion plans and mortgage principal 
payments were also included. 

But the recognition only of life 
insurance premiums paid on con- 
tracts in force on June 23 may be 
unfair to men of moderate means 
who have been unable until now 
to provide adequate life insurance 
protection for their wives and 
families. This cut off date does 
not appear necessary when one 
considers the general limitations 
applying to the minimum savings 
feature of the minister’s proposal. 

The Restrictions 

Briefly these restrictions are: 

Payments under any of these 
methods to be deductible must 
be on contracts in force on 
June 23. ; 

In the case of a single man 
the total amount of taxes levied, 
retundable or deductible as 
compulsory savings, cannot ex- 
ceed 8% of his income or $800 

. whichever is the less, 

In the case of a married man 
the refundable or deductible 
portign cannot exceed 10% of 
his income or $1,000 whichever 
is the less. 

An additional deduction for 
each dependent of 1% of his 
income or $100 whichever is the 
less is also allowed. 

Income of $3,000 

Take the case of a married man 
with no children and an income 
of say $3,000. Under the new 
schedule he will pay $884 a year 
in taxes, of which $300 is refund- 
able if he is not saving through 
life insurance or pension plan or 
mortgage payments. Up to $300 
| a year such saving will be a direct 
set-off against the minimum sav- 
ings portion of the aggregate tax 
of $884. 

But this man should probably 
pay more than $300 a year in life 
insurance premiums alone, apart 
from any contributions to a pen- 
sion fund or principal payments 
on hi$ house he may be making. 

Wants More Insurance 

It is estimated 10% of the in- 
come of a man in the $3,000 class 
is little enough to be diverted into 
life insurance alone apart from 
other classes of approyed saving. 

Take the case of ‘an under- 
insured man who wants to add to 
his protection. The June 23 dead- 
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linle means he gets no considera- 
tion for life insurance policies 
taken out after that date. He can- 
not take full advantage of the 
concession allowing him tq treat 
life insurance pcemiums up to 
10% of his income as compulsory 
savings. 
In Higher Brackets 


The removal of the deadline 
would mean little to persons in 
the higher income tax brackets. 
There is an arbitrary top ceiling 
on the 10% limitation of $1,000 
for married men and $800 for 
single:men. Most men in the 
higher income tax brackets 
already have insurance and make 
payments to superannuation 
funds and mortgages well in ex- 
cess of the ceilings and the re- 
moval of the June 23 deadline 
would not affect them. 


Postponement of effective date 
is urged as one partial solution. 
This -would enable the man who 
has not been adequately. covered 
to increase his protection and get 
consideration for the premiums 
paid. It would also enable him to 
build a home under the same 
conditions, * 


Too Low a Ceilin 


Some again feel that 10% of a 
married man’s income is too low 
a ceiling. They claim it could be 
raiséd to say 15% without hurting 
the government finances in any 
way. 


Arguménts are based on the 
nature of life insurance itself as 
an approved method of saving, as 
the government in its budget pro- 
visions has already admitted. It is 
claimed that money paid in life 
insurance premiums is withdrawn 

rom spending, thus strengthening 
he. government’s anti-inflation 
campaign, and‘ that a larger part 
of it is invested in government 
bonds and thus becomes available 
to the government anyway. 

Few people are believed likely 
to assume life insurance pre- 
miums up to 10% of their income 
for the purpose of dodging income 
taxes. 

Discouragement of the amount 
that people pay into life insur- 
ance premiums may in the end it 
is claimed impose greater burdens 
on the government to take care 
of the aged as well as widows and 
dependent children. 


Life Institute 


Names Officers 


At the annual meeting of the Life 
Insurance Institute of Canada, V. R. 
Smith, general manager of the Con- 
federation Life Association, was 
elected president for the ensuing 
year. ; 

G. W. Geddes, general manager of 
the Northern Life Assurance Co. 
was elected ist vice-president and 
R. E. Dowsett, secretary of the 
a Life, 2nd vice-presi- 

ent, 

The Insurance Institute’ is a na- 
tion-wide body designed to provide 
educational facilities for agents. and 
salaried employees of the*life com- 
panies. 

For 37 years it operated as a sec- 
tion of the Insurance Institute of 
Toronto, dealing with both life and 
fire and casualty insurance. In 1936 


it was decided to separate the life | pi 


association from the other groups. 

Each year examinations are held 
and diplomas awarded to students 
from all over Canada. 


income tax. 


Pension Fund Payments 
In view of the provisions in the 
budget allowing a taxpayer to de- 
duct life insurance premiums and 
payments into a retirement or 
pension fund from the refundable 
portion of his income tax, are 
annual payments into a pension 
fund still deductible from income 
when computing income tax? 


Pending official interpretation of 
the new regulations, it is considered 
in well-informed quarters‘ that 
these rene are still deductible 
from income in calculating taxes, 
There was no mention in the bud- 
get of any change affecting the 
situation and this is regarded as 
significant. 

Pension contributions to be ‘de- 
ductible must be made through an 
employer’s pension fund and the 
payments must be deducted by the 
employer from the employee's re- 
muneration. 





Exemptions 

I am a married man with two 
small children. I am not cleaf as 
to the exemptions I allowed 
for income tax under the new 
budget. Please tell me what they 
- now compared with previ- 
ously, , 


The exemption _ for everybod 
now whether married =! 
single. Married persons are allowed 
a flat allowance of $150 off the 


$80 de- 
ent child. Thus if your income 
$3,000, you are allowed basic ex- 
emption of $660 in computing the 
graduated tax. 
Your graduated tax on the 


would be 6834. Youp flag 
replesing tap notional denne 








In the coming months many Cana- 


dians will have to get accustomed to 
walking a little farther to confer 
with their bankers. Under the stress 
of war the number of branch banks 
is being steadily reduced. A few new 
branches are being opened, but these 
are substantially outnumbered by 
those being closed. 


At the end of May, according to 


the latest bank directory, there were 
3,266 branch banks in Canada com- 
pared with 3,299 at the beginning of 
the year, a decline of 33. 


The movement appears to have 


been accelerated in recent months, 
the declines reported from the be- 
ginning of the year being as follows: 
Jan. 3, Feb. 6, March 6, April 12 and 
June 9. Bankers say the trend is 
likely to continue. ~° 


* Factors Responsible 
Several factors are mentioned as 


contributing to the decline: 


Difficulty in maintaining well- 
trained male ‘staff. 

Need of reducing expenses wher- 
ever possible to meet increased 
costs of doing business. 

Pressure from the Government to 


-eliminate unnecessary duplication 


of services, thereby saving men and 
materials for the war effort. -: 


* War has made great inroads into 


W.C.LU. Marks 
60th Year’ 


Achievements in Fire 


Prevention Noted. 
Annual Meeting 
The Western Canada Insurance 


at 


Underwriters Association celebrat- 
ed its 60th anniversary at its annual 
meeting at Minaki Lodge, Ont., last 
week when the growth of the organ- 
ization was reviewed. 


Among its achievements mention- 
ed were: 

The mapping of cities, towns and 
villages, to help establish fire rates. 

Initiation of automatic sprinkler 
protection and inspection services 
in business and mercantile estab- 
lishments. \ oo 

Establishment of electrical in- 
spection. 

Supervision of building by-laws. 

Inspection of fire defenses and 
waterworks in all towns and cities. 

These activities combined with 
the work of the underwriters’ la- 
boratories have contributed much 
to reducing fire losses and the loss 
of life, it was stated. 

Dealing with alleged discrimina- 
tion as regards taxation on joint 
stock insurance companies and mu- 
tuals and reciprocal exchanges Pre- 
sident E. P. Withrow said: 

“Canada today is spending bil- 
lions in the prosecution of.a total 
war effort. The Dominion super- 
intendent of Insurance, in his re- 
port for 1940, showed that joint 
stock insurance companies paid 
total taxes of $2,277,368, mutuals 
paid $5,200, reciprocal and other 
mutuals paid nothing although the 
report showed that these latter in- 
surers had an underwriting. profit 
of $1,920,381. Why is this discrim- 
ination permitted in a time of 
fighting for our very existence? 
There should be equal rights for 
all but special privileges for none.” 

Officers elected were as follows, 
all of Winnipeg: 

E. P. WITHROW, president. 

BR. P. SIMPSON, vice-president fire 
branch. . 


C. W. BOLTON, vice-president automo- 
le branch. . 


N. G. MA’ » view 
. on president cas- 


N. J. BLACK '?. A. CODERE, J. A. 
DOWLER, J. V. NUTTER, H. H. SMITH. 





Payments of income taxes collected at the source begin 


in September. ;In this ,weekly column, The Financial Post 
answers problems you may have in connection with your 


tax would be $210 from which you 
would be allowed to deduct $28 for 
each child. 

Your total taxes would be $824 
plus $210 or $1,034 from which you 
would deduct $150, plus $160, plus 
$56 or*total deductions of $366, leav- 
ing total tax payable of $668. Of this 
$334 would be refundable. 





Investment Income Surtax 

The new budget appears to 
make no mention of the surtax 
on investment income.‘Does this 
still stand? 


Yes, it is understood the surtax on 
investment income still stands. Mr. 
Tisley in one part of the budget 
dealing with the rate of tax on 
higher incomes, said in part, “In 
addition we must add the 4% surtax 
on investment income...” This is 
taken to indicate the surtax still 
stands. ; 





Charles Gurd & Co. of Montreal, |- 


soft-drink manufacturers, will feel 
the effect of the specific tax of one 
al- 


eight cents, an increase of 60% 
cost to the consumer, 
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the male staffs of most of the banks. 
In some cases estimates of enlist- 
ments are as high as 40% of the total 
male personnel, probably the aver- 
age is nearer 30%. Vacancies have 
to a large extent been filled by 
women. But the general effect has 
been to curtail severely the number 
of experienced clerks and officers. 
Closing of bran »2s where this can 
be done without too great inconveni- 
ence to the public has been a partial 
solution. : 
Two Considerations 

In closing branches two things 
have to be kept in mind by the bank 
goncerned: , 

* To avoid any loss of earnings, and 
to avoid causing any inconvenience 
to the public. 

Contrary to a belief held by many 
people many of the branches closed 
are in the larger and more promin- 
ent places. . ‘ 

For example places where 
branches were closed in the last few 
months ineluded - Amherst, NS., 
Halifax, Toronto, Hamilton, and 


Winnipeg, as well as towns such as 





DIRECTOR 


H. Bruce Begg has been appointed 
a director of the Consolidated Fire 
& Casualty Insurance Co. He is 
associated with the firm of Shaw & 
Begg Ltd., and is also a director of 
the Federal Fire Insurance Co. of 
Canada and of the Wellington Fire 
Insurance Co. 


Bank Debits Up 
16% in May 


Greater Industrial Activ- 
ity and Higher Prices 
Bring Rise Over 1941 


Higher level of industrial produc- 
tion and increasing commodity prices 
are reflected in an expansion in the 
amount of cheques cashed at the 
clearing house centres of Canada in 
May. Total amount of $3.7 billions 
was 16% higher than a year ago. 
Gains were shown in all five eco- 
nomic areas except the prairies. The 
gains per cent were: Maritimes, 
21%; Quebec, 14%; Ontario, 30%; 
British , Columbia 203% The 
prairies showed a decline of 15% 
owing ‘to recessions in three of the 
10 clearing’ house centres. 


Total debits for the first five | hoes its 


months of 1942 were 22% higher 
than in 1941, gains being shown in 
all areas. Heavy payments on the 
Second Victory Loan were an im- 
portant factor. 

Compared with the previous 
month total debits were almost 2% 
higher. Expansion was shown in 
three of the five areas, declines 
being shown in Ontario and the 
prairies. 





























Debits to Individual Accounts 
Millions of $ 
—— 1942 —— 1941 
Maritimes: May April 
Halifax ..... ico 55.2 47.5 42.1 
Moncton ....++. 13.7 14,1 12.0 
Saint John .,... 22.8 23.9 21,7 
Total. -s04 cae eevece 91,7 85.6 75.9 
Quebec: 
Montreal ....... 9529 9075 8185 
Quebec ...sseee 91.7 83,6 95,5 
Sherbrooke ...,. 10,9 10,4 10,0 
Total: jccccce cooee 1,055.4 1,0016 924.1 
Ontario: 
e Brantford eeeeee 18.6 17.1 14.4 
tham ....06. 10.9 8.6 8.5 
Fort William .... 1.2 8.5 9.4 
iIton ...... 106.5 110.3 99.1 
K M sccccce 11.3 10.28 8.6 
Kitchener ..... e 19.8 21.7 17.7 
London ....65.- 43.1 44.1 39.9 
Ottawa ....s006 614.2 500.5 215.8 
Peterborough 12.2 11.5 9.7 
t. Catharines .. 23.3 1¢.3 16.9 
BR) Seadesane 9.9 16.7 9.2 
Sudbury ....... 8.5 8.3 8.4 
Toronto ....0006 914.7 1,052.8 925.2 
Windsor osesses 82.3 71.1 66.2 
Total ..cospescees 1,886.9 1,894.8 1,449. 
meng: teteeee 886.9 1, 449.4 
Brandon .....0 Ph A tt 
Edmon’ acces 56.8 59.9 51.0 
eeeee 6.0 7.0 5.5 
Medicine Hat .. 3.4 3.5 3.1 
Moose Jaw ..... 8.2 8.9 10.4 
Prince Albert ., 40 3.8 3.6 
pees is tees 53.1 36.8 42.4 
ooes 14.2 13.3 14.1 
Winnipeg ,..... 313.9 323.9 418.9 
abeheeusemn $36.5 537.1 633.3 
British Columbia:” 
ean 116 Was usa 
Victoria eeeeeeee 32. 30.9 30.9 
Total Seereertetaee 220.4 214.2 183.2 


Grand total ...,.. 3,790.9 3,733.2 3,265.8 





Insurance Institute. 
of N. S. Organized 


Organization of the Insurance In- 
stitute of Nova Scotia has been an- 
nounced. 


Banks Cut Number of Branches 


Need of Conserving Staff and Materials Responsible: 
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Swift Current, Sask., Mount Forest, 
Ont., Nanton, Alta. and Arntfield, 
Que. Rc. 

Arrangements With Other Bank 

In many of these places arrange- 
ments have been made to have the 
business taken over by another 
bank, This means ro loss of banking 
facilities for the public. New per- 
sonal conneciions may have to be 
made, but there is a minimum of un- 
settlement of banking arrangements. 

In other places, where it is neces- 
sary to close the only branch ina 
village or town, efforts are made to 
ensure there is another bank within 
reasonable distance. — ‘ 

The recent announcement by the 
government that it proposed to call 
men up,to 35 years of age for home 
service has made it n for 
the banks to conserve their experi- 
enced male personnel as much as 
possible. Raising the age limit to 35, 
it has been pointed out, cuts into the 
ranks of the more experienced men. 

In addition to releasing men for 
service elsewhere in the bank or for 
service in the army, closing of 
branches reduces unnecessary com- 
petition between banks and cuts 
down the demand for stationery, 
buildings, etc. - 

Some Branches Unprofitable 

As a rule each branch is supposed 
to stand on its own feet financially. 
The manager of the branch is sup- 
posed to be able to earn all 
charges of operation such as rent, 
salaries and maintenance expenses 
and show a profit as well. In some) 
cases the banks claim they kept 
branches open as a public service 
even though they operated at a loss. | 
But as margins of profit have declin- 
ed greater economies have had to be 
practised. 

More Currency Used 

One result seen .frém closing 
branches is a greater use of cur- 
rency. People who formerly drew 
money from the bank every few 
days for their current needs will 
now draw out sufficient to last them 
a longer period. , 

Owing to difficulty of ascertaining 
whether a cheque is good or not, 
many people will probably also in- 
sist on payment being made in cash. 

‘ 


Less Sterling 
Held by Bank 


Investments Held by 
Bank of Canada Also 
Lower 


Further cleaning up of the Bank 
of Canada’s holdings of sterling is 
indicated in the statement of the 
bank for the week ended June 24. 
This showed these holdings down 
to $181,496 from $457,396 the week 
before. ‘ 

Investments of the bank were 
down about $7 millions and total 
assets about $8 millions. 

- Total deposits declined $7 mil- 
lions. Dominion Government ac- 
counts were lower, probably reflect, 
ing money withdrawn for British 
acoount. Deposits of the chartered 
banks also were down but miscel- 
laneous deposits including those of 
the Bank of England rose. 




























































GENTLEMEN IN 
BATTLEDRESS . . . . 
CANADA IS PROUD 
‘OF YOU! 





















STAR 


INSURANCE COMPANY LIMITED 
OF LONDON, ENGLAND 


HEAD OFFICE FOR CANADA: 
217 BAY ST., TORONTO 


Fire . Marine . Inland Transportation 































BEBENTURE © 
LONDON, CANADA 
Established 170 


IQAN AND 


5-YEAR DEBENTURES ISSUED 
Deposit: and Debentures (31 Dec., 1941), $12,531,188 


DEPOSITS ACCEPTED 





FIRE INSURANCE 
EXTENDED COVERAGE 


NEW ‘BROAD FORM AT MINIMUM RATES 
NOW APPLIES TO ALL 


EXISTING DWELLING POLICIES 


THE GENERAL ACCIDENT GROUP 
357 BAY ST. TORONTO 




















vee June 17 

Liabilities $ — 
Capital paid-up .,.. 5,000,000 5,000,000 
Ni i CAFO. cic . eee 534,791,342 
ececcee 585, 5,585,705 
Deposit: Dom.-.., 34,998,722 51,483,612 
Banks ....... eevee» 200,281,904 207,549,347 
Other ....c006 ** -. 23,764,224 7,035,829 
Total deposits ...... 259,044,850 266,068,788 
All other liabs.:.... 10,550,096 10,703,260 


Total li 
abs. ...,.... 814,903,208 822,149,095 


181,496 457,396 
bsid. coin ....... 
invest in 402,661  39),090 
gov. sh. .... 485,246,802 495,339,091 
Other Dom. gov... 318,201,256 314.800, 900 
Total invest .,...... 803,448,058 810, 
ae phan 1'830.704 1 830'080 
All other assets .... 9,040,289 — 9,241,165 
Total assets ........ 814,903,208 822,149,095 o 


Weekly Bank Clearings 





‘ ae 
June 25 Change June 18 
1942 Year Ago “1942 Y ‘ a 
Ha 4,005,318 Joe 4.350.610 
Saint John : +89 2,836,616 e 
Moncton 1,159, —5.1 0 1,141,421 
Que : ag18se Fae Goerae : 
Montreal 285,302 | —9.7 140,928,227 
ieee 7sa0ss ag 1 7gke.586 General Manager: “Who is that man working around 
Peter 760,348 +36 999, iler? 2 o 
Toronto «+. rig nie iat 16 fan the ne ee I don’t seem 1 
St. Ca 1,275,396 —12.9 11437071 € bend 
Kitchener 1,309,652 +8.1 1,342) .  «& . % 
Braniord .-. 12000%8 237 2,342.005 Plant sg ag SR : No, I suppose you —_ 
a eggs a 122 702,085 r. Scott. He’s not one of our men. He 
Windsor .... AasT ore 146 77a tee our accident-stopper.” 
Sudbury... _ 1176494 . 3 1,025,611 General Manager: “And what's an. accident 
086, : 013 ” 
ipeg ... 40,913,538 —16.3 66, stopper? 

Brandon .... 440878 4163 Seen oT 


Plant Superintendent: “An expert trained in ferret’ 
ing out trouble before it happens, Mr. 
Scott. That man is-one of the Boiler 
Inspection Company’s field men. He’s part 
of our engineering ‘ingurance. You s¢¢, 
a Boiler Inspection policy not only under 
writes our risk of damage and loss, but 
it provides this expert inspection service 
to minimize the possibility of accident.” 


Sd 


288,621 
1,020,462 
27,644,161 
2,141,132 


N, W'minster 
Vancouver . 
Victoria ....5 





* Es os * ~ 


The - 6 
Wawanésa 


Mutual Insurance Company 
_Organided in 1896— 
Admiited. Assets .. $3,310,837.04 
Surplus ae ee 1,735,148.47 
Write for Financial Statement 
Ask for Our Booklet 
“Farming Holds the Key” 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. i 
Scene, Cie mem The Boiler Inspection and Insurance Co. 
: and Moncton. — ; of Canada Te 

2,000 Agents Across Canada - Saga 


More than half the total of all premiums paid 
for engineering insurance in Canada to the 23 
companies writing this class of business, is paid to 
the Boiler Inspection Company. Prevention plus 
protection is the reason. Ask your insurance agent 
or broker for details. 
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This Distinguished | Witer Se 


The British naire has often been pictured as a group of 
states of varying constitutional status but with monopolistic 
control firmly held by the centre. 


Self-government and fiscal freedom, it has been con- 
tended, has been resisted ‘steadfastly by the authorities at 


London. This ancient fable is the first exploded by Gustav 
Stolper in the accompanying article. 


By GUSTAV STOLPER 


The British, having suffered a bloody revo- 
lution and civil war on their own soil once, 


| three hundred years ago, will never suffer jit 
again. The lesson was learned and never., 


forgotton. They saw revolution and seces- 
sion in their empire a hundred and sixty-five 
years ago (the American revolution)—and 
this lesson too was learned. 

Never again was war or violent revolution 
needed inside the, British realm to enforce 
and promote the ancient British liberal idea 
of “government of ,men by themselves.” 
Responsible self-government has expanded 
into every corner of the British realm—only 
to be restricted by concurrent concepts of 
minority rights and common interest. " 


First Steps Taken Here 


Characteristically, empire self-government 
took the first decisive step on the North 
American continent. The English and French 
settlers in Canada were mature enough for 
self-government along with their neighbors 
south of the Great Lakes, and the mother 
country was now mature enough to grant it. 


The decade and half after the turn of the 
century was a time of vivid developments. 
The Canadian constitution had been articu- 
lated in the British North America Act of 
1867. Now followed the founding of the 
Commonwealth of Australia in 1901, of the 
Domjnion.of.NewZealand.in 1905; and the 
daring application of the principle of free 
federation under, the British Crown to the 
Union of South Africa, in 1909. 

Already in these years before the First 
World War it was no longer a question of 
British interference in the affairs of the col- 
onies, but rather of a trend. in the opposite 
direction. The Dominions put all their pres- 
sure on the mother country to .abandon its 
free trade in order” to subsidize Dominion 
trade by preferences on the redundant and 
alluring English home market. This eéle- 
ment of Dominion influence on the course 








Reprinted by permission from “This Age of 
Fable” by Gustav Stelper, published in Can- 
ada by McClelland and Stewart. 








By GORDON L. SMITH 


VANCOUVER—British Columbia’s hope of 
continued prosperity lies in the rapid de- 
velopment of secondary industries. It must 
develop manufacturing plants to cater to the 
special requirements of the Pacific Coast and 
the import needs of a re-awakened China 
and India after the war. 


That, in briefest form appears to be the 
platform of most of those citizens, private 
and public, who direct the economic destin- 
ies of British Columbia. 


They see their prime timber resources 
limited to about a generation. They fear al- 
most equally rapid depletion of many of their 
base metal reserves. They know that the 
potential agricultural land of the province is 
less than 2% of the total area. In their 
opinion industrialization is the only solution. 
And because steel is the backbone of such 
& development, a steel plant is wanted first 
and most of all. ‘ 

Advocates of such a plant were very 
hopeful that they would get it established 
and in operation early in the war. Now they 
re not so sure though’ they still maintain 
that it would be a good war gamble and 
Would justjfy the expenditure of vital labor 
and materials even at this critical time. 

It is asserted that the plant could’ be in 
production of steel from scrap in 15 months 
after construction started and from its own 
Pig iron in two years. All the spade work, 

€se advocates further assert, has been 
“arried out, power, fuel and ore resources 
have all been mapped, estimated and boiled 
down in a special report published by the 
B. C. Department of Mines’early this year. 

To the layman, at least, most’of the pieces 
of the general picture seem to: fit. Here, all 
Within a few hundred miles, and all on pro- 
tected tidewater are an abundance of steel 
Taw materials—iron ‘ore, coal; power, scrap 
Metat and limestone, On Vancouver Island 

re is plenty of coal, several deposits of 
iton ore and huge resources of power. 

Midway between Vancouver Island and 
the mainland are Texada and other islands 

more iron ore is available. Along the 


4 
of British politics in many fields should not 
be overlooked. The ways to greater freedom 
in the outlying parts of the Empire fre- 
quently threatened to be ways to less free- 
dom at the centre. 

The war of 1914-18 proved those cour- 
ageous empire-builders right who contended 
that Imperium and Libertas could be made 
coexistent and workable. Constitutionally 
the war was declared by the King for the 
empire as a whole. The simple fact, how- 
ever, that the decision on the extent of the 
self-governing Dominions’ co-operation in 
the war effort was up to their parliaments, 
firmly established their self-détermination 
in foreign politics. All co-operated with 
largesse in both men and materials. The 
Dominions emerged fronf this war vastly 
strengthened in their self-relian@e, but also 
aware of the very real ties that united them 
with the mother country and vith one 
another. 

In the coming period, British foreign poli- 
tics were determined in large degree “by 
whether the backing of all or most of the 
Dominions was to be had for a specific 
course—thus limiting Britain’s own freedom 
of action. Lloyd George had unrealistically 
assumed that henceforth Great Britain’s for- 
eign policy would be the joint foreign policy 
of the Empire, but in the Chanak crisis of 
September, 1922, his simple cablegram to 
the Dominions to join Britain’s expedition 
against.the.Turks was flatly turned down by 
Canada and South Africa. 

This emergence of totally independent 
nations within the tenuous yet tenacious 
frame of the.British Empire, with all its 
deep implications was, curiously enough, 
overlooked everywhere outside the Empire. 
The world heard without much interest the 
unfamiliar words of that new term for the 
old empire, a “British Commonwealth of 
Nations.” Unheeded the age-old and ever 
new British concepts of liberty through 
unity, of freedom under self-imposed law, 
made their entry into international affairs 
in our time. 

Inside this British Commonwealth of 
Nations, which well-known writers still flip- 
pantly treat as the domain of British capital- 
ist “imperialism,” there are in Australia’s 
and New Zealand’s Labor regimes those 


e Case For 


B. C. mainland opposite Vancouver Island 
is more potential power, millions of horse- 
power, some of which, it is reported, could be 
developed very cheaply for.local consump- 
tion. Going down the Straits to Vancouver 
and Victoria one comes to.the biggest in- 
dustrial ‘areas in Canada west of the Great 
Lakes, capable, it is asserted, of furnishing 
sufficient scrap metal to keep a fair-sized 
steel industry in continuous operation. And 
if more were required, it is also asserted 
that at least half the scrap lying around 
Prairie farms could be moved as cheaply to 





laboratories of social experiinents and plan: 
ned economy ventures. There is, in Canada, 
that laboratory for minority rights of one of 
the great old Western nations and religions 
against a majority of another—French Cath- 
olics against English Protestants—in which 
relationship Britain still functions behind 
the scene as the minority guardian. There 
is South Africa, that laboratory of racial 
politics in which the more progressive and 
daringly liberal native policies in the old 
British colonies, the Cape Colony and Natal, . 
have to find some common ground with the: 
much narrower racial concepts of the Boer 
and German elements in the. Transvaal and 
‘the Orange Free State. 

At the side of the United Kingdom the 
Westminster Statute (1931) established five 
“autonomous communities within the British 
Empire, equal in’ status, in no way subor- 
dinate one to another in any aspect of their 
domestic or internal affairs, though united by 
a conmmon allegiance to the Crown.” 

Britain was made to pay a high price for 
her gamble to t Ireland into a respon- 
sible member of i peace system—and the 


price ‘was paid without faltering. Never re- . 


nouncing the benefits of belonging to the 
British Empire, De Valera consented to work 
out with the British appeaser regime of 
Baldwin and Neville Chamberlain a new 
way to replace the former bond of allegiance 
to the Crown. The 1937 Irish constitution, 
which gave the Irish Free State (never say 
——oooIyy lll] ======_— 

The Financial Post presents below the first 
in a series of eight articles from Dr. Gustav 
Stolper’s major work—“This Age of Fable.” As 
head of the research department of:the Im- 
perial Austrian General Commisariat for War 
Economy in the last war, founder and editor of 
the leading economic weekly, “Der Deutsche 
Volkswirt,” and Berlin correspondent for the 
London “Economist,” Dr. Stolper is an emin- 
ently quelified economic commentator on 
trends of ‘the last three decades. As a former 
liberal member of the Reichstag for Hamburg, 
and a frequent German representative at 
Geneva, his political insight is equally well 
founded. He is author of “German Economy, 
1870-1940” an account of German develop-’ 
ment regarded as essential to an understand- 
ing of Hitlerism. 

In “This Age of Fable,” one of Dr. Stolper’s 
main objectives has been to debunk the de- 
bunkers of the 1920’s, whose excessive zeal has 
tended to obscure the true merits of many 
established institutions. Prominent among the 
debunkérs’ victims has been the British Em- 
pire—Dr. Stolper here deals with the greatest 
empire in history in its true perspective. 








“Republic”) its own president, was the first 
in the British Commonwealth of Nations to 


be in no way formally confirmed or vali- 


dated by any action of the British Parlia- 
ment. In the following year Chamberlain 
wént even one step further on his road of 
appeasement, seceding to some undefined 
border of the empire the British naval bases 


A B. CG. 


the Vancouver area as it could to the nearest 
steel plants in the east. 

About the exact site of such a steel in- 
dustry, advocates are less definite, preferring 
to cross that ticklish bridge when they come 
to it. Normal procedure the world over 
would be to locate the plant at the source 

of toal, provided the ore can be moved from 

the mine by water. If the same procedure 
were to be followed in British Columbia 
it would place the proposed plant near the 
coal deposits around Comox, about half way 
up the east coast of Vancouver Island. 


_ Background of 
B. G STEEL | 


1 


+ 


s 


. 


in three strategically crucial south Irish 
ports—to the profound though belated regret 
of both British and Irish patriots today. 

Turning from the Dominions to a Domin- 
ion-to-be, we encounter the bewildering 
problem of India. Public opinion in America, 
as far as it takes cognizance of India’s 
existence at all, is not bewildered. It 
knows its simple enough fable by heart. 
British imperialism subjects 400 million 
people to the profit motives of a few hundred 
foreign usurpers who slyly feed race, religi- 
ous and class hatreds among the Indian mul- 
titudes in order to rule arid profit in the dark. 
At a time when Britain professes to fight for 
democracy against dictatorship it “exercises: 
the dictator’s might against the Indians’ 
aspirations toward demogracy.” 

The historic truth is that adventurous 
British’ merchants in former centuries en- 
tangled more or less reluctant British Gov- 
ernments and .Parliamnents in the maze of 
Indian affairs. But after all, the English of 
these. ages were not alone in their western 
vice of activism and world-spanning curios- 
ity. ‘They acted as it suited the temper of 
that ‘age. 

In the eighteenth century, indeed, British 


Merchants were ;defended by sheer force of , 


British soldiers and the British Navy, and as 
much against the rival French as against the 
threatening Indian chaos. But. since 1820 
India is the one Asiatic country to know 
perpetual peace (interrupted only in 1857 by 
the one year’s sanguinary but localized war 
of the Great Mutiny). 

As one looks back, the whole British policy 





Here in close proximity and at @pproxi- 


mately tidewater are coal, power, some iron’ 


ore and limestone. Most labor would have 
to be brought into the area. The engineers 
who wrote the special report fayored this 
location for a plant especially if pig iron 
were to be smelted. In some quarters it has 
been suggested that, the plant might be di- 
vided, the steel mill located at Vancouver, 
or in the midst of the biggest local market 
and the iron smelter at Comox. 


Not one of the steel. plant supporters 
questioned by The Financial Post advocated 
establishing a complete steel industry cap- 
able of turning out every product, shape and 
size needed in Canada. Most of them stressed 
the necessity of keeping: the original’ plant 
small, something around 75,000 tons of steel 
annually, at least for a start. 


Moreover, they wouldn’t advise going into 
large shapes suitable for shipbuilding or 
the special business of steel rails, Just a 
moderate-sized general purpose mill was 
wanted which would be sufficient to. meet 
all the demands of British Columbia and 
some of Alberta’s and Saskatchewan’s. Once 


the original plant was established, however, | 


expansion into the production of special 
sizes and shapes, especially steel for ship- 
building, would be comparatively simple 
and fairly inexpensive, if the market war- 
ranted it.. 


But these larger sizes and shapes, it was 
pointed out, are usually an in-and-out sort 
of business., Take shipbuilding. British Col- 
umbia yards today are turning out more 


_/ steel ships than ever before, yet one moder- 


ate-sized mill could produce in a month all 
the steel plate the shipbuilders could use in 
a year at\the present rate of shipbuilding, 
In ‘other words there would be 11 months 


Gdleness for a mill specializing. in ship plate 


even if the shipbuilding industry could be 
maintained. at the present feverish tempo 
indefinitely. 


And a somewhat similar situatign would 


« be encountered with steel rails, big structur- 


| British cee Greed - Fantastic. Fable 





of the following decades may be described 
as the effort of British statecraft to find 
native Indian forces to take over on their 
own and the world’s behalf the duty of 
keeping the peace in this huge and exposed 
sector of the world. 


When John Gunther visited India in 1938 
(the 1935 India Act had had barely two years 
of initial test) he found to his huge aston- 
ishment' a few hundred British officials, 
and these on their way out. The Indian Civil 
Service had practically ended its brilliant 
-history. The roughly 330 million souls of 
British India were actually under responsible 
self-government. by Indians in all, internal 
affairs. The so-called safeguards that re- 
served to the provincial. governors certain 
veto rights were in fact not exercised. 


Stupendous Task 
« India is still abysmally poor, squalid, dis- 
eased, and the 40 million British responsible 
for the 400 million Indians (and some scores 
of millions in other continents) have not 
quite such a splendid record of sanitation 
to show as the 130 million Americans respon- 
sible for the 12 million Filipinos. Neither the 
British nor the Indian taxpayer could have 
assumed such a burden; nor would the set- 
ting up of the necessary huge centralized 
it gpeireerd have corresponded to the Brit- 
or the Indian concepts of what was pos- 
sible, or even desirable. Yet the difficult and 


dangerous feats of persuading orthodox , 


Hindus to desist from wido.’-burning and 
child marriage should be given due credit. 
In’ economic integration and self-reliance 


Steel. Industry 


oil work. The mill planned in B. C., on the 
other hand, would cater to general demand 
and possibly tin plate, In connection with the 
latter The Post was told that output would 
be limited, say, to the amount of tin turned 
out by: Smelters at Trail. 


On this small-sized general purpose line, 
and limited to the market of Western Can- 
ada, it is asserted. that steel could be pro- 
duced in British Columbia at slightly lower 
than present” prices, laid down tfrom the 
East, ‘less the freight. In short, that the long 
expensive rail haul over the mountains could 
be saved. 


So far, however, the British Columbia 
government and other advocates have been 
unable to convince the Dominion Govern- 
ment and eastern financial interests to the 
point where a steel mill on the coast is 
actually in sight. It is claimed however, that 
better progress has been made in interesting 
outside capital. 


In any case, if ‘the mill is to be built be- 
fore the war ends, approvai from Ottawa will 
also be necessary because of the special 
equipment and materials involved. 

Irrespective of whether a plant will be 
built before the end of the war, most advo- 
cates claim that it will be even more of a 
necessity in the difficult era of postwar re- 
construction. In the past British Columbia 
has depended almost entirely on the ex- 
ploitation of its natural resources for its 
prosperity and growth. New if is generally 
‘realized that the end of some. of the more 

important of these resources is in sight and 
particularly since the speed up in output 
since the war. 


Unlike the other Western Provinces there. 


is no basic agricultural ingustry nor any 
hope of one because of the extremely limited 
area of potential farm land, In this respect 
British Columbia finds herself in a situation 
very similar to. that of the northwestern 
s.aies of Washington and Oregon and some 
hope is expressed that togethiér they may 
work out some common solution with a 


al steel and large pipe used in mining and closely integrated secondary industry. 


\ 


the era between the wars has achieved a 
great deal, and this present war is arousing 
the potential native economic forces to a 
new pitch. The last vestiges of selfish British 
interference with Indian trade policies dis- 
appeared in 1925 (with the “countervailing 
excise” on Indian cotton goods that com- 
peted with Lancashire). 


Egypt and the Near East . 


The affairs of Egypt and the Near East can 
be dealt with only in passing. In the First 
World War Egypt was severed from Turkish 
rule and put under a protectorate by’ the 
British. .It took all of three years after the 
peace treaties until, under pressure from the 
great national leader Zaghlul Pasha, second- 
ed’ by such British statesmen as Lord 
Allenby and: Lord Milner, the protectorate 
was terminated and Egypt declared a “sov- 
ereign independent state” under King Fuad 
on Feb. 28, 1922, 


The crucial difficulty in Egypt's relations 
with Britain lies in Egypt’s position as one 
of the paramount powers of the Moslem 
world and especially as the centre of grow- 
ing Arabic nationalism. While sheer self- 
preservation keeps Egypt fast in the British 
orbit, she had a tense period to go through in 
her spiritual allegiance to British policies in 
the Near East, and particularly at her imme- 
diate eastern border. This leads us to a 
comprehension of the tremendous intricacies 
of our next British imperial problem: the 
Palestinian venture. 


Among the surprising political creations 
of our time, the Zionist experiment deserves 
a very special place. It is not a British idea, 
but it is a British experiment, since all the 
political responsibility for its outcome—re- 
sponsibility toward the Jews and Arabs and 
Christians of the world as well as toward 
their fractions who reside in Palestine—falls 
upon Britain alone. All others concerned are 
in the enviable position of having to worry 
only about their own troubles. Britain is 
certainly burdened with the blame if any- 
thing goes wrong, less certainly given credit 
if tension eases off. 


Future of Empire 


What the future of the British Empire may 
be after this war is a wide field for the 
imagination to explore. If this war were 
indeed a “struggle between rival imperial- 
isms,” as the fable will: have it,. British 
imperialism, made up of innumerable indi- 
vidual self-governments under the common 
peacé and the common law, would be our 
choice any time. 


If after a war victorious for the West the 
British Empire resumes its peculiar and un- 
definable role as a great sea and air power 
and as a centre of western commerce, indus» 
try, civilization, it may well be merely a 
domination thus prescribed as long ago as 
Jan. 1, 1907, by Sir Eyre Crowe in a memor- 
andum on the responsibilities of British naval 


power: 


“It would*. . . be but natural that the 
power of a state supreme at sea should in- 
spire universal jealousy and fear. . . 
This danger can in practice only be averted 
—and history shows that it has been so 
averted — on condition that the national 
policy of the insular and naval State is so 
directed as to harmonize with the general 
desi-es and ideals common to all mankind, 
and more particularly that it is closely iden- 
tified with tHe primary and vital interests 
of a majority, or as many as possible, of the 
other nations.” (Bold face ours.) 

In 1919 their status was further exalted by 
their admission as‘original members of th® 
League of Nations in their own right. Some 
call this a clever British trick to secure more 
Votes and power In the League councils. But 
“if that was the hypocritical meaning of pro- 
claiming the Dominions independent nations 
before the forum of thé world—things did 
not work out that way. 
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By JOHN LANGDON ture is obtained of operating con- 

MONTREAL. — Allocation of| ditions with the majority of the 

tonnage may again become a live newsprint mills in Quebec and 
issue in the newsprint industry. | Ontario. 

Before war broke out a number} To determine the rate of opera- 
of Quebec and Ontario companies, | tions of the pro-rated mills, it is 
subject to pro-rationing, actively | necessary to deduct about 5% 
campaigned to have all newsprint | from the industry’s average. Con- 


manufacturers put on the same | sequently, the scale of operations 
basis. among these mills immediately 


While the campaign was direct- | Prior to the war was somewhere in 
ed primarily against Ontario | the neighborhood of 55%. 
Paper Co. and Quebec North s War Settles Problem 
Shore Paper Co., mills erected to. . With the war demand, opera- 
supply only the needs of their tions advanced sharply and the 
owner-publishers, the move was ratio rose to 90.8% in July, 1940. 
designed to bring all. companies The industry average throughout 
into the fold. - 11940 was 78.3% of capacity. 


. i i aintained and 
With ‘outbreak of war and con:|_7""# Tatlo was m 


sequent sharp ificrease in deniand even slightly bettered last year— 


; ~~ 178.9%. ‘This figure does not truly 
wa the campaign died reflect scale of operations, Many 


of the newsprint mills turned 
An Economic Problem 


over part of their equipment to 
At the time of the previous agi-|the manufacture of paper spe- 
tation for universal application of | ojaities and in the last half of 1941 
. pro-rating among newsprint mills, | tne industry fully employed all 
Canadian newsprint mills were} jt, equipment. 
operating at between 60% and/ Under these conditions the pre- 
65% of rated capacity. 


war demand for pro-rating all 
This indicates a fair scale of 


_Of| mills was a more or less dead 
operations, but these returns in-| jccue, 
clude mills not subject to pro- ' Conditions Have Changed 
rating and which were operating| within the past few months 
at close to their effective capacity. 


S ae conditions have taken a turn for 
This pulled up the industry aver-| the worse for the newsprint in- 
age to between 60% and 65%. 


: dustry and the subject of pro-rat- 
By eliminating the non-pro- 


, ‘O- | ing is looming up as a live issue. 
rated mills, a more accurate pic-| any factors contribute to this 


situation. Demand for newsprint 
has fallen off relatively sharply. 
Difficulty in securing ocean ship- 
ping has cut down overseas ex- 
ports to a mere fraction of what 
they were a year ago. Use of 
newsprint in, the United States— 


Brown to Meet 
Bond Interest? 


Suggest Arrangement 
Made With R. F. C. to 
Allow Interest Payment |, 


JAMES W. SEWALL 
Ruttan Bleck, Port Arthur, Ont, 
Timber. Cruises and 
Valuations 


JAMES W. SEWALL 
Old Town, Maine 
PHILLIPS & BENNER 





























ENVELOPES 


For Every Purpose 
PLAIN—PRINTEO—EMBOSSED 


Let us prove our ability to give 
you prompt and efficient service. 


Order may be completed, held 
in stock and delivered as re- 
quired for your convenience, 

Toronto Envelope Co. 


Limited 
366 West Adelaide Street, 


Toronto ; 
Telephone Ad. 3135-6 





Substantial progress has report- 
edly been made by Brown Co. to- 
ward an initial interest payment on 
its 5% general mortgage bonds. 
‘ From New York sources it is under- 
| stood that the company has been 
carrying on protracted negotiations 
with: the Reconstruction : Finance 
Corp. and that the latter has finally 
indicated its willingness to elimin- 
ate or substantially modify the pres- 
ent restriction against interest pay- 
ments in the loan agreement. How- 
ever, it is believed that some weeks 
may yet elapse before a definite 
formula for interest payments can 
be worked out. 

Since the beginning of its fiscal 
year Dec. 1,. 1941,,Brown Co. has 
repaid $1,750,000 of its $4.5 millions 
loan from the R.F.C. Under the 
terms of the deal the first interest 
payment that could be made on the 
5% general mortgage bonds would 
be June 1, 1943. This limitation, 
however, is solely for the protec- 
tion of the R.F.C. and could be 
waived by it. 

Interest on the general mortgage 
bonds accrues from Dec, 1, 1939; an- 
nual interest requirement being 
$642,450. In the year ended Nov. 30, 
1941, the company had net income 
available for bond -interest and 
taxes of slightly over $6 millions. 

Net Running High - 

Because of price ceilings and 
higher operating costs it is not an- 
ticipated that net operating income 
this year will better the 1941 show- 
ing. However, the New York 
sources are informed that earnings 
have been holding up to the levels 
reached in the latter part of 1941, 
which would mean that monthly 
cash income is running: at least 
$500,000, This: continued heavy vol- 
ume of sales and prospects for con- 
tinuance of substantial business 
throfigh the remainder of the year 
is said te indicate that operating 
earnings should hold close to the 
1941 mark. 

Present intentions, as reported 
from New York, are said to in- 
clude payment of one year’s accrued 
interest plus the payment of cur- 
rent interest to: Nov. 30. This would 
leave outstanding one year’s accrual 
of interest at the close of the cur- 
rent fiscal year. 


Flights to New York 
To Be Curtailed 


Trans-Canada Air Lines has an- 
nounced that -because of war condi- 
tions only two daily flights will be 
operated from Toronto to New York 
in future. 

The New York line is the only one 
operated into the United States by 
T.C.A. ° 
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ORR a a PRR NORE I 
The government of Cana 
has announced plans to &- 
mance much of the wee 
expenditure out of current 
revenue. War taxes of var- 
ious sortsare being 
imposed. To meet them 
the first step is to save sys- 
tematically. Open an 
account with this Corpora- 
tion and be ready when the 
government calls. 


2% om Savings—Safety 
Deposit Boxes $3 and up 
—Mortgege Loans. 


CANADA 


PERMANENT 
Mortaage Corporation 


Head Office, 320 Bay $t., Terente 
Assets Exceed $66,000,000. 











INDIVIDUALIT 


Among men of good. taste, 
it's the slignt touch of indi- 
viduality that counts so much 
in clothes. And individuality 
is attained only by the care- 
ful rotieicinibin of experi- 
enced tailors working to your 
P ersonal ‘measurements. 

evy Bros, can assure you of 
the utmost satisfaction on 
every item of your ward- 


robe. : 


called its entire outstanding’ issue 
of 7% preferred stock for redemp- 
tion on July. 2, 1942, at $25 a share. 
plus the semi-annual dividend of 
8744 cents a share. 


7048. 


LLY, 


69 WEST KING STREET, TORONTO 
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for every 
purpose 


‘ VANCOUVER. — Salmon fishing 

has been resumed on the coast of 
British Columbia, although there 
was disagreement until the last hour 
regarding the prices to be paid by 
the packers. 

Fishermen have been asking for 
a substantial increase per fish which 
the packers, in view of incréasing 
operating costs, have been unwill- 
ing to grant, The Federal Govern- 
ment has stayed out of the negotia- 
tions so far although it may inter- 
vene if the disagreement persists and 
interferes with operations. 

The British export market is given 
first consideration this year, nd ajl 
canned salmon will be shipped there, 
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PULP AND PAPER | 


Newsprint Pro- 


Pressure of New Conditions.Seen F orcing Revival of Question 
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Canada’s largest market—has de- 
clined, Moreover in recent months 
there has been a cértain amourit 
of inventory 
American publishers in anticipa- 
tion of transportation difficulties. 
Operations Off 

Currently those mills subject to 
pro-rating are’ operating only 
three or four days a week. Last 
month the industry’s ratio of 
operations to capacity dropped to 
68%, which means the pro-rated 
mills operated at not much over 
60%. . ‘ 

Allied with the lower demand 
for newsprint paper, is the virtual 
loss of the specialty paper busi- 
ness. This type of business ran 
around 225,000.tons annually in 
the last half of 1941. Since the 
beginning of the year orders have 
dropped sharply and the spe- 
cialty business now has little in- 
fluence on operations. 


a SF 


The newsprint manufacturers 


have offset this to some extent by 
turning over their idle equipment 
to the manufacture of ground- 
wood and unbleached sulphite 
pulp. A fairly large quantity is 
being turned out and marketed in 
the United Kingdom and the Uni- 
ted States. 


Though this business is welcom- 







Attempts to revise the price up- 


ward in the Arherican market 
were blocked by action of the 
accumulation by | U.S. Office of Price Administra- 
tion. 


Costs of transportation have 


risen, Under the terms of con- 
tract, the manufacturers have to 
absorb this additional expense. A 
move is now under way to secure 


an adjustment of zone prices in 


the United States, the manufac- 
turers claiming they are unable 
to ship by water along the Atlan- 
tic coast and, as a result, must re- 
sort to rail transport. 


A readjustment of price would 


be of cohsiderable help to Cana- 
dian manufacturers as a large 


share of their business is with 


publishers’ situated in Atlantic 
coast cities where 
borne rate applies, HoweVer, there 
is no assurance the requested ad- 
justment will be made. 


the water- 


Have Their Worries 
On top of higher manufacturing 


and shipping costs, manufacturers | Dec. 
have to contend with the addition- 


al costs incidental to the war es- 


pecially in the matter of taxatien. 


All these factors bear heavily 
on the newsprint manufacturers 
and especially on those subject to 


ed, it falls far short of replacing 
the specialty paper business, 
which employed all, types of 
equipment and. considerably re- 
duced overhead expenses. 
Pressure on the pro-rated mills 
has increased from other sources. 
Cost of doing business is greater 
than it was at the beginning of 
the war, with no compensating 
advance in the price of newsprint. 


Kingston Shipbuilding | Co, has 





Newsprint Use 
Shaded in May 


From Our Own Correspondent 


MONTREAL. — Trend of con- 
sumption of newsprint paper in 
the United States during May 
continued to run under last year’s 
figures, while the stocks on hand 
continued well’ above the 1941 
level. According to the Newsprint 
Association of Canada apparent 
consumption of paper in the U. S. 
last month. was’ 320,235 tons. This 
compares with. 318,063. tons in. 
April and 347,848 tons in May, 
1941. For the year to date Amer- 
ican publishers have used 3.7% 
less paper than for the like period 
last year. z 


Total supply of paper on hand 
in North America at the end of 
last month was 898,213 . tons, a 
slight drop from the April figure 
but 228,000 tons above the May, 
1941, level. 


May Sales Up 6%, 
Over Last Year 


May ‘sales of Canadian depart- 
ment stores were up 6% from the 
same month last year but down 2% 
from April, the Dominion Bureau of 
Statistics reports. For the first five 
months of 1942, they were 15% 
higher. than in the same period of 
1941, 

Taking 1935-39 sales as a base of 
100, unadjusted indexes of sales 
stand at 142.6 for May, 1942; 1449 
for April, and 134.3 for May, 1941. 

Regional increases :in dollar vol- 
ume of sales in May, over May last 
year, with increases for the first 
five months of the year over the 
first five months last year in -brac- 
kets, weré ‘as follows: 

Maritimes, 11% (20%); Quebec, 
9% (17%); . Ontario, 4% 4%); 
Prairie Provinces, 3% (13%); B.C., 
14% (17%). : 

Department firms reporting to 
the Bureau of Statistics noted de- 
creases of 4% in hardware sales, 
10%. in household . appliances, in 
May. Furniture sales were up 1%, 
home furnishings 2%’ and radio and 
musical: instrument sales were up 
9%. Clothing sales increased 10% 
and footwear sales 9%. Food sales 
gained 9%. 


Make Final Payment 


on Genosha Bonds 


Holders of 6%% first mortgage 
bonds of Genosha Hotel ‘Co., Ltd:, 
have been notified by London & 
Western Trusts Cd., Ltd., that they 
will-receive a first and final divi- 
dend of 64%. This was authorized 
by the Supreme Court of Ontario. 


The amount to be distributed is 
$20,800, representing the balance of 
the sale price of Genoshia Hotel Co. 
assets after deduction of certain ex- 


ed in August, 1930, and the assets 
were Ss in June, 1933. The bal- 
ance of the sale price was paid at 
the end of last year. y 


B. C. Fishermen Resume Work 


Despite Price Disagreement 


From Our Own Correspondent , 


the domestic field being sacrificed 
because ‘of the ‘wartime emergency. 
The strawberry pack is also being 


sent to the United Kingdom under’ 


preferred rating and’ the quota 
be ea _ — “tthe dese 
crop due to unfavorable wea 
shortage of pickers, » ne fae 
The fact that in the-Fraser Valley 
more than 80% of the berry acreage 
was held by Japanese, who have now 
beer evacuated, created an unusuat 
difficulty thhis season, and it is an- 
ticipated that this factor, combined 
with poor growing conditions, -will 
reduce the crop at least 50%. — 
However, the British orahi. soi at 


penses. The receivership commenc-|f 


pro-rating. For that. reason con- 


Aitions are ripe for the re-open- 


ing or stepping-up of the campaign 
to bring those companies which 
are operating without restriction 
into the pro-rated fold. 


Plan Not All-inclusive 

Under the present plan the 
majority ‘of mills in Quebec and 
Ontario pro-rate their tonnage. 
This is done to equalize business 
between the two provinces, and 
was designed originally to allevi- 
ate social and economic stress in 
mill towns and areas, At the same 
time it was designed to strengthen 
the market position of the opera- 
tors through elimination of sense- 
less competition which in the past 
had cost the industry very dearly. 

Not all Canadian mills came un- 
der the scheme. Those outside of 
the two central provinces are not 
subject to pro-rating, though the 
majority subscribe to the prin- 
ciple. 

Within Quebec and Ontario are 
several mills which do not pro- 


U. S. Advertisers 
Use Less Space 


Drop-in Linage for May 
Greater Than Year’s 
Average | 


From Our Own Correspondent 

MONTREAL.—Americans may be 
reading their newspapers ‘more 
closely these days, but the adver- 
tisers' are taking in an extra reef in 
their budgets. According to Media 
Records Inc. total advertising for 52 
key cities in May was off 12.6% 
from May last year.’ The total was 
107 million lines, the lowest for the 
month since 1933. For: the year to 
‘date linage is off 8.3%. 

For the year to date all classifica- 
tions were down as follows: Retail, 





28%; department stores, 4.6%; gen-| | 


eral, 2.7%; automotive, 66.6%; fi- 
nancial, 10.1%; ‘total display, 7.2% 
and classified, 12%. 

This. decline in advertising is 
making itself felt in consumption of 
paper and, in turn, on the scale of 
operations in the Canadian news- 
print mills. 


Shortages Now 
Face Brazil 


Brazilian Has Good Year 
But the War Obscures 
Future ’ 


Brazilian Traction, Light & Power 
Co, had the best year since 1930 last 
‘year, Sir Herbert Couzens, president, 
reported at the annual meeting in 
Toronto. 

This had coincided. with an 
“astonishing improvement” in 
Brazil's trade balance. The upward 
trend in the country’s trade is con- 
tinuing, figures for the first four 
months of the present year show; 
with value of exports/and imports 
much higher. 5 

Sir Herbert warned, however, that 
the shipping position, rationing (cof- 
ee is one of Brazil's biggest crops) 
and other war factors. may change 
the picture. 

Canada, he noted, was the largest 
purchaser of Brazilian eotton in 1941, 
taking 20% of all exports of that 
commodity. 

Brazilian Traction, Light & Power 
had had major difficulties securing 
supplies and materials, but to some 
extent these had been overcome by 
improvisation, use of substitutes, 
adaptation of old materials and sal- 
vage’ of scrap. ‘ 

War conditions had made it neces- 
sary to depend for the most part on 
the United States for spare parts 
and equipment. 

». Acute Coal Shortage * 

concern at the moment 





it that j - 
erorimeioa tein 
core supplies and a 
wage increases had been necessary 


“in order that the. companies con- 
least 500 tons of S02 ber- | tinue as‘in the pastto maintain equit- 
ries will be 5 Me ‘able. hesle, rates ef.remuasration to 


y 


+> 
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.| tive demand for power in the 


rate their tonnage. They are, in 
the main, owned or associated 
with publishing interests in the 
United States. They take the 
stahd that all or part of their ton-. 
nage is non-commercial and, for 
that reason, oppose pro-rating 
their tonnage to commercial mills. 

With conditions as they are now, 
and likely to be in the months 
ahead, it is to be expected the pro- 


‘and Publisher was- 


7 
‘ 
SP 


ing Trade’ ot} v 


ty tte. eurrent:” tadae™ Catiadian 


Printer and Publisher celebrates its 


fiftieth anniversary. Tts-pages con- | 


pe interesting, review of the 
eatly days of onion n Canada 
and sketch the tremen ‘growth 
of the industry during the past 50 
years. Rar 

In 1892, when Canadian Printer 


established, 


rinting and publishing anti the re- 
rated mills will renew their cam- fated dustiies tind cae in- 


paign to have all tonnage pro- 


rated. Such a move if successful 


will provide very little additional 
tonnage for present pro-rated 
mills, but it will remove a cause 
of considerable friction within its 
industry. , ’ 
: Scale of Operations 
(Percent, of Mill Capacity) 


1941 1940 
% % 
Tan. soovses 84.3 71.5 68.5 
Feb. sescose 81.4 12.9 65.8 
Te eoetese 79.9 15.5 68.6 
APT. cocsese 76.0 76.7 13.4 
Y eevvece 68.0 75.1 85.1 
TUNE cesevee eree 119 P 89.5 
July Weecece eons 80.4 90.8 
Aug. eeeeeee tee 80.2 83.2 
eeeeee eee 84.9 83.5 
Oct. eeeteees « @@e8 -B4.1 81.5 
NOV. csosece fone 85.5 T7.1 
eerece eeee 82.4 171.8 
Year .isoree o- 78.9 78.3 
Ont. Accountants 


Elect F. C. Hurst 


F. C. Hurst, F.C.A., has been elected 
president of the Institute of Chart- 
efed Accountants of Ontario. Mr. 
Hurst was born in Toronto and be- 
gan his accountancy career with 
Gunn, Roberts. & Co. in 1911, earn- 
‘ing the degree of C.A. in -1915. He 
became a fellow of the Institute in 





1934 and has served continuously on 
the council since then. Mr. Hurst is 
also on the executive of the Domin- 
ion Association of' Chartered Ac- 
countants. He succeeds J. F, Gibson. 
Other officers, elected were: . 
R. R. GRANT, Toronto, 1st vice-presi- 


dent. 
. * J. HOWSON, Toronto, 2nd-vice-presi- 
ent. 
G. B. JEWELL, London, secretary-treas. 
FERG 


F. J. USON, continues as registrar. 

‘ anna of Council: 

K. L. C. A. G. EDWARDS, J. F. 
G IN, RANT, H. P. HERING- 


M A 
PATTERSON, D. J. SALES, F. S. VAN- 
STONE, all of Toronto; R. B. BOUNSALL, 
Ottawa; G. S; JEWELL, London; S. G. 
RICHARDSON, Hamilton. 


B. C. Ship Firm 
Has New Head 


Outlook For Profit This| 


Year Seen. As Discour- 
ing 
From, Our Own Correspondent 

VANCOUVER.—Union Steamship 
Co. of British Columbia has elected 
as its new president, Gordon Farrell, 
president of B. C. Telephone Co. Mr. 
Farrell served for many years on the 
old board of the Union Steamship Co. 
before its return to control by British 
Columbia financial intefests in 1937. 
He succeeds Harold Brown, who con- 
tinues as chairman of the Board. 


‘Other elections to the board were: 
<" H, DENNING, first vice-presi- 


déa 
JAMES 8. ECKMAN, second vice-presi- 
en 


CARL HALTERMAN, managing director. 
J. CIOR ALE, pocratary, 
rectors: 
K. C. ALLEN, T. W. BINGAY, HAROLD 
BROWN, BUCKERFIELD, F. H. 
CLEND: ING, J. S. ECKMAN, GOR- 


DON A. GRAHAM, A. L. 
aaa W. G. MURRIN, HON. W. 


Operating profit of the associated 
Union companies last year amount- 
ed to $331,840. Provision was made 
for depreciation of $156,711 and after® 
payment of interest of $3,164 and $82,- 
000 for income and excess profits 
taxes, $89,965 was left to add to the 
surplus of $264,705 brought down 
from last year, ; 

Payment of a dividena of 25 cents 
a share was made, leaving an operat- 
ing surplus of $315,040 to be car- 
ried forward. 

Freight and passenger business, 
particularly to northern coast ports, 
was described as good. 

“The company is faced, however, 
with further inevitable increases in 
cost of wages, fuel and marine insur- 
ance, and with the additional bur- 
den of war risk insurance,” stated 
Mr. Brown. “Under the circum- 
stances the prospect of a 
year is far from en 

‘ Total number of passengers car- 
ried by the company’s fleet of ships 
was 443,000—a new record in the 
company’s operations. In 1940 the 


total was 423,848, \ ' 


the 40-odd thousand employees in 


He.gaid the existing and grospec- 
Brazilian serves gives indication 
higher, than normal rate of growth, 
sity Won bats unexpetodiy apie 
c une: ted 
by having to tuenieh. power, under 
mandatory orders from thé govern- 
ment, to territories served by 
electric companies which had a 
power shortage. . ; : 
Herbert said an effort is being 
made to obtain priority ratings- that 
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profitable 


cluding pulp and paper) produced) 
products ed at only $11 m 6 
Now ali Riot sokuaeine 


Pont 

$120 millions and/printing takes a 
top ranking place among the lead- 
ing industries of the country. Work- 
ers in the printing trades also re- 
ceive a higher average wage over 
the year than workers in other 
major industries. , 

It was not long after this that 

Toronto and Montreal newspapers 
were stepping up their producticn 
with high-speed rotaries and mak- 
ing it possible to print entire edi- 
tions within an hour. 
- Almost simultaneously with the 
high-speed rotary press came the 
linotype to speed up typesetting. 
With the introduction of an improv- 
ed machine in 1892 the use of the 
lingtype ‘spread around the world 
and came to Canada to displace the 
hand-setting of body type on news- 
papers almost completely. 

This survey of the growing years 
of printing in»sCanada also recalls 
to mind some of the interesting de- 
tails of the early history of various 
trade processes as well as the begin- 
nings of some of Canada’s most 
famous publications. 


Pulp Trade Hits 
New High Mark 


From Our Own' Correspondent 

MONTREAL. — Overstocking 
among U. S. custémers and some 
falling off in consumption have 
combined to force dowm the value 
of newsprint exports from Canada. 
On the other hand ‘pulp exports 
continue upward, shipments in May 
setting a record of $9.1 millions, an 
increase of 31% over. the same 
month last year. e ‘ 


To the end of May this year Can- 
adian mills have exported $40.4 mil- 
lions of woodpulp, an increase of 
28% over the like period last year. 

Compared with pre-war figures, 
Canadian pulp exports have quad- 
rupled as a result of the withdrawal 
of Scandinavian competition coupled 
with the sharp increase in.U. S. con- 


| sumption. e 





| Pulp: and Paper Body © i 


Opens B.C. Branch 


From Our Own Correspondent 

MONTREAL.—Canadian Pulp & 
Paper Association is opening 
branch office in Vancouver. This is 
the first branch to be opened by the 
Association and is designed to bring 
about a closer co-relationship of 
pulp and paper activities on the west 
coast with those in the eastern part 
of the Dominion. 





B. C. Sugar Refining Co. an- 


;mounces that Robert Adamson, for 


many years vice-president of the 
company, has resigned from that 
position but will continue as a dir- 
ector. Forrest Rogers becomes vice- 
president, and Geo. Pierson has been 
elected a director. 
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| BRANCH OFFICE: TORONTO, ONT, © MILL AT ST. JER 


Beaupre, Que. Iroquois Falls, Ont. * . 
Pine Falls, Man. . Smooth Rock Falls, Ont 
Sauli Ste. Marie, Ont. ‘Fort William, Ont. 
5 Port Arthur, Ont, 
f Newsprint 
Groundwood Pulp News Sulphite Pulp | 
High Grade 


DIRECTORS 


HON. EARL ROWE 


President 


A. D. COBBAN* 


Vice*President 


. 










| TORONTO, ONT. - 
: Mg —. re 


Bleached Sulphite Pulp 


GREAT LAKES 


PAPER. COMPANY 


Manufacturers cf 


HIGH-GRADE NEWSPRINT 


and 


W. C. CQCHRANE 
L. E. ALDRICH 
RAY LAWSON 

L. B, ROCK 
C. B. SHIELDS 
R. G. MEECH, K.C. 
SEN. N. M.. PATERSON 


J. BE. GEFAELL 
Vice-president in charge 
of Sales 


SULPHITE PULP 


A modern mill affording an anniml 
capacity of 113,000 tons newsprint, 
also excess sulphite Mill capacity suf. 
ficient to provide 15,000 tons annually 
of unbleached sulphite pulp for 
export. . 


PAPER MILL AT 





Cc. ENGLAND 
Assistant to the 


\ President and + 
Secretary-Treasurer 


A Good Name 


FORT WILLIAM, ONTARIO 


TORONTO OFFICE 
55 YORK STREET 





For over 70 years‘the name Maclaren, 
in the Ottawa Valley, has stood for 
fair dealing and a quality product. 


Newsprint —Groundwood 


270,000 h.p. Hydr oO Pawer Installed capacity. 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Com 
The James Maclaren Company Limited 


+ 


“This name has. long 
been azsociated with 
High Grade Hardwood 
Fleering and Northern 
Hardweeds; Spruce 
and Hemieck.” 


BIRCH. 
. and 
HARD MAPLE 


_ FLOORING 


RABAALAAALADASRSRRARSS 


The MUSKOKA WOOD MFG. CO., Limited | 





HUNTSVILLE 


‘ aye 
Qrsvews wes SAs® 
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Before he has read even a word of your tnessage, that distant prospect or 
supplier has already formed an unconscious judgment of your company. Your 
letterhead exerts a profound influence on the minds of those with whom you deal. 


SUPERFINE 
LINEN RECORD 


A crisp, strong-bodied fine paper that 
defies time. Ideal for important documents. 


You can/trust Superfine Linen Record to represent. 
you worthily. Ask your printer to show you this 
100% new-tag bond paper of enduring and 
accepted worth.. -for sixty years Canada's finest. 


WASTE IS SABOTAGE « SAVE WASTE PAPER 
Every cerep of waste paper ke needed. See that YOURS reaches your loco! 
Selvege orgonizetion. 


ROLLAND PAPER 
\e 2 betel ty Daman ina ae 
[ane \ 

. Sy OF FINE PAPER MAKING * © 

MONTREAL, QUE. 
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Quebec Power Prospects Brig) 


As Reservoirs Fill to Capacity." 


From Our Own Costecpandeak 

MONTREAL, — Quebec’s _ power 
situation has undergone a remark: 
able change ‘for the better. -Reser- 
yoirs are filled to the top and the 
water supply is described as “ex- 
traordinarily good.” 

The situation is presently aulk 
that it can be said with more or less 
certainty that kilowatt-hour output 
next winter will be the highest in 
the history of the industry. 

Consumption also promises to be 
of record proportions, everything de- 
pending upon how fast the alumi- 
num industry expands. New plants 
have been brought into operation 
this year and others are under con- 
struction. More are being’ con- 
sidered. 




















Small Shertage 

On the basis of present anticipated 
gluminum expansion and growth in 
war production, it is believed Que- 
bec will not be in a position to sup- 
ply all the power required. 

There will be a shortage but not 
nearly as large as expected at the 
beginning “of the year. And if the 
gluminum plant expansion is delay- 


ys closed down. 


Earlier this year there was con- 


siderable publicity given to the pros- 
pect of some newsprint mills being 
closed down. to divert power to the 
manufacture of aluminum. 


‘Newsprint mills, will not be un- 


affected by plans.to meet power re 
quirements of the aluminum in- 
dustry, but such. festrictions as will 
be put into effect Aas far as can be 
judged at this-stage) will not inter- 
fere with the ability of the industry 
to meet demands, nor will it involve 
the outright closing down of mills. 


* Stagg’r. Mill Hours 
It is understood a plan of stagger- 


ing work hours for newsprint mills 
in the Saguenay, St. Lawrence and 
St. Maurice areas will be worked 
out, 


These mills are now operating on 


Short time. Next winter it is thought 
that by staggering hours, so as to 
lessea the peak load, these mills can 


still work the same number of hours 
per week, thus maintaining employ- 
ment and production on the reduced 
scale, while making available sub- 
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7 TSE. Reports |" 
On Year’s Work|| 


Reduces" Debt, ‘Cuts 
Costs in Face of 15% 
Volume Drop _ 


A drop of about 15% in volume of 
shares traded on the Toronto Stock 
Exchange in the year ended May 31 
last was reported by President T. A. 
Richardson, at the recent annual 
meeting. This volume was Jess than 
‘thalf that of two years ago and just 
25% of that achieved the first year 
oo exchange entered its new build- 


An operating profit of $3,300 was 
reported, before depreciation. 

The Torcato Exchange has been 
able to reduce the mortgage on its 
building from $400,000 five years ago 
to $275,000. The exchange committee 
has recently arranged with the Can- 
ada Life Assurance Co. and the 
Manufacturers Life Insurance Co., 
which hold the mortgag€, for a re- 
duction in annual principal payments 
from $25,000. As a result of this the 
exchange will pay ‘the half yearly 
interest and’ an instillment of $6,250 
on principal on July 1 this year. 
Thereafter, principal and interest 
payments will be established on an 


GENERAL MANAGER 


Thomas O. Cox has been appointed 
general manager of the Excelsior 
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"What We er 


Byndnylll 
all ecurities to Financial | 


© Publish, necynseusly titers. . 
‘general interest. 


3. Seipelyy tacte rather than opinions. 


Three-cent stamp and address label from subscriber’ copy of The 
| Financial: Post must be enclosed. Address lettere to Plncul. 
Post, 481 University Ave, Toronto a 


CPR. 
’ Some information on C.P.R. 4% 
debenture stock and its investment 
status would be’ appreciated. 


Canadian Pacific Railway Co. 4% 
consolidated debenture stock is the 
company’s senior security with the 
exception of relatively small am- 
ounts of underlying liens which are 
secured by a specific pledge of cer- 
tain assets. It is 4% perpetual de- 
benture stock which is used to secure 
the company’s various collateral 
trust.bond issues. 

This 4% stock is issued in sterl- 
ing, U. S. dollars and Canadian dol- 
lars. The United States dollar issue 
is listed on the New York Stock Ex- 
change. Last year. the company 
earned its entire fixed charges 2.38 
times after depreciation and had a 
balance of $2.19 available for its or- 
dinary stock, far above any recent 
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ed, it is possible all demands will be 
met. 

This appraisal is predicated upon 
many factors, including restricted 
use of electricity for &dvertising 
signs, lighting shop windows, etc. 

Peak demand will be experienced 
between December and . February 
next. Restrictions are likely to go 
into effect sometime next October, 
though there is no official word as 
yet on this point from the Power 
Controller. 

Less Effect on Newsprint 

One important point in the re- 
striction of power usage is’ the like- 
lihood that newsprint mills will not 


aluminum. 


At present the Gouin dam, at the 
head of the St. Maurice River and 
one of the largest in the world, is 
completely full. By 


2 feet 8 inches above the spillways. 


servoir for any water. 



























QO BLAST THE AXIS 









Mass production of heavy guns, 
already an accomplished fact, is 
one of Canada’s most amazing 
war achievements. 









































In a scant two years new factories 
have been built, machine tools 
manufactured and installed, 
green hands trained—a whole 
industry created. : 












To-day Canada is producing in 
quantity ten different types of | 
heavy guns, complete with all | 
| mountings and equipment, ready | 
| to fire: One Canadian factory, | 
if manufacturing artillery from | 


















scrap to complete gun, equals : 
F in size any similar plant in the 
world. _One of the largest auto- 
matic gun plants in existence’ 
is located in Canada. 





Production schedules for 1942 
i call for more than 400 anti- 
ft aircraft guns a month; 500 field 
guns a month; 150 naval guns 
a month, and over 1 ,000 extra 


barrels a month. 


This advertisement is published as a 
eontribution to the general knowledge 
of our country’s war effort and as an 
inspiration through the days ahead. For 
reasons of security complete figures are | 
not available. The facts prqsented, how- 
ever, are impressive evidence of the 
growing might of Canada’s war machine. 


\ 
* : * 
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stantial power for the making of | Life Insurance Co. Mr. Cox joined 


the Excelsior Life in 1925 and be- 
came head of the sales organization 
in 1932. He is a past chairman of the 
Canadian Life Agency Officers Asso- 

ciation and a formet member of the 


installing | executive of the Association of Life 
“flashboards” the water is actually | Agency Officers. 


_—_-———— es 


So great has beén the improve- | ouan dam is completed, thus improv- 
ment of water conditions in this sec- , ing the available water supply. 
tion that the Shawinigan Water &} No official plans have been dis- 
Power Co, has been able to meet all| closed as yet as to how non-war in- 
power demands of Jate without the! dustrial, commercial and Comestic 
necessity of drawing upon the re-| usage of electricity will be restrict- 


ed by the Power Controller. It is 


In the Saguenay region water | understood, however, domestic use 
conditions are excellent. The Man-| will not be affected because of the 


almost impossibility of enforcing or 
setting up a plan. 

The most cheerful feature of the 
present outlook is. that once over 
next winter’s peak demand, Quebec’s 
power industry will have the upper 
hand on future demands. The Ship- 
shaw, Shawinigan and St. Maurice 
developments will then be in service 
and Quebec placed in a position to 
take care of all reasonable wartime 
demands for power. 





Investment Notes - 


Western Grain Co. announces pay-. 
ment of interest coupons due July 
2, 1938, will be made on July 2 this 
year at the company’s regular paying 
agencies, Canadian residents will re- 
ceive payment in Canadian funds. 
Current premium will be paid if re- 
quested. Payment in U. S. funds wiil 
be made only if the coupon is. ac- 
companied by ownership certificaté 
showing that the owner is a bona 
fide resident of the United States or 
the sterling area. 

e e & 

Dominion Textile Co.’s present 
rate of dividend payments will. be 
continued at. least during the pres- 
ent fiscal year, according to a state- 
ment by Blair Gordon, president, at 
the. annual meeting. Beyond is 
he was unwilling to predict. 
Gordon also indicated that, sithouel 
effect of the budget on his company 
had not been worked out in detail, 
there probably would be an increase 
in Dominion income tax assessments 
of around 114%2%. 

* * a 

Dividends paid by stocks listed on 
the Montreal Stock Exchange and 
Montreal Curb Market amounted to 
$42.9 millions during June, a decline 
of $7.7 millions when compared with 
the same month last year. The out- 
lay for all groups during the first 
half of the year amounted to $115.7 
millions compared with $122.2 mil- 
lions in the = half of 1941. 

Ss 2 
aosenbsnbhoiat Hydro-Electric Sys- 
tem and subsidiaries report for the 
quarter ended March 31, @ consoli- 
dated net loss of $31,825. This com- 
pares with a net profit of $317,707 for 
the first quarter of 1941. 

According to Irwin L. Moore, 
president, increased consolidated 
revenue had been offset by rising 
costs and increased taxes both in 
the United States and Canada. 

Consolidated income, he added, has 
not been sufficient to cover the ac- 
cruals for interest on the system’s 
6% debentires at the full rate dur- 
ing the first quarter of 1942. 

“From a cash standpoint,” said Mr. 
Moore, “the income of, the system 
itself is also running below the 


»|/amount required to meet’ expenses 


and to cover the full interest on the 
system’s 6% debentures.” 





Power Output 
Sets Record 


From,Our Own Cerrespondent 
MONTRZAL .— Canada’s central 
electric stations set a new high rec- 
ord. in April this year as measured 
by the index of production adjusted 
for. seasonal and other factors. At 
144.3 in April this index compares 
with 141.7 in March and the previous 

record of 142.9 set last January. 
Exports to the United States were 
the heaviest of any month to date. 
At 216.4 million kw.h., exports to the 
U. S. compare with 216.1 million 
kw.h. in March this year\and 211.6 


was in secondary power, a'l export- 
ed from Ontario, 

Quebec is by/far Canada’s largest 
producer of electric power with 1,- 
715,461 thousand kw.h. ot of 3,082,- 
740. thousand. kw.h turned: out in 
April: Primarily because of large 
exports to Ontario, however, Quebec 
has a lead of only about 300,000 thou- 
sand kw.h. over Ontario in actual 
consumption. ‘ 

Although there is a large gain in 
total electric power production, sec- 


than last year. 


four years follow: 


| par value of $100. 


.19,897 common shares will 


millions a year ago. The increase || 


ondary power output in the first 
four months of this year is lower 


Comparative figures for the past 


amortization basis over a 15-year 
period. This extends the maturity 
date of the mortgage from May 1, 


year. 
. This year to date net earnings are 
1951, to Jan., 1958, and will mean | Showing large gains. As an invest- 
annual interest and principal pay-|™ent, the 4% perpetuals would rank 
ments of $24,295 compared with the | high, although market price is sub- 
principal payment of $25,000 and an | Ject to quite wide fluctuations. 
interest payment of about $10,0%. 
The exchange’s teleregister equip- Ford Motors 

ment, costing $115,272, has now been|' I have some money to invest and 
paid for in full. The monthly levy} was thinking of Ford A. What are 
of $15 on each seat is being kept in| some of the investment facts con- 
effect as there is $54,252 of this cost} cerning this stock? 
which has not yet been amortized | - . ane 

Ford Motor Co, of Canada, class A 


on its books, 

‘The exchange reports a liqui¢ posi-| shares, are the only opportunity 
tion of $52,043. Assessments will |\Canadians have of participating in 
have to be made from time to time, | the operations of\the automobile in- 
reports Mr. Richardson, with “last | dustry directly. e@ company has 
year’s assessments stated to have/ stopped ‘production of automobiles 

been $400, down $110 from the previ- | and'trucks for civilian use. except 
ous year. for buses-and replacement parts. Its 

The exchange has just arranged to | plant at Windsor is fully: engaged in 

war production as are overseas sub- 


rent a portion of its building to the 
Toronto division of the National War | sidiaries to the full extent of their 
facilities. 


Finance Committee. 
"The Toronto Exchange is now| How this will affect earnings in 
employing a staff of 38 as compared | the coming year is very difficult to 
with 45 a year ago, 66 two years ago|suggest, but it seems unlikely that 
and a high of 132 in 1937. Annual] profits will be any better than they 
payroll has been reduced from $61,-| were in 1941 when the company 
051 a year ago to $56,755 during the | earned $1.97 a share‘on its combined 
year just: closed. Mr. Richardson) “A” and “B” stocks. Sales volume 
points out that the exchange is very |Yast year was up 51% in dollars, re- 
short handed and increased volume | fiecting both a large. production for 
would mean the difficulty of getting | war and a high civilia’ civilian demand. 
competent — ; : Ge aL ch 

Revenue from listings last year tawa Light 
was $11,570, up $1,000 over the pre-| | Can you supply, we with some 
vious year, but still well below re-| brief details on the recent operat- 

Mr. Richardson mentioned that the taker of Ottawa Light, Heat 
managing committee have been suc- 
cessful in having the second audit 
required each year by Ontario elim- 
inated and in place of this one in- 
dependent audit in each. year: and 
two questionnaires made up by this 
exchange’s own staff. This is ex- 
pected to mean a very considerable 
saving in audit costs of member 
firms which have had to pay $656,- 
000 since the amalgamation of. the 
two exchanges. 


Cut Quebec Bus 
Routes to Bone 


Four million bus miles per year 
have been cut from various auto- ne, 
bus services in Quebec, according 
to Jules Archambault, associate 
transit controller. 

Under the new policy of con- » | 
serving gasoline and rubber, the 
transit éontroller with the co- 
operation of the bus companies has 
eliminated a number of routes 
where other types of transport 
‘ services were available. : 


Hillcrest Coal 
Plan Approved - 


From Our Own Correspondent 

MONTREAL.—Capital plan of re- 
organization of Hillcrest Collieries 
Ltd. has been approved by both 
classes of stockholders. The scheme 
ngw goes to the court for approval 
and it is expected that some time 
around August 1, when supplement- 
ary letters patent have been taken 
out, it will be possible to arrange 
for the exchange of stock. 

Under the plan the authorized 
capital will be changed into 150,000 
shares of new no par value common 
shares, replacing the present author- 
ized capital of 10,000 shares of 7% 
non-cumulative preferred and 20,000 
shares of common stock, each of the 


Ottawa Light, Heat & Power Co. 
reported gross income for 1941 on 
about the same level as in 1940, but 
because of higher depreciation 
charges; net for the common shares 







TORONTO 





, One Class of Stock ' 
Outstanding 6,978 preferred anj 
be ex- ; 
changed for the new stock on the 
following basis: one new common 
for each old share of common and 
20 new common for each share of 
preferred. 

The outstanding capital will con- 
sist of 149,457 shares with a book 
value of $296,121, 
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J. P. LANGLEY & CO. 
C. P. Roberts, F.C.A. 
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| 
was only 46 cenis « share es ees 
pared with 65% cents a Share the 
previous year, — 

After payment of dividends at the 
60-cent rate in effect last year, a 
deficit of $19,349 was reported as 
compared with a deficit of $48,267 in 
1940 after paying $1 a share. In six 
out of the past seven years, this com- 
pany has paid out more in dividends 
than jt has earned. 

.As"a result, earned surplus has 
declined from $626,000 to $477,000 at 
the end of 1941. The company pro- 
duces and distributes electric power 
and gas in the cities of Ottawa and 
Hull and surrounding districts, serv- 
ing about 175,000 people. 

Franchises are perpetual for both 
electric and gas systems, but in Ot- 
tawa there is competition from a 
munidipally’ owned electric distri- 
bution system and in Hull a pri- 
ae system is in competi- 

ion, 


»= 


Barker’s Bread 
How is Barker’s Bread making 
out under wartime conditions? 


In 1941, Barker’s Bread reported a 
net loss of $8,144 compared with a 
profit of $491 in 1940 and a profit of 
$61,369 in 1939. Primary reason for 
the drop in profits last year was the 
imposition of a processing on 
flour. While this tax was eliminated 


in July, material and labor costs in- | 


creased so as to offset the saving. 


In line with other baking com- |’ 


panies, Barker's is. instituting ‘vari- 
ous economies which should have a 
beneficial effect on its operations 
this year. However, the company’s 
view that an increase in the price of 
bread in Toronto is fully justified 
has not been recognized by Ottawa, 
which has refused -to sanction such 
an increase. 

In only one of the past five years 
has the company been able to cover 
its preferred dividend requirements. 


‘ : Dosco \ 


What seem to be the prospects 
for a dividend on Dontinion Steel 
& Coal class‘B shares? 

Dominion Steel and Coal Corp: has 
been exceedingly busy since the war 
started. At the recent annual meet- 
ing the matter of dividends on the 
class B shares was discussed, but 
little encouragement was given the 
shareholders with regard to a‘ pay- 
ment in the near future. 

It was stated that expansion o 
activities required greatly incre 
working capital and directors were 


unable to make any definite commit-. 


ment on. the dividend question. It 
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‘AN INVESTMENT 

“ OPPORTUNITY 

There is no type of investment available in. 

_ this country which, from the standpoint of ' 

: security.of principal, attractive interest yield. . . 
and ready marketability, can compare with 

DOMINION OF CANADA BONDS’ 


"Dominion SECURITIES 
"CORPORATION LIMITED 


MONTREAL, WINNIPEG VANCOUVER NEW YORK LONDON, ENG. 


Telephone Waverley $681 


15 King Street West, Toronto 


‘OPPORTUNITY 


There are available 


Corner Brook a limited 


number of building sites, suitable for factories, 
with Railway Sidings, electric light and water and 
sewerage connections. Electric Power is also 
available at reasonable rates. ° 


The Port of Comer Brook is equipped to handle all 


types of cargoes with quick despatch. For par- 
ticulars apply to — 


_ GENERAL MANAGER 


Bowater’s Newfoundland Pulp and Paper 





is thought that the company’s longer 
term plans call for a further reduc- 
tion in funded debt “before starting 
payments on its class B shares. 

This would strengthen the ulti- 
mate position of class B_ share- 


Mills Limited, Corner Brook. 


holders, although extending the 
period of no income from their in- 
vestment. Last year the company 
reported $1.12 a share earned on the 
‘class B, practically the same as in 
1940. 


















Inquiries 
are 
invited 





* Montreal Trust Building 


your DRIVERS! 
ONE A COPY 


A Trust Fund under the care of this com- / 
pany as Trustee is a safeguard for your 
family’s welfare. This plan enables you to 
supervise its Management in your lifetime, 
and may later prevent loss to your estate 
through the inexperience of personal trus- 
tees, By establishing auch a Tvust Fund, you 
are assured that financial provisions 
you have made for your family will be 
carried out in accordance with your wishes. 


MONTREAL TRUST. COMPANY 







Toronto 
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Goodyear Tire and Rubber Company 
of Canada Limited, New Toronto, Ont. , 
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Base Metal Boomlet May Be on the Way 
As Washington to Finance Mines Here 


Announcement from Washing- 
ton that the Reconstruction Fin- 
ance Corporation has agreed to 
finance development of marginal 
and sub-marginal deposits of 
copper, zinc, lead and graphite 
here is expected to be of far- 
reaching importance to Canada. 
Acting in co-operation with the 
Metals Controller George C. Bate- 
man, the Washington authorities 
have not only agreed to opening 
up and placing known properties 
in production but are also report- 
ed to be willing to finance pros- 
pecting for new properties. ’ 

Taken with the new exemption 
of‘ strategic mineral producers 
granted by the excess profit tax 
last week, it is thought that Can- 
ada may soon be in for a strenu- 


& mere trees * 


the red metal. Hollinger, for in- 
stance, holds a large copper property 
in the Kamiskotia area, 17 miles 
west of Timmins, Possibilities of 
this property have been reconsid- 
ered since the outbreak of war. 
Smelters Has Mines 
Consolidated Smelters has a num- 
ber of copper properties which, 
couldn't be operated at.10-cent cop- 


-per but which might bé placed in 


production at a higher copper price. 
Smelter’s Anyox property was esti- 
mated back in 1937 to possess up- 
wards of 2.2 million tons of recover- 
able ore.. Subsequent diamond drill- 
ing indicated 3,750,000 tons of ore 
in a new ore body with a slightly | 
higher average copper content than | 
the 2.2 million tons. No facilities 
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which closed down not so long ago, 
might be able to resume production. 

In Sudbury, Ontario . Nickel is 
planning to produce and may turn 
out some copper as a by-product, It 
is understood prospecting for copper 
is going on in the Sudbury area. In 
the Rouyn dtea, it is possible that 
another look may be taken at the 
eld Quemont property of Mining 
Corporation of Canada. Lake Du- 
fault Mines is carrying on a diam- 
ond drilling programme and discov- 
ery of a copper ore body there might 
result in a new agreement with 
Waite-Amulet to secure its treat- 
ment. 

As discussed, elsewhere, numerous 
copper showings were turned up in 
the Romaine River ‘area of Quebec 


now exist for tfeating this ore at| last year, and a number of major 


Anyox, the former smelter having | mining companies are showing an 


| been dismantled. ‘interest in the area’s possibilities 


Fs 
Besides its Anyox property, Con- | this year. 


ous period of opening base metal | solidated Smelters has its Coast] 


mines. 
No Formal Agreement Yet 


An Ottawa statement of Mr. Bate- | 
man was to the effect that arrange-| 1. ojq Eustis mine in Quebec, ! dustry, But the old Treadwell Yukon 


ments are being made for placing 
some marginal deposits in production 
but no formal agreement had yet 
been made. Fact that the original 
announcement was made from Wash- 
ington is taken as meaning that 
Washington has decided that Cana- 
dian possibilities of increased base 
metal production cannot be over- 
looked. 


Copper® George Gold-Copper and | 


Sunloch mines which might be cap- | bably be sought from western Can- 


able of production. 
Turning back to eastern Canada, 


Kirkland Hit By ‘Freezing’? 


Base Period Could be “Joker” In Their Case 


’ Freezing gold mining tonnage at 
the average of the first four months 


With smelter and refining capacity | of 1942 would not affect the ma- 


already being used to the full, it is 
thought that increased production 
will probably have to be shipped to 
the United States in concentrate 
form. 


Expand Present Producers? 


So far placing of marginal proper- 
ties in production has been stressed 
but it is thought that the possibilities 
of expanding production at present 
mines will not be overlooked. Con- 
siderable work has already been 
done but it is believed that there is 
still more that can be accomplished 
in this direction. 


From .the statement made in 
Washington, it appears possible ac- 
tual cash ‘advances are in prospect 
for expansion. Presumably, priprities 
for equipment will be availabie and 
expansion of facilities will be speed- 
ed. Bonus prices, simiiar to those in 
the United States might be available 
for new production brought in. 

Copper appears to be one of the 
mctals whose output can be increas- 
ed most readily. Here is a brief out- 
line of the situation: for this metal 
as it appears at present: 

Some time ago, it was reported 
that Sherritt Gordon Mines had been 
approached with a proposition that it 
increase copper output by 15-20% at 
a cost of around $100,000 in equip- 
ment. If this plan should be ac- 
cepted—details are not. available— 
the concentrates would have to be 
shipped to the United States due to 
lack of extra smelting capacity at 
Hudson Bay Mining & Smelting. 

Waite-Amulet is understood to be 
another prospect for increased. cop- 
per production. It is. reported that 





jority of, Canadian gold mining 
operations but there are two not- 
able exceptions where the effect 
could be most serious. 

The first exception !s Canada’s’ 
Kirkland Lake Gold mining belt, 
most of whose mines were practic- 
ally closed down between Jan. 1 and 
Feb. 10 due to the abortive C.1.O. 
strike. 


The second exception is mines 
which have been expanding their 
mill tonnage this year, the most 
important company in this bracket 
being Malartic Gold Fields which 
has installed equipment to step up 
tonnage from 650 to 1,000 tons daily. 

Certain discretionary. powers are 
to be given the Metals Controller 
under the new order to allow ad- 
justment in cases regarded as re- 
quiring special consideration. Possi- 
bly Kirkland Lake producers and 
néwly expanded produceis might be 
regarded as being in this category. 

Mines in the Kirkland Lake are 
only now getting back to normal 
after the strike. In certain in- 
stances, strict application of the new 
order would force a cut in the exist- 
ing mill rate even.though a com- 
pany is not yet fully “back to nor- 
mar cs ° 

Certain mines such as Teck- 
Hughes and Lake Shore have not 
planned to return to their pre-strike 
milling rate and the new order 
would not perhaps be so serious for 
them. But Macassa, Kirkland Lake 


a 
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Lead’ Possibilities 
Greater lead production will pro- 


ada, long the home of this part of 
Canada’s base metal producing in- 
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already. Even if equipment and 
supplies could be secured, it was 
already necessary to secure a license 
for any construction over $5,000. 
Practically none of Canada’s gold 
mines is carrying ‘out expansion 
or has completed any expansion in 
recent months. Outside of *Gold 
Fields” production schedules are ‘not 
expected to be thrown out of kilter 
by the néw ruling. 
East Malartic, Affected 

Plans of East Malartic Mines may 
be affected by the new ruling. Rate 
of production the first four months 
of 1941. showed an average daily ton- 
nage of about 1,450-1,500 tons com- 
pared with the rated mill capacity 
of about 1,800 tons. . 

While operators. may regard the 
new ruling as hardly fair as far as 
Kirkland mines are concerned, they 
will probably prefer to: have the 
“freezing” of gold mines based on 
mill tonnage rather than value of 
output. If a new “strike” of high 
grade ore is made, it will still be 
possible to increase production while 
treating the same daily tonnage. The 
expenditure ,of effort; need not be 





From Our Own 


CALGARY.—A further speeding 
up of the western “wildcatting’’ pro- 
gramme—an alniost weekly occur- 
rence now—has been revealed with 
the announcement that Hi-Test Pe- 
troleums of Toronto ‘will carry out 


and Sylvanite could be affected | ® five-well programme on the semi- 


seriously by strict application of; Proven Taber structure, 


the new ruling. 


Rank and File Unaffected 
















reviewed with Ottawa in recent ducers across Canada, including the 
months but apparenfly no definite| Major producers in the Porcupine, 
agreement has yet been reached. | Siscoe-Lamaque, Manitoba and Bri- 
4 | tish Columbia gold mining areas, no 

; Hudson Bay Position | perceptible change in the basis of 

It is not believed that a step-up in | operations appears necessary due ‘c 
capacity would be considered teas. | the Dominion Government's order. 
ible at Noranda but further expan- In some instances, such as Dome. 
sion might be placed in effect at| companies in recent weeks have had 
Hudscn Bay Mining & Smelting Co.! to curtail their tonnage slightly due 
Expanding at a rapid rate to add/| either to existing shortage of labcr 
to available nickel supplies, Inter-| in gold mining fields or due to cur- 
national Nickel and Falconbridge | rent difficulty of securing adequate 
Nickel will likely add to copper out-| supplies. Labor has perhaps been a 


put, it is believed. |more pressing problem than sup- 
Granby Consolidated, in British! plies to date. 


Columbia, is mentioned as one pro- 


the Waite-Amulet situation has a To the rank and file of gold pro- 
| 


at Granby, now totalling about 17 | existing labor shortage. 
million tons, an increase of about} ! 
70% in the last five years. Consider- 
able expansion has already been ac- 
complished. 


Bars New Producers 
The new 


mines. However, there are a con- | velopment, since practical 


legislation effectively 
: bars any new gold mining operation 
Placing marginal mines in pro-| from commencing production. In| 
duction would’take considerably | practice, however, this is not viewed | 
longer than expansion of present| by gold mining men as a serious de- 


aiffi- 


The initial Hi-Test well has been 
spotted approximately half way be- 
tween ‘the Plains Petroleum produc- 
ing No. 2 well and the recently drill- 

ed Standard of British Columbia 
well which is now on test. The con- 
| tract for five Hi-Test wells has al- 
| ready been let to General Petrol- 
|eums. Hi-Test Petroleums is headed 
by Glen L. Wilton, Toronto lawyer. 


Tax Concessions Help 
Special tax concessions have been 
playing a key part in the Dominion’s 
programme to secure a testing of al! 
the likely “structures” for oil exist- 
ing* in western Canada. Standard 
| Oil of B, C. has secured tax conces- 


setion: “tt det are re pout sons under two agreements tabled 
, ; | lation, it mig € possible to treat} in th se of mmons. 
ducer likely to increase output. Ore | a slightly higher rate than that exist- | in ee ee 


reserves have shown steady growth! ing now but this is unlikely with 


As inconté tax rates become still 
higher, tax concessions cai be made 
still more attractive if this proves 
necessary to secure the desired drili- 
ing. Practically all the major Cana- 
dian oil companies, and many of the 
important American companies are 
now carrying out test werk. If the 
|number of wells at present being 

drilled means anything, chances of 


| better now than at any previous 


siderable number of properties that} culties of ae equipment and} ee ee 


might be placed in production, supplies prevente 
granted a sufficiently high price for being brought 





PULVERIZING MILL 


| FOR SALE WSTALLATION 







Pulverizer for Coal (Air-Swept. Tube Mill) 


7 

This mill has been in operation giving satisfactor 
service and was replaced recently. by the owner, ee 
because a unit of much larger capacity was required, 
This 36” x 80” mill is in excellent condition, It is a 
worm driven machine with the worm gear drive built 
integral, as shown in illustration. The mill is now 
equipped with 25 cycle motors; the purchase of these 
is optional. Also included are, exhauster fan and duct 
piping for carrying pulverized fuel to furnaces, ill 
could also be used for fine grinding of clinker, rock or 


certain ores. Offered at an attractiv 7 
ate sale. attractive price for immedi- 


The WM. KENNEDY & SONS Limited 


new. properties 
into production 






time. Exhaustion of many promising 
bets for new oil fields in the United 
States is undoubtedly causing 
greater attention to be paid to Can- 
ada “now. 





* * ~ 


Oil Royalty Taxes 


As explained last week and fur- 
companies are to be regarded as 


‘taxation. Their income is to be sub- 
| ject to both corporation tax of 18% 
and excess profits tax. Ottawa con- 
| firms this view and there seems to 
be no reason for believing that the 
| new legislation will not “stick” as 
| suggested in some quarters. 


As regular companies, the royalty 
companies will be allowed exemp- 
tions cone depletion, depreciation 

charges and amortization of develdp- 
| ment, it is believed, This will serve 
| to reduce the amount of tax from 
the apparent total minimum assess- 
ment rate of 40%. Whether further 
wells drilled will get special tax 
exemptions is not clear, If well 
drilling is to be continued, many oil 
men think this will be essential. 

* 


Four Wells Stop 


Applications - for “temporary 
abandonment” of four north Turner 
Valley extension wells have been 
approved by the. Cdnservation 
Board. “Temporary abandonment” 
means a suspension of drilling’ and 
setting of a cement plug to seal the 
hole in such a manner that the hole 
can be eee ns drilling out the 





.| wells are all located north of Major 


| ther detailed in thfs issue, oil royalty 


| ordinary companies for purposes of 


j 
| 
E chiefly because of difficulty 


lett pemnanentiy. 
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properties in Sudbury may also be 
reopened, Consolidated Smelters is 
understood to have other properties 
besides its great Sullivan mine in 
British Columbia which can turn 
out this metal in case of necessity. 
The problem of equipping them will 
probably be the most important 
factor although developihg ore bo- 
dies to the point of production will 
also take time: 

Zinc is usually the by-product of 
cépper or lead production ‘in this 
country. Increased production of 
copper and lead will almost certain- 
ly mean a greater production of 
zinc, it would appear. Some mines 
which have zinc values in their ore 
not at present being recovered might 
possibly be approached to start re- 
covery. » 

Work now being carriéd out by 
the War Metals Advisory Board, as 
noted elsewhere, will probably be 
of great importance to the projected 
programme. It will help the United 
States authorities, through Canada’s 
Metals Controller, to determine the 
best place to spend money to secure 
increased production. 





gregter although the dollar output 
may be higher. 

Basing ‘freezing” on tonnage also 
allows operators to offset increased 
costs by treatment of somewhat. 
higher average grade of ore. There 
js a limit to the extent that this can 
be carried out, but at certain mines 
such as Hollinger and McIntyre 
Porcupine it would likely be possible 
to treat a higher average grade of 
ore if desired. However, the man- 
agements of both mines have taken 
the long point of view and there may 
be no change in operating practice. 

Under the new order, gold mine 
tonnage is frozen at the average 
daily rdte in effect the first four 
months of this year. The following 
figures for the first three months of 
1942 indicate how some key pro- 
ducers could be affected: 


Daily Aver. Aver. 
rated last first 
capacity year quarter 
tons tons tons 


Kirkland Lake .. 400 375 217 
Lake Shore Mines 2,500 1,450 688 


Macassa Mines .. 400 390 224 
Sylvanite ..... oe 600 5Al 396 
Teck-Hughes .... 1,200 a731 *249 


Wright-Hargreaves 1,200 +1,201- 701 
*Four months of 1942. +Fiscal year. 
416 months to Aug. 31, 1941. 
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without further abandonment pro- 
cedure. 

The four wells covered by the ap- 
plications are: Admiral No. 1, Major 
Oil Investments No. 5, Major Oil In- 
vestments No. 10, and Major Oil 
Investments No. 11. These four 


No. 12 the most northerly of the wells 
still drilling. The well is down 8,344 
ft. and it is hoped that it is near 
the Home sands which are usually 
300 to 600 ft. above the Madison 
limestone. Results at this well will 
probably have a lot to do with the 
fate of its four northerly neighbors 
“temporarily abandoned.” 
ca a s 


Tar Sand Situation 

Are McMurray’s tar sands close 
to a decision .as to production plans 
by the Dominion government? Last 
week in the budget, tar sand “min- 
ing equipment” was made exempt 
from tariff taxation. This week, fur- 
ther investigations are reported 
commencing with the engineers of 
Consolidated Mining and Smelting 
Co. in charge. 

The tar sands have long been a 
bone of contention. There has been 
general agreement about the oil be- 

| ing there but turning it out and mar- 
| keting it commercially has seemed 
to present insurmountable obstacles 
ito many oil men, However, some oil 
‘has been turned out from the sands 





|recently and while there are diffi- 


culties, it appears that they are 
‘mostly technical problems, It looks 
now as if these problems can be 
worked out given time, : 


| — ee 


| 
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Bralorne Turning 


To Base Metals 








Frem Our Own Correspondent 

VANCOUVER.—Bralorne Mines 
from now on will give more atten- 
tion to the development of base 
metals, although its big Bridge River 
mine will continue in full produc¢- 
tion. 

The Buccaneer mill was closed re- 


in maintaining a crew, but the com- 
pany will take out ore under con- 
trect and ‘high-grade is now being 
shipped to the Tacoma smelter of 
American Smelting & Refining Co. 
The Bralorne company has its own 
crew at work on the Prosper group 
of claims, recently acquired in the 
same district from Guppy and Wal- 
lace, and ore is also being shipped 
from there to Tacoma. 
Development is being continued on 
the Parker copper claims on Alberni 
Canal but the option on the Cana- 
dian Tungsten property in the Yukon 
has been abandoned as reports of the 
engineers were unfavorable. Ven- 
tures and other eastern companies 
had been interested in this option. 
Spokesmen for the company. said 
that Bralorne crews are making an 
intensive search for base metals in 
several parts of the province and 
that the commencement of diamond 
drilling on the Parker claims on Al- 
berni Canal was indicative of pro- 
gress in this direction. It is describ- 
ed, however, as a “long shot.” 
Vancouver Island is well known as 
copper country, although since sHut- 
down of the Mount Sicker camp's 
ee mine very Mttle has been 














































‘THE FINANCTA 


t 


° 









s 


P 





s 


ea ORF 
, ’ 





Es We ye 


| 


7 See a Pend 2 MS ey 
’ 7 Pde e 
. ¥ - " Ate 





ARMY WEEK—JUNE 29-JULY5 fF 


This week presents us all with the opportunity to 
; honour the gallant young men of Canada’s new army 
who are giving up so much, that we may live in freedom. 
Let’s show them how grateful we are, and how proud 
of their splendid efficiency. 
1, ‘Turn out and cheer at the des taking place 
during Army Week; Nee - 
2, Visit the training camps where demonstrations 
' of. militdry tactics are being put on for our 
’ > benefit; 
3. Entertain one or more sdidiers—to dinner, 
__, dances, patties; 
. @, Send extra parcels to one or more of the boys 
overseas. 


The soldiers need your co-operation, don’t let them down: 


i Inserted as a tribute to the iad of Canada’s fighting army by 
@ The E.B. EDDY Company Limited, Hull, Canada & 
» ae 42-4 








Smelters Still Working On Tar Sand Investigations 


Possibilities of securing major oil 
production from the vast tar sand 
deposits of the McMurray area, Al- 
berta, are still being looked into by 
Consolidated Mining and Smelting 
Co. of Canada. 

Officials and engineers of Con- 
solidated Smelters an@ Abasand 
Oils—the operating company in the 
MeMurray area—were in conference 
early this week as an attempt is 
made to work out the problems fac- 





/ 
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ing the carrying through of this 
enterprise. 

W. S. Kirkpatrick of Calgary, 
manager of Alberta Nitrogen Prod- 
ucts, being managed by Consolidat- 
ed Smelters for the Dominion gov- 
ernment, was one of the attendants 
at the conference held in Edmon- 
ton. Mr. Kirkpatrick was a mem- 
ber of the party which looked over 
the Abasand operation recently. 


In an interview, Mr. Kirkpatrick | more detailed study of all possibilj. 
ties of the oil sands. 


, Pane 
~ aegriasi “ a. ~— — |. Abasand is stated to have gives 
dated engineers will be going t0| 2very assistance in the investigae 
McMurray to make further detailed |tions being carried on by the Do. 
investigations of the oil sands, as| minion government. 

the Federal Government wants to The tar sands, according to ree 
make an inventory of the resources. | ports of the Dominion government 
After receiving the findings of the | and the U. S. Bureau of Mines, con- 
party that visited the tar sand area | tain many times as much oil as the 
recently, the government is under-| proved reserves in oil fields of the 
stood to have given an order for a éntire world. 


Canada’s Army 
Marches 


On bo biclory/ 





From the heroisin of yesterday is born the inspiration of today. 
Once again Canada sees her army in gathered strength. Once 
again -her sons have rallied from the nine provinces to fight 
for a newer order, a greater freedom, a better world. 


Good Luck to the men of Canada’s Army as they march on to 
victory ... behind them the imperishable history of their 
fathers . " before them the destiny of democracy. 


Published in tribute to Canada’s Army by 


DUNLOP 


MANUFACTURERS OF THE WORLD'S FINEST Tints . 
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Time and Shortages May Outaedgh Ore endef Fo 


By GORDON M. GRANT the party that knows the most] tors on oil-burning vessels “but a 
A complete = of all Can- uae pein concern+| new source is needed; « a 
ada’s possibilities for increased or instance, Records, Made vaila 
production of strategic minerals is}Chromium M. & S. Corp, might T Available 
the Herculean task facing the War be asked to look into the possibili- i ” —— the ee advisory rer 
Metals Advisory Committee re- | ties of a newly discovered chrome |™ oe anjite ‘work, apoehe 0 Ate 
cently formed by Metals Control- deposit, Ventures into a nepheline | "®°°'@S of ‘government bureaus, 
ler George C. Bateman. find, Smelters into mercury, etc. ano companies and'private en- 
To the’ old ‘standards ot ore ‘Be anes ane geologists Has been re- 
grade and mining costs the com- dget a Help quested by the Metals Controller 
mittee must add factors of time lat week's budget gave con-|And sssurance has been received 
d scarcity. How long it wiiltake siderable encouragement.to the that such records will be made 
. get a property int production, business of developing strategic| available. Reports and data sup- 
how scarce is the metal to be pro- ere. wenources., Besiges the _ ag apaeoretgyart - ~ aie 
1 are in waietione shen aheat exemption for income tax ‘pur- mittee or to the committee itself 
~ste aaa the immediate profit. | PSs of up to $5,000 spent on pros- | Will be treated as confidential and 
Sa ior teliek & whvuiitieaea ial pecting, new producers of stra- | made available only to the Metals 
é : hwves ina a propecty tne ts tegic minerals \ were granted Controller. 5 oa 
ossibilities, there are at least | °emption under the excess pro-| Chief of the metals to which the 
Pc me suckle it Se Wanted te fits tax. It is expected that only | Committee will pay attention are 
three "Neat pebepective: Biriatty the 18% corporate tax will have | nickel, copper, lead, zine, tin, man- 
keep in S *|to be paid by new producers for |8anese, molybdenum, tungsten’ 
these are: : the first three years and that the | 4nd vanadium. Not only. will 








































{ng out a given metal from a par- | 100% excess profits tax clauge will gated but work will be done on 
ticular property. Ted not apply to new producers of} Ways and means of securing 

2. Capital’ expenditure that/ strategic minerals. This taxation | greater output from existing in- 
would’ be required to place &| situation will help the new com- | Stallations. 





property in production. mittee by stimulation of war| Initiated by the Canadian Insti- 

3. Length of time required to} metal exploration. tute_of Mining and Metallurgy, the 

place a given property in produc: Part of the War Metal Advisory | Wat Metals Advisory Committee 

tion. Committee’s job is to survey pos- | 85 on its membership representa- 

all possibili. Under certain circumstances, it! sibilities of securing production | “ves of some of the largest mining 
» have Sige is pointed out that it might be de- | from ‘marginal and sub-marginal Thaaes ne goreges® ge eee ae 
he investigae sirable to place a property in pro- | properties. Although it has hard- noes see See ratte ra 
1 by the Dos duction even though the cost per | ly penetrated public consciousness | thought by this that the commit- 


pound for production were high, | as yet, production from-marginal tee is only interested in dealing 


ording to ree granted production could be se-|properties has already been in- with larger mining companies. 


1 government ; : : ° This is not the case. As expressed 
of Mines, con cured in a relatively short time | vited. to The Financial Post cccapesatiin 
uch oil ag tha and a low capital cost. Molybdenite ore early this year || ? 


fields of + 1e 





"Material Needs portant | was selling at 4 cents per pound| #4, es conta with he roe 
Use of critical material—for jf contained MoS, in the United coment if the committee’s work 

which war industries may be com- States. The Post has. heard re- in tc) beceannaeieal 

peting—is a very important item. | P@rts that the Dominion is now Only A Reporting Body ' 

Even though‘ the cost of produc- willing to*pay anywhere from 98 

tion, capital:cost, and time requir- cénts to $1.50.a pound of contain- 

ed to reach \production all seem ed MoS, depending on. the grade 

" satisfactory, the project definitely of ore available. A number of 

has to. be weighed from the stand- | contracts have already been com- 

point of’ consumption of. critical pleted allowing payment of bonus 


materials, | prices. makes the final decision. 








“guesswork iS the task of the com-| Tungsten and vanadium are two/eration. _. 
mittee“. > ~ metals of which we are short in A New Type. of Survey 


egic mineral is made, it is now | candidates for aid. Some vanadium | tee is something new for Canada.. 








Producing Wells — Prices and Payments the unusual features of individ 


June \May Mar. roy.. Apr. May.’ Paidto ~ Dealers 
daily daily pay. . Pay. pay. May 30 offering deposits rather than a dollars, 


























Madsen’ 8 at We at De 
-\May. Boost This Year’s Profit 


1, The cost per pound of turn- | ceiling on profits provided by. the possible new sources be investi- |. 


The Advisory Committee is 
meSely a reporting body, sifting 
information and perhaps examin- 
ing a property before making a 
confidential report on its find- 
ings to the Metals Controller, who 


The:Metals Controller is charg-| The situation in this metal has/ Tye committee, under the chair- 
ed with the responsibility of | become sq tight that the United| manship of &, A. Bryce,-presi- 
making the final decision as to | States, which tyrns out 90% of| gent of Macassa Mines, represents 
which properties. justify develop- | the world’s supply of this metal, | 2 broad cross-section of the Cana- 
ment When a question of govern- | is unable to take care, of the Uni-| gian mining industry. Besides the 
ment ‘assistance is involved. Be- | ted Nations’ requirements. There mining men on its central com- 
fore the government will make | are at least 300 known occurrenc- mittee, there are eight associate 
extensive advances, it will prob-|es of molybdenite in Canada| members representing a number 
ably ‘be. required that a well- | (molybdenite is the ore of molyb-| o¢ the provincial governments and 
defined mineral deposit be avail- | denum) and the chances of secur-| the Ontario Prospectors and De- 
| able. Guésgwork mist be reduced |ing substantial production are) velopers Association. The com- 
to a tiinifium and eliminating | g00d. mittee is serving without remun- 


Wheri @ new find of some strat-| this country and.both are likely| The work ahead of the commit- 


becomibg usual practice to have|can be secured by placing collec-| Surveys of the Dominion Bureau 
; - of Minés and of provincial bodies 
have in the past been directed 


‘ é ? Oil Royalties chiefly to the geological possibili- 


ties of the country as a whole and 








epth 


’ From Out Own Correspondent A drift No. 710 is bei ts dd a central width of 32 ft. 
RED LAKE.’ +" Disclosure of a} the main ore lens for caves 
sHarp uptrend in values at' theibot- jen inact py: a fom én an hole No. U-2-150 A io 


intersections: 0.62 
tom or seventh lével of Madsen Red Seveh, Wi leap Gianna ooo te over: 2.6 ft, 0.18 oz. over 2.4 ft., on 
‘Lake Gold Mines may result in| be carried through to the fifth level. | oz. over 22 ft, 0.61 oz. across 3.5 ft, 
treatment of a higher average grade | Diamond drill blasting methods are | 0.14 oz. over 3 ft., 0.18 oz. across 2.9 
‘of ore and greater profits toward the | to be employed, which. should effect 0.12 o2. across 3.4 ft. and 1.18 oz, 
end of this year, it is believed. a material reduction in mining costs.| over 23 ft. 

“Average grade of the substantial | As the higher-grade ore from these Raise on New Bodies 
ore reserve of 794,600 tons at Feb. 28, | lower level-stopes becomes avail-| Raising is to be carried out on both 
1942, was 0.185 oz. gold per ton after | able, the upward trend in produc- | these ore bodies, with diamiond drill- 
allowing for 20% dilution and the | tion is expected to occur. ing above the level, The drift will be 
cutting of all high assays to a half Reserve Over Million Tons advanced northeast for further ex- 
ounce, Grade ‘on the seventh level| The favorable ore disclosures of | ploration along the folding porphyry 
‘has been consistently higher than | recent months have given the mine | hangingwall. 
for ore reserves, as the following | @ proved ore position in excess of a} Production and operating profits 
table for disclosures at this level | million tons, it is estimated, or the | in the first three months of the cur- 
‘shows: ° > oP aaa of seven years’ mill feed | rent fiscal year show a sharp upward 

at the current rate. Three drilling | trend as shown by the following fig- 
oath awe Lesa Revie eel an intaasootions to 150 ft. below the sev- | ures: 

Shoot: ft. . ft. oz. au. vert. ft, | enth level have indicated continuity Tons Output Recov. Operat. 
ental i7a0 . Sut ze gg | Of the outstanding grade and ore di-| 7» miled_vafue per ton prot 
CentralC 77,0 30.1 0.225 193 mensions to that horizon. Doubling | March .... 12,721 111,616 8.78 44,045 
North D “96.5 22.8 0.254 183 | of the milling rate from 400 to 800 fpett accks aes 123,228 28. $0,078 

This represents a total of 1,267 tons | tons daily would be strongly indi- eee eee mee ee 
of ore to the vertical foot, .While this | cated in normal times, but this is not | 7t#! -.-++ 37-446 309,844 = 9.78 150,479 
tonnage is substantial, it is expected | likely to be possible now until after Pees iees Se: peaiie Sm: y 
that continuation of development on | the war. Si tieal ediemnane and subject 
this level will increase the tonnage| The company’s Rouge d’Or prop- yee 
rapidly. Development on the other | erty is a | bet for terthee we dis- an tie yous ended Fab. 29, 1908, nes 
new level at 950 ft. depth has so far | closures and work in this section has Brett. $107, OTS was equal to 08 
exposed 1,793 tons of ore to the ver- | already commenced showing ore. amin’ ee ee 
tical foot, but grade is just under 0.2| The exploratory drift north on the Se ee ee : 
oz., much lower than the average for | second level entered ore structure protit of roughly $168,000 for the first | 
the bottom level, it will be seen, at 440 ft. north of the Madsen eee ene 
boundary or at 2,160 ft. northeast of | “PP©#"5 preiiis ave running coneht, 
‘ the main shaft. The structure is ory mee eee ee ran ee 
The drift north at the seventh | stated to show typical heavily min- duction in' exploration and develop- 
level has now been: in ore structure | eralized schisted tuffs, Transverse ert nee helene a6 
for the last 80 ft. with new ore bodies | drilling has indicated an ore length rigor ve a Saveeenle oer 
indicated in drilling to the northeast. | of 90 ft. over widths of 5 to 7 ft. of |" ‘Be company’s earning position. 
Taking the weighted average of six better-than-average mine grade. A 
ore sections in drill hole No, U-7-76| second ore body is indicated at 100 


‘oa ft vee . 0.25 oz. across | ft. to the northeast of lenticular di- 2s LJ Aad FOUR 20 ce). CAPACIT 4 ONO) a a on A aS 


mensions over an extension of 70 ft. 
. 4s . Ae FCR A CANADIAN STEEL MILL 


Mining Concentrates 


Big Missouri Mines Corp has an-|to indicate that a small profit will 
nounced officially permanent aban- | be made on the known ore body and 
donment of the Big Missouri mine |a three million share company is be- 
in the Portland Canal district of|ing formed to take over the claims, 
Bri Columbia. Dismantling of | Owners of the property will receive 
equipment was commenced several 150,000 .shares and Gunnar 183,333 
months ago. shares and. the right to take down 

m 2 additional stock at 10 cents a share 

Buffalo Canadian Gold Mines bal-|for each $1 advanced for develop- 
ance sheet as at Dec. 31, 1941, shows | ment work. 
$4,641 cash, 105,600 shares of Delnite © Le : 

Mines carried at $28,500 (market| Little Long Lac Gold Mines,has 
value $63,300), 100,000 shares of Ava- | declared an interim dividend of 10 
lard Mines and shares in other min-|cents a share payable July 15, 1942, 
ing companies carried at $8,610. Ac- | to shareholders of record July 3, 
counts payable were $783. Claims in yee ie 
Beauchastel twp., Quebec, owned| Ontario Nickel Corp. is stated to 
through a wholly-owned subsidiary |be installing its hoist while the 
Montmagny Gold Mines, have been | power substations have been placed 
kept in good: standing but no fur- | on their foundations and are ex 
ther work has been completed. ed to be connected up this week. 
With the power line now completed, 


Gentcit: Piibupins Minia: selaa | power will be tarted on ee soon a8 THE W LIMITED 
Seamer ae -drilling--to eee meee ana anae dee mw i ‘e iN & N Li ‘oe R O i) O R 4 S 1ORGNe 
explore the Digby Vet claims to |road:has been put in good shape an PSO iT: eT pe ee 
depth in 1941, While a number. of|there,is a crew of 35 men.on the MAKERS OF THE FAMOUS SUPREME BOILERS MONTREAL 
quart% veins were encountered, no | property. When power is available, 
values were returned. Surface the mine will be dewatered and 
trenching and stripping were carried | underground work in preparation of 
ut during the fall on the western|ore for shipment will be com- 
t of the property in a zone where | menced, 





















vacation rate for 

get earings o08 coe motth—as low as $250 

shaghe occopaner it 0225 Sr bach sod 
double occupancy, for 


: ‘Travel in air-conditioned comfort on the dust- 
less Dominion and other Canadian Pacific 
’ trains, via Banff and the Canadian Rockies to . 
the Pacific Coast. 


Attractive booklets, rates and reservations 
wee ara 


Canadian Pacihic 


Always carry Canadian Pacific Express Travellers Cheques. 






















































































Inquiries invited Yegarding Canadian Industrial and 
Mining Investments. We specialize in the Dividend Paying 
Gold Mines and in new gold mining properties under 
present active and encouraging development. | 


A. E. OSLER & COMPANY 


Established 1886 Members The Toronto Stock Exchange 
Osler Bidg., 11 Jordan St. Phone ADelaide 2431 






New Ore on Seventh 


























































A. 





PORE TE GAS a aa Rtg SAS DE a SARI eA at Te BE a te tats AoE. 


+r Tek oe aca 
tine pak ae 


~ 
> 


} 





llow. allow. ¢ ; % % : its. preliminary sampling indicated com- | 5 Pe oe 
‘bbls: “bbls. cM r 's *. ie ; we . pea a ee k of mercial values. Several low assays| Thompson-Lundmark Gold Mines 
Ace. No. 3 SrOs8.0s5 00% eee Se Paras omens eee: {Bae @ aes 1s QuIXe possible thay Wor were returned and further work is |realized)an operating profit of $35,- 
Ais Oilinc. Noirs, 10g ig geen Sze 4 Buzz 1200 | the committee may give a more believed justified. Balance sheet at |150 in-May trom production of $73,- 
Do., No 2 GF. caviceks 3 513 565 251.20 229.20 sie 4,512.00 9,000 intelligent direction to develop- | Dec. = 1941, reports investment -in sag ay pare handled 3,579 oa o 
S ERE 0086s aye : ; ? meaty , ; 4s mi .-|Dominion bonds worth $9,950 and| ore for.an average recovery 0 . 
Fe nee een a oe ante aa To anevstine, |shates in other companies at $181,404, in the period. Lateral/work is pro- 
_ Do., No. 2 net »-.0s000 203 207 «8600 076.40 = «sss. 91,19820 ©. 2.900 | SOUTCeS than exis PE ‘|Current liabilities were $50, leaving | ceeding on the Kim vein on the 450 
Atlas No. L net pid. .... 135 130 bees 8.80 oe; 3208 Aside from the fact that it may be | working capital of $201,846. Expend- | and 600-ft levels, the crosscut on the 
Da De het pid. sgscnee 80 85 41.20 34.40 S 1,871.00 1500 | necessary to bring into production |iture for the year on exploration,|former having cut the vein with 
Drill. & Prod. No. 3p... 135 150 cae sea bigs lsc haneal 3,750 | properties that it would not be |etc., was $14,654 which was offset by | work now under way. The vein has 
Barris No, 2 gross ..... jae 81 48.24 39.56 36.65 2,410.63 2,300 ‘ investment income of $12,713. Write-| just been picked up on the 600-ft. 
o., No. 2 pfd. net . 17 81 39.03 17.25 40,37 098. 1,400 | considered feasible to operate un- ffs totalled $4,511, leavi 451 | level 
Independent | No. 1 p. .. 245 250 15264 150.65 eee $1,910.88 4,700. | dthary conditichs: thework inne. $4,511, leaving a $6, . sh ore 
Major Ou No. No.1 pid. .... : 183 "92.00 "74.00 77.60 300.40 2,100 t ‘ie ae itt ay mean that ce ee ae ° Young-Davidson Mines experience 
: . of the committee m oung- 
Do. NO, 1 Br sas+so0ee 70848 485.20 446.30 43040 3011.40 #600 the best deposits available will]. Cochenour-Willans Gold: Mines| illustrates how gold mines are being 
Do., NO.-2 Sr. sessesee 708 744 367.60 334.40 331.20 3,263.60 10,000 likely be operated. Of has declared a dividend of 3 cents|hit by a labor shortage. President 
Doe Bo BGP> sosnase.) SS | Eee os eee eares geen.  Ga0e | MOre y . a share payable July 25 to sharehold- | Weldon C. Young informed share- 
Det es OED ccoscece S80. Re See: tae cease Saekan | Comes, tee Supe OF materials’ ers of record July 10. This is the |holders that daily tonnage has been 
0.,NO. 3. ..c-ecece 850 872 456.00 406.00 396.00 3,358,40 ..... ugg: wer : ; : 
— na : a taseees = a piakian theta *t coarks aes — may in certain instances dictate | fifth dividend of 3 cents a share the eee ray de be = =; supply a 
Do., Nox sr sitese 480 536) 34120 27640 248.00 1,378.00 7,500 | the pe anal o ee et company has paid. — tempat geen sad gehen = 
p20. No. 9 pr Se reday saa ae eS; oe a Sri ctttssg’agg | than rich Ss. Pete eee Denison Nickel Mines states 150,-| with the 300 usually employed. The a | 
cia No.1 pfd. net .. 643 704 500.13 456.48 soos, BAT7.23 7,808 deposits. é .,, |000 shares have been sold to I. H.|mine, like many others, carried out . @ 
Do” ie tan bannance 43 70a. TSR g1ea7 «= I572~#3,2301@ 10,000 Presumably, the committee will | Kurtz, Toronto, at 4 cents a share|extensive preparatory development i : 
Do.. No. 2 pid. ....... 473. 516 seve * 78,69 toes °78.69 6,000. | have available all the information | with payment. already received, Is-| before the shortage occurred and . § 
srralite, Model Me, BF. 196 5198 c. ses ee Pe ing research going’on in |sued.capital is now 3,049,705 shares, | effect on production has not been | @ 
Do, feta.” ocr . eo te 43.13 ss. a © 1cc. 93,874.58 —«:1,900 CONST DINE ; *; | leaving 450,295 shares in the treas-| great so far. Output totalled $528,- a | 
Twin Valley No.1 gr... 168 176 82.35, 13.15 ‘*"* e1'go1.31 4,300 | Canada regarding magnesium ane) yry, 934 from 124,368 tons of ore in the os 
ar eee, CBO oe eat ek c8te ates 4.03 |extraction of aluminum from ee ¢ ; first five months of 1942 fcr an aver- oe 
Do, nett wc, 7 43~—(S2d6 "544355; #479964 3,100 _.| nepheline syenite. Possibilities of| Gunnar Gold Mines is now treat- | age recovery of $4.25 a ton compared i f 
Winalta No: i pfd. ....: 100 105 72.80 54.40 eee  *3,187.10 1,300 cesses already worked out may |ing solely ore from its optioned | with an average of only $3.96 a ton a oe 
ve. No. gross... 3. 80 43:88 $420 oa ofenas4 3550 pro ‘nt iiated, Ogama property which: is located |for all: last year. Operating profit a 
tUsually approximately 26% over dealer's bid prices.  *To April 30 only. . have to be sh aad + oot uate about eight miles. by road from the |for the period was $145,235. ‘8. 
Gunnar mine. Profitable ore in the 2 d » & 
*| Gunnar mine itself was vee - Yama eo Mines, a has hippos io 
Drilling Wells — Prices and Depths April, it is stated. Results to date|handling dump ores, will soon be f g 
Driling Otfering "eg Offering on the Ogama property are reported handling ore from the “E”»ore zone, : 
ep price th. 
ft... perl% t. per 1% been effected in the position of gold | for the post-war world, it is noted. ne 
Ad R 5 
Admirai,’No. i pid.*. Sas M315 Seats OF os pea. eae | ta373 IN een producers’ through the complicated * #8 fe 
ne — 1 = . 5,067 5,000 | Major on = 10 gr. 6,816 <f:400 Province of Quebec is taking fur- new tax procedure but that an addi- Delnite Mines is no longer the} 
Empire pfd. "(Ontario) oda 1,100 | Miracle, No. 3 pid. | ° 5,066 5,800 fforts in that province. The Mineral chance of Higher earnings by the! few years ago. The year 1942 is ex- re: 
Neste No. 1 pfd. .... celiar 4,375 | New Ranchmen’s, pfd. cs a 3,200 | effor pro . The wiO6% ences” cleush edd ey tet Meat bk: ad eas { si 
fangs No,F bic; Tost regio |Nerthelon Ne ple. $388 © “4238 | Exploration Partnership Act has| "100% : Pepe history, President BL. Koons hi 
Maye Oil, No. 3 ze Gasl | °4375 perme No. ae 2\455  *4,375 | been drawn up to allow the forma- During the past year, some mining erg ‘ ry: po ting ok saan : é 
: ajor Oi), No. 5 gr. 6,481 4,800 | Northcross, No. 1 gr. 2,455 4,800| tion of syndicates with a capital of investors have made the point that | to € annual me * L & 
Major Oy NO 8 fd. $630 7-200 | Northend, No. 1 pfd.. 7.478 5.300" | 61 09 Givided into 1,000 shares of| stock markets have been dull at|He would not forecast how taxes ‘ft 
M il, No, 6 gr. . 5,630 7,500 | Northend, No. 1 gr... 7,478 5,800 | $10, ' : . id aff6k ekeritnan bet eknreatel 4 
ior Of ae ie: 8,229 8.400 |Northend, No. 2 pfd.. 4.433 200 | $10 each. These partnerships are times due to certain individuals hig eee ance cet cor taal t 
Ne 3 on oa ee dee eS ee oe holdings to pay income | the opinion the mine wi : 
lor Oil, N ; **  g'oas = 4,800 | to be formed for prospecting and | liquidating holding pay ; Se : 
Peeeed pice" HY” 0 |Netthend, No. 3 gr--: 8048 6800! they present an easy, quick way of| taxes. Possibly there will be more | this year than ever before. A divi- GARGOYLE ie 
organizing parties for the purpgse.|of this type of liquidation in the | dend of 3 cents a share was paid oe a : LUBRICANTS STAND OUT. f 
Personal liability under such part-| future due to the higher tax rates|cently and the meeting was to ; ‘ ‘ as AND STAND UP! .... : > 
fo K ‘\ nership is limited to the paid-up | and forced saving provision of the | there was no reason at present why esl ie. \ <a : ~ : i 
C A NADIA N value of shares and the partnerships | new budget. eer sagemnealiy api yr-ampuenac, ScckidMictous for ita stand up unde * 
do not come under“the provisions of ras be paid in the last halt oan dersee) : ‘Se nous for ite Rectan ye 
the Quebec Securities Act. The Cor- Milling rate remains arout ns ms menial fees we unesual- : ; 
O > poration Tax Act, the Company’s| The War Metals Nuraber of The) daily.. : RS film: more than 51%, of ‘% 
Information Act, thé Security Trans- | Northern Miner—its — issue— os 8 . RS 2. cylinder walls. - . : 
| : t and.the Partnership Declara- | 8'ves a comprehensive and interest-| Zeballos, Vancouver Island mining oe 7 ao nn h 
/ BOUGHT - SOLD . * QUOTED oe donot apply. ® ing review of the current war metals | camp, has probably been hit harder = * re made arsevle, Vocwoine 4 
Legal costs and formalities usually | Picture. The mining publication | than any other Canadian gold min- a ~"se "end stability for. clreur : 
Intensive development is now proceeding in Can- attcrding the incorporation of com.| notes that the war will result in| ing area by the war. With Mount ae leVocotngine lation-oiled machines. Ei 
ada's rich oilfields. We will gladl send a copy panies are being side-stepped and| Canada-having many new industries | Zeballos, Spud Valley and Central : : c-nouiate p weer, Gar eel ie 
of our new descriptive booklet, "Your Future in only registration is required, Due| Which will undoubtedly assume) Zeballos suspending production for " , : ; inex- and greases forevery if 
Oil," and our weekly news bulletin from Calgary, to the small tost of securing a charter | eat importance after the war. | “duration,” the area will have only : industrind eperation. is 
ae obligation, + all investors interested in for these new small companies, it} As pe es States orth 7 remaining producer—Privateer 
eeping in touch with events. is thought that more people will be | high-grade iron ore. become gradu- | Mine. ; 
ra invited rite willing to enter into the business of | ally exhausted, Canadian deposits} Indications suggest that Privateer ' 
x Sn ere ZF prospecting. ‘The new step taken|may well be at least part of the| will be able to continue operations ' 
or: telephone for 6 Cary, by Quebec links in well with the| answer to the American steel in-| unless the situation becomes much : 
Sponsors and Underwriters“of, the "MAJOR" and exemption from Income Tax pro-| dustry’s iron ore problem. The pos-| more onerous than at present. Sus- 
“ATLAS” OIL WELLS. vided for prospecting by the Domin- | sibility is also seen of a great steel| pension of milling at other proper- 


ion Government recently. ° 








Suite 1700, Aldred Building, Montreal. *HArbor 1192 I} | sell-off the first three or four days.| Canada has greats supplies of the hs tie oe ee wor eet 
ans Associat in Ten Princi |, Cithes Across Canada, After studying the situation, mining raw ma tials, 9 u eeping on a crew 
a. oes omaanls seer bd. and aluminum, ee a, grit polenta ana further ore on new levels, if possible, 
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CLIFT ON C. CROSS. Be Co. The budget hed littis initial effect | assumed 


(QUEBEC) LIMITED di Gapaccal for Canadian gold and 


base metal stocks beyond a mild 


9 ieee prcen pie mes mo lo people agreéd that little change bad 



















industry developing in this country | ties has meant an increase in the 
and, already, it js noted, Canada has | available labor supply for the com~ 

assumed an beteoen, In| pany’ snd. 8 meee, OF nis, Bee 
production of alloys and hydrides} have been taken on to carry out cer- 
since commencement of the war.|tain developments. Central Zebal- 
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Fortune Views Canada 


Under the Price Lid 


In. its July Fortune maga- business. . For the first time now, the 
is attempting to get into other lines 
of business, chiefly furniture, The 
furniture business replies that its 
hands are full merely existing under 
the ceiling. It wants no more com- 
petitors to cut down still further @ 
dwindling turnover. The board may 
be forced to use its licensing powers 
and finally interfere with private 
initiative by forbidding men to 
enter certain lines of business. 

“The board has no control of labor, 
but labor can become a definite price 
problem, The wage peg is not suffi- 
cient to solve it, for while wages for 
given occupations in all industries 
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Written. by Bruce Hutchigon of 
Victoria, B.C.; Fortune's article 
points some lessons for U. 8, price 
officials. Canada’s ceiling, it is 
pointed out does. not interfere with 


United States Office of Price Admin- 
istration. It is better designed for 
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tedious to comment on Barbirol- 
li’s likeness to Napoleon but it is 
most striking. - © 

Only two things are missing, 
the famous paunch and the brood- 
ing melancholy of the man who 


LONDON.—Life in London, as 
a not too flaming June prepares 
to subside into a sober July, is 
like.a play without a plan. It is 
as if the author could not make 
up his mind whether he had writ- 


prices which are omi 
U. S. ceilings. It is favored by the 
Dominion’s labor policies and tax 
programmes which promise to re- 
strict consumer incomes much more 
-drastically than pregent U. S. poli- 








































ten an a egor y, a my ster y thr i ll- Ww anted to rule the world Bar- cies, are fr ozen, ther e is no thing to pre- ‘ — = 
i i Pp ir 0. i is content to be F uehrer Gr a g at effor ts of Donald t j 1 1 t t th kK f —_—= N ADIAN I 1D U 
: : Gor don’s board ha ve been success- i g i rs © WN CA 


of his orchestra and he-has that 
serenity which is so often the 
heritage of men who give their 
souls to ‘music. His admirers 
stormed his dressing room after- 
wards while his mother looked on 









tasy. If only there were an 
occasional raid on London it 
would give meaning to what al- 
most seems meaningless. 

The Fire Watchers and the 
A.R.P. workers stand about at 


a low-pay nonwar industry. 

“Even if and when all these prob- 
lems have been solved, there remain: 
one overshadowing danger to the 
ceiling and it is outside Gordon's 
control—the swelling balloon of war- 


ful to date, Mr. Hutchison indicates 
that several hurdles are left before 
inflation is finatly licked in Canada. 
Says Fortune: 


“First, while it is relatively simple 


Write for literature and prices 
The B. F. Sturtevant Co. of Canada Lid. 


Factory: Galt, Ont. — Sales Offices: Toronto and Montreal, 
ESTABLISHED THIRTY YEARS IN CANADA. 


IT CONTAINS: 


Pa ; : to squeeze business while its turn-| time purchasing power, Unless it The world’s largest makers of Air Handling Equipment, 
@ Six siento relies: tor suc- | their posts waiting for the emer-| with a maternal mixture _of over is large, this squeeze becomes} can be deflated, the ceiling inevit 
e Examples of budgets for gency ‘that they know will not be | pleasure and pproval. I think hard to take and may prove intoler- ably will break., . businessman and the ordinary citi-| ing to sacrifice their old Tight tg 
married and unmarried | that night. They have study class-|she felt he ought to go home,/able in some cases when turnover| “American/economists have figur-| >. He puts it this way: ‘The fact | struggle for increased income, ig the 
persons: es, concerts and even dances to} have a bath and change. Wasn't | declines. And turnover inevitably ‘ed out and held before the people 45] that business was intelligent enough | most stirring demonstration of de. 
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ness as. materials grow short. It is 
then, in the double pinch of pegged 
prices and decreased volume, that 
businessmen and primary producers 
will be tempted to chisel. This test 
cannot be far off now. 


“No Black Market” 


“So far no black. market has de- 
veloped in Canada.. Fortunately 
Canada has ample supplies of most 
foods, fuel, cotton and rayon cloth- 


gap’ between the potential supply of 
goods: and the nation’s purchasing 
power. In Canada, which is weak 
on national-income figures, no such 
calculation has been made and no 
one feels competent to make it. The 
price board’s economists know that 
retail sales this year are continu- 
ing at about 20 per cent above last 
year’s total. They know that the 
supply of goods will go down, but 
how far they cannot yet be sure, This 


stand and wait. In Libya the 
battle goes badly and on tke 
West Front in London the luxury 
hotels wrestle with the problem 
of how to serve austerity meals 
for five shillings and sixpence 
and still:pay overhead charges. 

Our Convoys are punished in 
their desperate dash to reinforce 
Tobruk and Malta while in Lon- 
don fhe theatres and cinemas are 


est of all relationships is that of 

the fundamental mother and the 

genius son? 
a 


something infinitely worse, the fact 
that the Canadian people were will- 
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pinch,. democracy works—if yoy 


give the people the facts’.” 
6,659 PEOPLE wrote us requesting 


a copy of the 1941 edition: Now 
more than ever there is urgent 
need for careful personaiand family 
budgeting. This new booklet, pre- 
pared on the basis of the new tax 
scale, will help you to make the 
most of your income. It separates 
your expense items which are con- 


stant from your expenses which 
vary affd must be estimated. It will 
give you many valuable hints on 
money ‘matters. And it’s a handy 
pocket memo book, too. Only a 
limited number are available. If 
you want one, please send the cou- 
pon promptly, and you'll receive a 
copy free. 


* . 
Novelist of the Guard 


It is:pleasant for a moment to 
indulge in the contemplation of 
artists rather than politicians. 
After all it is thought that breeds 
words and words breeds deStiny. 
Therefore I was interested to 
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French Navy wander aimlessly 
about the streets of the metropo- 
lis while the old boys in the clubs 
read with horror that it will be 
impossible this year to arrange 
hospitality at other clubs during 
the three or four weeks their 
place is closed for cleaning and 
staff holiday. Army lorries roll 
through the streets while the 
private motorist looks at his car 
like the Arab taking farewell of 


frequently speak different langu- 
ages. But after three hours in the 
company of Llewelyn I could not - - <—T ~ : oes rm Se 
detect one thing in common with, 
his book. ° 

In the first place he is a captain 
in the Guards. 

In the second place he has an 
admiration for the Guards which 
would be extreme even for a 
second Lieutenant. 

Ir the third place he is neat and 
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, his steed. well groomed which is certainly 

CHARTERED ACCOUNTANTS ° oe not in tune with normal author- 
The 20-year Pact ship. 

: Then in the midst bf it all| Further, he has more half- 
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baked -economic theories in his 
head than a Hyde Park orator. 
I could detect no poetry in him, 
no gentleness and neither brag- 
gadocio nor humility. The only 
thing that excites him is the 
greatness of Britain — and he 
means these Islands over here, 
In fact the world seemed to him 
to consist of Britain and the rest. 

This may be a harsh portrait 
I have drawn of a man who wrote 
a masterpiece that moved count- 
less millions with its sincerity. 
There must be a missing element 
which I failed to uncover. 

* e * 


Count John 


After,tixe author of “How Green 
is my Valley” it was good to run 
into Count John McCormack at 
the Eden affair. Here. is real value 
for your money. What a wit! And| & 
what an audience for a wit! Like 
all Irishmen the great tenor is 
politically minded. Like most 
Irishmen he can fling a phrase at 
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Anthony Bden had a big moment 
in the Commons. For two days the 
M.P.’s had been debating coal 
when suddenly there was an an- 
nouncement that Eden or Church- 
ill would make an important pro- 
nouncement on Russia. Eyebrows 
were raised and the black face 
of the coal problem blanched into 
insignificance. This has been a 
war of so much bad news that 
Parliament stiffened itself for yet 
another jolt. 

But when Churchill and Eden 
|came in it was easy to see from 
their faces that’ the news. was 
good. It was Eden who made the 
announcement of the 20-year 
Anglo-Russian Pact and said that 
the complete agreement had been 
reached on the vexed question 
of the second front. The whole 
thing raised Eden’s prestige to a 
new high level and Beaverbrook’s 
“Evening Standard” declared that 
Churchill’s eventual successor is 
now firmly established in the per- 
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atk ka mamas FEDERAL BUILDING GALT . son of the handsome Foreign| will. He has been everywhere 
itconsl Seailecs TORONTO KITCHENER Secretary. and met everyone—and is still 











amused, 

He is going to sing at the Em- 
pire Fayre on Saturday. It al- 
most sounds as if I am trying to 
sell you tickets but despite the 
speed of Air Mail (sometimes) 
the Fayre will be over and for- 
gotten by the time these words 
appear. McCormack’s word pic- 
tures of contemporary politicians 
would win him another fortune 
if he put*them in a book. 

* * * 


What mystified everyone, how- 
ever, was how M. Molotov could 
have been in the country for 
several days without people 
knowing it. I was talking about 
this yesterday to Mrs. Eden who 
gave an Allied Services Cocktail 
Party to boost the Empire Fayre 
to be held on,-Saturday at the 
Dorchester. Mrs. Eden paid a 
great tribute to the railwaymen 
and servants and secretaries who 
knew all about M. Molotov’s 
presence in the country but did 
not talk. , 

Mrs, Eden looked pensive how- 
ever, when she told me that her 
elder son would shortly be join- 
ing the Air Force. He is in his 
last year at Eton and is just 18. 
That was the age of Anthony 
Eden when he went to France in 
the last war. Eden did brilliantly 
in France, winning the M.C, and 
becoming a Brigade Major at the 
age of twenty-one. If he could 
only speak better I would agree 
with Beaverbrook’s estimate of 
his future. Eden has courage, 
judgment, character, and pro- 
jectability but he gets hoarse 
when he speaks and his choice of 
language is turgid and uninspired. 
However, perhaps after such a 
lord of language as Churchill, any 
Prime Minister would seem to be 
walking in the oratorical valleys. 

* & * 


Napoleon on a Podium 


Music-hungry Londoners 
crowded the Albert Hall to: hear 
John Barbirolli conduct the Lon- 
don Philharmonic. His old mother 
sat in a box and was far more 
worried about John being tired 
than about his success with the 
crowd and ‘the critics. He had 
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His Majesty Loses 
As. you may have noticed, the 
wartime Derby was duly run at 
Newmarket and, as I predicted, |. 
the King’s hot favourite was 
beaten. Unfortunately my selec- 
tion Hyperides was only second, 
a fact which, I feel, requires an 
explanation. Let me put it the 
words of the immortal Jockey 
Steve Donoghue who watched the 
race and told some of us about it 
that night in London. 
“The King’s animal” said Steve, 
“was all right on his sire’s side but 
his dam was a flighty filly in her 
day and couldn’t get the distance. 
I used to ride her and I knew all 
about her. 
“Well, ‘Big Game’ (the King’s 
horse) went out in front and 
most of the other animals killed 
themselves racing him. But wise 
old Harry Wragg (the rider of the 
winner ‘Watling Street’) was too 
clever for everybody. 
“He just kept his animal 12 
lengths behind the field and let 
the others break their hearts. 
Then when Hyperides was out in 
front and with nothing to race 
against Harry came up with a 
long run and won by a neck.” 
So you see Hyperides ought to 
have pulled it off. At any ‘rate 
Lord Derby won another Derby— 
but he did not see it, 
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